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SECTI ON A - SUPPLEMENTAL | NFORVATI ON

Solicitation Nunmber: WB6HZV-11- R- 0406
Amendnent : 0006

The purpose of anmendment 0006 to Solicitation We6HZV-11-R-0406 is to extend the solicitation to 21 March 2013 1300 and to incorporate
the foll owi ng changes:

1. Renpve DFP 611 from section C and nade it an attachnent (0004). The DFP has been updated to effect the questions that were asked in
the QRA | og.

**PLEASE NOTE THAT SOME OF THE PARAGRAPH NUMBERS HAVE CHANGED**

2. Renoved the requirenment for the Cordless Screwdriver and reserved paragraph 3.4.189. It has al so been reserved in Table 1 of the
DFP.

3. Added the follow ng | anguage to the SUPPLEMENTAL | NSTRUCTI ONS section of clause 52.211-4517; PACKAG NG REQUI REMENTS:
Each commercially packaged item of the EOD Optinmization Kit shall be consolidated into a wooden crate built in accordance with ASTM
D6251, TYPE 111, CLASS 2, STYLE A. Any necessary bl ocking, bracing, cushioning, and VCl protection should al so be included for each
itemin the crate to ensure all itenms are delivered w thout any damage or corrosion. Each crate shall be provided with skids designed
to accommpdate nultiple forklift noves fromthe front and rear of the crate. Skid planks will not protrude past the footprint of the
| oad for shipnment and | oad shall not extend past the edges of skid. The crate will serve as the unit pack and shipping container for
each EOD Optimization Kit.
In accordance with paragraph 7.3 - 7.3.2 of ASTM D3951, packagi ng shall successfully pass test |evels of ASTM D 4169, Distribution Cycle
18, Assurance Level ( 1 for OCONUS shipnents, or Il for CONUS shipnents), Acceptance Criterion 3. Testing shall be w tnessed by the
Governnment Quality Assurance Representative. Packaged gross weight and size shall be included on the test report as well as a detailed
description of the packaging. The Contractor is exenpted fromtesting if previous data for same or simlar items can be provided (see
Para. 5.6 of ML-STD 2073-1D) and is acceptable to the Governnment. Contractor shall furnish the Contracting Ofice w th shipping size
and weight prior to shipnment of first article.
4. Added the follow ng clauses to allow Progress Paynents:
a) 252.232-7004; DOD Progress Paynment Rates
b) 252.242-7006; Accounting System Administration
c) 52.232-16; Progress Paynents
d) 52.232-13; Notice of Progress Paynments
5. The followi ng changes were nade to Attachment 0001:
a) Changed the DFP Para nunbers to match the DFP (all cahnged from3.3 to 3.4).
b) Reserved 3.4.189
c) 3.4.207; Tweezers - Changed the FSC from 5120 to 6510.
d) The follow ng quantites were changed:
3.4.187 Epoxy Kit; from3 to 1
3.4.190 Cord, 3mmdia.; from1 to 3
3.4.191 Bags, polyethylene, 3 mls; from1 box to 100 each
3.4.192 Bandages, Plaster of Paris (12 bandages per box); from1l to 2
3.4.197 Hook and Line Kit; from1 to 3

3.4.200 Flashlight; from1 to 3

3.4.201 Mrror, with telescoping handle; from1l to 2
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3.4.203 Menory Card; from2 to 1

3.4.205 Light, helmet; from1 to 3

3.4.208 Henostat, |ocking, strait; from1l to 2
3.4.209 Henostat, |ocking, curved; from1l to 2
3.4.210 Bucket, collapsible; from1l to 5
3.4.211 Light, puck style; from1l to 6
3.4.212 Probe, mne, titanium from1l to 2

Al'l other ternms and conditions except those addressed by this amendnent remain in full force and effect.

*** END OF NARRATI VE A0008 ***



Reference No. of Document Being Continued Page 4 of 14

CONTINUATION SHEET
PIIN/SIIN WB6HZV- 11- R- 0406 MOD/AMD 0006

Name of Offeror or Contractor:

SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT

SEE_ATTACHMENT 0004 FOR DFP 611.

