Question:

  Reference L.5.1, which states in part "Significant subcontractors

are subcontractors, exclusive of raw material or component suppliers, whose total work contributions exceed 50% of the total proposed 

price."  We assume that in applying this qualification, the 

Government will use the "total evaluated price" defined at M.4.2.  

We also assume that "total work contributions" are appropriately defined by and equate to estimated total invoices by the 

subcontractor.  Are these assumptions correct?  We believe that different interpretations might preclude qualification of any "significant subcontractor" due to the requirement for the small business prime contractor to perform over 50% of the cost of labor.

Answer:

  Exceed 50% is hereby change to say exceed 25% (per Amendment 0002) 

released 23 Oct 2003.  All other assumptions in the question above 

are correct.