*** END OF NARRATI VE Q0001 ***
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SECTION D - PACKAG NG AND MARKI NG
Status Regulatory Cte Title Dat e
D-1 CHANGED 52.211-4517 PACKAG NG REQUI REMENTS ( COMVERCI AL) DEC/ 2007

(TACOM

(a) The preservation, packing, and marking requirements for this contract/order shall be acconplished in accordance with the
performance requirenents defined herein. The follow ng Packagi ng requirenents shall apply:

LEVEL OF PRESERVATI ON: Conmerci al
LEVEL OF PACKING  Commerci al
QUANTI TY PER UNI T PACKAGE: -1-

(1) Packaging: Preservation, packaging, packing, unitization and marking furnished by the supplier shall provide protection
for a mninumof one year and neet or exceed the follow ng requirements. It also provides for nultiple handling, redistribution and
shi pnent by any node.

(2) Cdeanliness: Items shall be free of dirt and other contami nants which would contribute to the deterioration of the item
or which would require cleaning by the custoner prior to use. Coatings and preservatives applied to the itemfor protection are not
consi dered contam nants.

(3) Preservation: Items susceptible to corrosion or deterioration shall be provided protection by nmeans of preservative
coatings, volatile corrosion inhibitors, desiccants, waterproof and/or watervaporproof barriers.

(4) Cushioning: |Items requiring protection from physical and nechanical damage (e.g. fragile, sensitive, material critical)
or which could cause physical damage to other items, shall be protected by w apping, cushioning, pack conpartnentalization, or other
means to mitigate shock and vibration to prevent damage during handi ng and shi pnent.

(b) Unit Package: A unit package shall be so designed and constructed that it will contain the contents with no damage to the
itenm(s), and with mnimal damage to the unit pack during shipnent and storage in the shipping container, and will allow subsequent
handl i ng. The outernpst conponent of a unit package shall be a container such as a sealed bag, carton or box. Unit packs shall be
desi gned to conserve wei ght and cube while retaining the protection required and enhanci ng standardi zati on.

(c) Unit Package Quantity: Unless otherw se specified, the unit package quantity shall be one each part, set, assenbly, kit, etc.
(d) Internedi ate Package: |Internediate packaging is required whenever one or nore of the follow ng conditions exists:

(1) The quantity is over one (1) gross of the same national stock nunber,

(2) Use enhances handling and inventorying,

(3) The exterior surfaces of the unit pack is a bag of any type, regardless of size,

(4) The unit pack is less than 64 cubic inches,

(5) The weight of the unit pack is under five (5) pounds and no dinension is over twelve (12) inches.

I nternedi ate containers shall be linmted to a maxi num of 100 unit packs, a net |oad of 40 pounds, or a maxi num volune of 1.5 cubic feet,
whi chever occurs first.

(e) Packing:

(1) Unit packages and internedi ate packages not neeting the requirenents for a shipping container shall be packed in shipping
containers. Al shipping containers shall be the nost cost effective and shall be of mnimmcube to contain and protect the itens.

(2) Shipping Containers: The shipping container (including any necessary bl ocking, bracing, cushioning, or waterproofing)
shall conply with the regul ations of the carrier used and shall provide safe delivery to the destination at the lowest tariff cost. The
shi ppi ng container shall be capable of nultiple handling, stacking at |east ten feet high, and storage under favorable conditions (such
as enclosed facilities) for a mnimmof one year.

(f) Unitization: Shipnments of identical items going to the same destination shall be palletized if they have a total cubic
di spl acenent of 50 cubic feet or nore unless skids or other forklift handling features are included on the containers. Pallet |oads nust
be stable, and to the greatest extent possible, provide a level top for ease of stacking. A palletized |load shall be of a size to allow
for placenent of two |oads high and wide in a conveyance. The weight capacity of the pallet nust be adequate for the load. The
preferred pallet is a 40 x 48 inch, 4-way entry pallet although variations may be pernmitted as dictated by the characteristics of the
items being unitized. The load shall be contained in a manner that will permt safe handling during shipnment and storage.
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(g) Marking:

(1) Al unit packages, internediate packs, exterior shipping containers, and, as applicable, unitized |oads shall be marked
in accordance with ML-STD 129, Revision P, Change Notice 4, dated 19 Sep 2007, including bar coding and Mlitary Shipment Label (MSL).
The contractor is responsible for application of special nmarkings as discussed in the Mlitary Standard regardl ess of whether specified
in the contract/order or not. Special markings include, but are not limted to, Shelf-life markings, structural markings, and
transportation special handling markings. The marking of pilferable and sensitive materiel will not identify the nature of the materiel.
Passive RFID tagging is required in all contracts that contain DFARS cl ause 252.211-7006. Contractors nust check the solicitation and/or
contract for this clause. For details and npst recent information, see http://ww.acq.osd. nml/log/rfid/index.htmfor the current DoD
Suppliers Passive RFID Information Guide and Supplier Inplenmentation Plan. If the itemhas Unique Itemldentifier (U ) markings then
the concatenated U| needs to be 2D bar coded and applied on the unit package, internmediate and exterior containers, and the palletized
uni t | oad.

(h) Hazardous Materials (As applicable):

(1) Hazardous Materials is defined as a substance or waste which has been determned by the Secretary of Transportation to be
capabl e of posing an unreasonable risk to health, safety, and property when transported in commerce and whi ch has been so designated.
(This includes all items listed as hazardous in Titles 29, 40 and 49 CFR and ot her applicable nodal regulations effective at the time of
shi prent .)

(2) Packagi ng and marking for hazardous material shall conply with the requirenments herein for the node of transport and the
appl i cabl e performance packagi ng contained in the follow ng docunents:

- International Air Transport Association (|IATA) Dangerous Goods Regul ations
- International Maritime Dangerous Goods Code (| MG
- Code of Federal Regulations (CFR) Title 29, Title 40 and Title 49
- Joint Service Regul ati on AFJMAN24- 204( 1)/ TMB8- 250/ NAVSUPPUB 505/ MCO
P4030. 19( 1)/ DLAM 4145.3(1) (for mlitary air shipnents).

(3) If the shipnment originates fromoutside the continental United States, the shipment shall be prepared in accordance with
the United Nations Recommendations on the Transport of Dangerous CGoods in a manner acceptable to the Conpetent Authority of the nation
of origin and in accordance with regul ations of all applicable carriers.

(4) A Product Material Safety Data Sheets (MSDS) is required to be included with every unit pack and intermedi ate contai ner
and shall be included with the packing list inside the seal ed pouch attached to the outside of the package.

(i) Heat Treatnment and Marking of Wod Packagi ng Materials: Boxes/pallets and any wood used as inner packagi ng made of non-
manuf act ured wood shall be heat-treated. All WPM shall be constructed fromheat treated (treated to 56 degrees Cel sius -core tenperature-
for 30 mnutes) lunber and certified by an accredited agency accredited by the ALSC in accordance with Wod Packaging Material Policy
and Wod Packagi ng Material Enforcenment Regulations (see URL: http://wwmv alsc.org). The box/pallet manufacturer and the manufacturer
of wood used as inner packaging shall ensure traceability to the original source of heat treatment. Marking: Each box/pallet shall be
mar ked to show the conformance to the International Plant Protection Convention Standard. The quality mark shall be placed on both ends
of the outer packaging, between the end cleats or end battens. Pallet markings shall be applied to the stringer or block on diagonally
opposite sides and ends of the pallet and be contrasting and clearly visible. Al dunnage used in configuring and/or securing the | oad
shal |l also conmply with I SPM 15 and be marked with an ALSC approved dunnage stanp, narked at two foot intervals (in the case of dunnage
shorter than 2 feet, each piece nust still have the mark present). Foreign manufacturers shall have the heat treatnment and marki ng of
non- manuf act ured wood products verified in accordance with their National Plant Protection Organizations conpliance program

(j) Quality Assurance: The contractor is responsible for establishing a quality system Full consideration to exan nations,
inspections, and tests will be given to ensure the acceptability of the commercial package.

(k) SUPPLEMENTAL | NSTRUCTI ONS:

Each commercially packaged item of the EOD Optinmization Kit shall be consolidated into a wooden crate built in accordance with ASTM
D6251, TYPE 111, CLASS 2, STYLE A. Any necessary bl ocking, bracing, cushioning, and VCl protection should also be included for each
itemin the crate to ensure all itenms are delivered w thout any damage or corrosion. Each crate shall be provided with skids designed
to accommodate nultiple forklift noves fromthe front and rear of the crate. Skid planks will not protrude past the footprint of the

| oad for shipnment and | oad shall not extend past the edges of skid. The crate will serve as the unit pack and shipping container for
each EOD Optimization Kit.

In accordance with paragraph 7.3 - 7.3.2 of ASTM D3951, packagi ng shall successfully pass test |evels of ASTM D 4169, Distribution Cycle
18, Assurance Level ( 1 for OCONUS shipnents, or Il for CONUS shipnents), Acceptance Criterion 3. Testing shall be w tnessed by the
Government Quality Assurance Representative. Packaged gross weight and size shall be included on the test report as well as a detailed
description of the packaging. The Contractor is exenpted fromtesting if previous data for same or simlar items can be provided (see
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Para. 5.6 of ML-STD 2073-1D) and is acceptable to the Governnent. Contractor shall furnish the Contracting O fice with shipping size

and wei ght prior to shipment of first article.

[End of O ause]
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SECTION | - CONTRACT CLAUSES
Status Regulatory Cte Title Dat e
-1 ADDED  252.232- 7004 DOD PROGRESS PAYMENT RATES OCT/ 2001
|-2 ADDED  252.242- 7006 ACCOUNTI NG SYSTEM ADM NI STRATI ON FEB/ 2012
| -3 CHANGED 52.232-16 PROGRESS PAYMENTS APR/ 2012

The Governnent will make progress paynents to the Contractor when requested as work progresses, but not nore frequently than nonthly in
anounts of $2,500 or nore approved by the Contracting O ficer, under the follow ng conditions:

(a) Conputation of anpunts.

(1) Unless the Contractor requests a smaller anmount, the Government will conpute each progress paynent as 80 percent of the
Contractors total costs incurred under this contract whether or not actually paid, plus financing payments to subcontractors (see
paragraph (j) of this clause), less the sumof all previous progress paynents made by the Government under this contract. The
Contracting Officer will consider cost of noney that woul d be allowabl e under FAR 31.205-10 as an incurred cost for progress paynent

pur poses.

(2) The anmpunt of financing and other paynments for supplies and services purchased directly for the contract are limted to the
anounts that have been paid by cash, check, or other forns of payment, or that are determned due will be paid to subcontractors--

(i) I'n accordance with the terms and conditions of a subcontract of invoice; and
(ii) Odinarily within 30 days of the subm ssion of the Contractors payment request to the Governnent.

(3) The Governnent will exclude accrued costs of Contractor contributions under enployee pension plans until actually paid unless--
(i) The Contractors practice is to make contributions to the retirement fund quarterly or nore frequently; and

(ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or shorter payment period (any
contribution remaining unpaid shall be excluded fromthe Contractors total costs for progress paynments until paid).

(4) The Contractor shall not include the following in total costs for progress payment purposes in paragraph (a)(1) of this clause:

(i) Costs that are not reasonable, allocable to this contract, and consistent with sound and generally accepted accounting
principles and practices.

(ii) Costs incurred by subcontractors or suppliers.

(iii) Costs ordinarily capitalized and subject to depreciation or anortization except for the properly depreciated or anortized
portion of such costs.

(iv) Paynments made or anounts payable to the subcontractors or suppliers, except for--
(A) conpleted work, including partial deliveries, to which the Contractor has acquired title; and
(B) Work under cost-reinmbursement or tine-and-material subcontracts to which the Contractor has acquired title.
(5) The anount of unliquidated progress paynents may exceed neither (i) the progress paynents nmade agai nst inconplete work (including
al | owabl e unli qui dated progress paynments to subcontractors) nor (ii) the value, for progress paynment purposes, of the inconplete work.
I nconpl ete work shall be considered to be the supplies and services required by this contract, for which delivery and invoicing by the
Contractor and acceptance by the Government are inconplete.

(6) The total amount of progress paynents shall not exceed 80 percent of the total contract price.

(7) If a progress paynent or the unliquidated progress paynments exceed the amounts permitted by subparagraphs (a)(4) or (a)(5) above,
the Contractor shall repay the ambunt of such excess to the Government on denand.

(8) Notwithstanding any other terns of the contract, the Contractor agrees not to request progress paynents in dollar amunts of |ess
than $2,500. The Contracting O ficer may make exceptions.

(9) The costs applicable to itens delivered, invoiced, and accepted shall not include costs in excess of the contract price of the
itens.
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(b) Liquidation. Except as provided in the Term nation for Conveni ence of the Government clause, all progress payments shall be
liquidated by deducting fromany paynent under this contract, other than advance or progress paynents, the unliquidated progress
paynments, or 80 percent of the anpunt invoiced, whichever is |less. The Contractor shall repay to the Government any anounts required by
a retroactive price reduction, after conputing |iquidations and paynents on past invoices at the reduced prices and adjusting the

unl i qui dated progress paynents accordingly. The Government reserves the right to unilaterally change fromthe ordinary |iquidation rate
to an alternate rate when deened appropriate for proper contract financing.

(c) Reduction or suspension. The Contracting Oficer may reduce or suspend progress paynents, increase the rate of |iquidation, or take
a conbination of these actions, after finding on substantial evidence any of the follow ng conditions:

(1) The Contractor failed to conply with any material requirement of this contract (which includes paragraphs (f) and (g) below).
(2) Performance of this contract is endangered by the Contractors --

(i) Failure to nmake progress; or
(ii) Unsatisfactory financial condition.

(3) Inventory allocated to this contract substantially exceeds reasonabl e requirenents.
(4) The Contractor is delinquent in paynment of the costs of performng this contract in the ordinary course of business.
(5) The fair value of the undelivered work is |ess than the anpbunt of unliquidated progress payments for that work.

(6) The Contractor is realizing less profit than that reflected in the establishnent of any alternate |iquidation rate in paragraph
(b) above, and that rate is less than the progress paynent rate stated in subparagraph (a)(1l) above.

(d) Title.
(1) Title to the property described in this paragraph (d) shall vest in the Government. Vestiture shall be inmmediately upon the date
of this contract, for property acquired or produced before that date. Otherw se, vestiture shall occur when the property is or should

have been allocable or properly chargeable to this contract.

(2) Property, as used in this clause, includes all of the bel ow described itenms acquired or produced by the Contractor that are or
shoul d be all ocable or properly chargeable to this contract under sound and generally accepted accounting principles and practices.

(i) Parts, materials, inventories, and work in process;
(ii) Special tooling and special test equipnment to which the Governnment is to acquire title;

(iii) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, nolds, patterns, taps, gauges, test equipnent, and other simlar
manufacturing aids, title to which would not be obtained as special tooling under subparagraph (ii) above; and

(iv) Drawings and technical data, to the extent the Contractor or subcontractors are required to deliver themto the Governnment by
ot her clauses of this contract.

(3) Although title to property is in the Government under this clause, other applicable clauses of this contract; e.g., the
term nation clauses, shall determine the handling and disposition of the property.

(4) The Contractor nmay sell any scrap resulting from production under this contract w thout requesting the Contracting Oficers
approval, but the proceeds shall be credited against the costs of performance.

(5) To acquire for its own use or dispose of property to which title is vested in the Governnent under this clause, the Contractor
must obtain the Contracting Oficers advance approval of the action and the terms. The Contractor shall

(i) exclude the allocable costs of the property fromthe costs of contract performance, and

(ii) repay to the Government any anmount of unliquidated progress paynents allocable to the property. Repaynment may be by cash or
credit nenorandum

(6) When the Contractor conpletes all of the obligations under this contract, including |iquidation of all progress paynments, title
shall vest in the Contractor for all property (or the proceeds thereof) not --

(i) Delivered to, and accepted by, the Governnment under this contract; or

(ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and to which title is vested in the
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Government under this clause.

(7) The terms of this contract concerning liability for Governnent-furni shed property shall not apply to property to which the
Governnment acquired title solely under this clause.

(e) Risk of loss. Before delivery to and acceptance by the Governnment, the Contractor shall bear the risk of |oss for property, the
title to which vests in the Governnent under this clause, except to the extent the Government expressly assumes the risk. The Contractor
shall repay the Government an anmount equal to the unliquidated progress paynments that are based on costs allocable to property that is

| ost (see 45.101).

(f) Control of costs and property. The Contractor shall maintain an accounting system and controls adequate for the proper
adm ni stration of this clause.

(g9) Reports, forms, and access to records.

(1) The Contractor shall pronptly furnish reports, certificates, financial statenents, and other pertinent information (including
estimates to conplete) reasonably requested by the Contracting Officer for the adm nistration of this clause. Al so, the Contractor shall
gi ve the Governnent reasonabl e opportunity to exanmine and verify the Contractor's books, records, and accounts.

(2) The Contractor shall furnish estimates to conplete that have been devel oped or updated within six nonths of the date of the
progress paynent request. The estimates to conplete shall represent the Contractor's best estimate of total costs to conplete all
remai ning contract work required under the contract. The estimates shall include sufficient detail to permt Governnent verification.

(3) Each Contractor request for progress paynent shall:

(i) Be submtted on Standard Form 1443, Contractor's Request for Progress Paynment, or the electronic equivalent as required by
agency regul ations, in accordance with the forminstructions and the contract terns; and

(ii) Include any additional supporting docunentation requested by the Contracting Oficer.
(h) Special terms regarding default. If this contract is term nated under the Default clause,
(i) the Contractor shall, on denmand, repay to the Governnent the ampbunt of unliquidated progress paynments and
(ii) title shall vest in the Contractor, on full liquidation of progress paynents, for all property for which the Government elects
not to require delivery under the Default clause. The Governnment shall be liable for no paynent except as provided by the Default
cl ause.
(i) Reservations of rights.
(1) No paynent or vesting of title under this clause shall --
(i) Excuse the Contractor from perfornmance of obligations under this contract; or
(ii) Constitute a waiver of any of the rights or renedies of the parties under the contract.
(2) The Governnents rights and renedi es under this clause --
(i) Shall not be exclusive but rather shall be in addition to any other rights and renedi es provided by law or this contract; and
(ii) Shall not be affected by del ayed, partial, or omtted exercise of any right, remedy, power, or privilege, nor shall such
exerci se or any single exercise preclude or inpair any further exercise under this clause or the exercise of any other right, power, or

privilege of the Governnent.

(j) Financing payments to subcontractors. The financing payments to subcontractors mentioned in paragraphs (a)(1) and (a)(2) of this
clause shall be all financing paynments to subcontractors or divisions, if the followi ng conditions are net:

(1) The anmpunts included are linmted to --
(i) The unliquidated remai nder of financing paynments made; plus
(ii) Any unpaid subcontractor requests for financing paynments.

(2) The subcontract or interdivisional order is expected to involve a mninum of approximtely 6 nonths between the begi nning of work
and the first delivery, or, if the subcontractor is a small business concern, 4 nonths.
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(3) If the financing paynments are in the formor progress paynents, the terms of the subcontract or interdivisional order concerning
progress paynents --

(i) Are substantially simlar to the terms of the clause for any subcontractor that is a |arge business concern, or that clause with
its Alternate | for any subcontractor that is a snall business concern;

(ii) Are at least as favorable to the Government as the ternms of this clause;
(iii) Are not nore favorable to the subcontractor or division than the terns of this clause are to the Contractor;
(iv) Are in conformance with the requirements of FAR 32.504(e); and

(v) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnments right to require delivery of the property to the Governnent if --

(A) The Contractor defaults; or
(B) The subcontractor becones bankrupt or insolvent.

(4) If the financing paynents are in the form of performance-based paynents, the ternms of the subcontract or interdivisional order
concerni ng payments--

(i) Are substantially simlar to the Performance-Based Paynents clause at FAR 52.232-32 and neet the criteria for, and definition
of , performance-based paynents in FAR Part 32;

(ii) Are in conformance with the requirenments of FAR 32.504(f); and

(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnments right to require delivery of the property to the Government if--

(A) The Contractor defaults; or
(B) The subcontractor becones bankrupt or insolvent.

(5) If the financing paynents are in the formof comercial itemfinancing paynents, the terms of the subcontract or interdivisional
order concerning paynents

(i) Are constructed in accordance with FAR 32.206(c) and included in a subcontract for a commercial item purchase that neets the
definition and standards for acquisition of comercial items in FAR Part 2 and 12;

(ii) Are in conformance with the requirenments of FAR 32.504(g); and

(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnments right to require delivery of the property to the Government if--

(A) The Contractor defaults; or
(B) The subcontractor becones bankrupt or insolvent.

(6) If financing is in the formof progress paynents, the progress paynent rate in the subcontract is the customary rate used by the
contracting agency, depending on whether the subcontractor is or is not a small business concern.

(7) Concerning any proceeds received by the Government for property to which title has vested in the Governnment under the subcontract
terns, the parties agree that the proceeds shall be applied to reducing any unliquidated financing paynments by the Governnment to the
Contractor under this contract.

(8) If no unliquidated financing paynments to the Contractor renmin, but there are unliquidated financing paynments that the Contractor
has made to any subcontractor, the Contractor shall be subrogated to all the rights the Government obtained through the ternms required
by this clause to be in any subcontract, as if all such rights had been assigned and transferred to the Contractor.

(9) To facilitate small business participation in subcontracting under this contract, the Contractor shall provide financing paynents
to small business concerns, in conformity with the standards for customary contract financing paynments stated in Subpart 32.113. The

Contractor shall not consider the need for such financing paynents as a handi cap or adverse factor in the award of subcontracts.

(k) Limtations on undefinitized contract actions. Notw thstanding any other progress paynment provisions in this contract, progress
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paynments may not exceed 80 percent of costs incurred on work acconplished under undefinitized contract actions. A contract action is any
action resulting in a contract, as defined in Subpart 2.1, including contract nodifications for additional supplies or services, but not
including contract nodifications that are within the scope and under the terms of the contract, such as contract nodifications issued
pursuant to the Changes clause, or funding and other administrative changes. This limtation shall apply to the costs incurred, as
conputed in accordance with paragraph (a) of this clause, and shall remain in effect until the contract action is definitized. Costs
incurred which are subject to this linmtation shall be segregated on Contractor progress paynent requests and invoices fromthose costs
eligible for higher progress paynent rates. For purposes of progress paynent |iquidation, as described in paragraph (b) of this clause,
progress paynents for undefinitized contract actions shall be liquidated at 80 percent of the anmount invoiced for work performed under
the undefinitized contract action as long as the contract action remains undefinitized. The anpunt of unliquidated progress paynents for
undefinitized contract actions shall not exceed 80 percent of the maximumliability of the Governnent under the undefinitized contract
action or such lower limt specified elsewhere in the contract. Separate limts may be specified for separate actions.

(1) Due date. The designated paynent office will nake progress paynents on the -1- day after the designated billing office receives a
proper progress paynment request. In the event that the Government requires an audit or other review of a specific progress paynent
request to ensure conpliance with the ternms and conditions of the contract, the designated paynment office is not conpelled to make a
payment by the specified due date. Progress payments are considered contract financing and are not subject to the interest penalty
provi sions of the Pronpt Paynent Act.

(m Progress paynments under indefinitedelivery contracts. The Contractor shall account for and subnit progress paynent requests under
individual orders as if the order constituted a separate contract, unless otherw se specified in this contract.

(End of d ause)
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