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Section B - Supplies or Services and Prices

	ITEM NO
	SUPPLIES/SERVICES
	QUANTITY
	UNIT
	UNIT PRICE
	AMOUNT

	0001
	
	1,520
	Hours
	$72.84
	$110,716.80 

	
	WD 001-VIDEO TRACING GRAPHICS CONVERSION

FFP-LOE

Reference PUIC Number:  AMSTL-Y-038

SBA ACCEPTANCE NUMBER:  0353-04-405783

Base Period:   maximum level of effort hours:  14,680 

Option 1:         maximum level of effort hours:  12,800

Option 2:         maximum level of effort hours:  11,044

                                                   Total hours:   38,524

Each hour is a composite rate (includes direct and indirect costs & fee).  See Payments under Time-And-Materials and Labor-Hour Contracts, FAR 52.232-7 herein.    

The contractor shall furnish all supllies and services to accomplish the tasks specified in the Statement of Work and WD 001.   

Level-of-Effort for WD 001 is  1,520  hours.

Hourly Composite Rate:  $ 72.84 / hour

Total cost for WD 001 is  $110,716.80

Period of Performance: See Section F

Payments - see clause herein entitled PAYMENTS UNDER TIME-AND- MATERIALS AND LABOR-HOUR CONTRACTS, FAR 52.232-7.    

PURCHASE REQUEST NUMBER: AMSTAL-CBX0-4104


	

	
	
	

	
	NET AMT
	$110,716.80

	
	CEILING PRICE
	$0.00

	
	ACRN AA Funded Amount
	$110,716.80


FOB:  Destination

	ITEM NO
	SUPPLIES/SERVICES
	QUANTITY
	UNIT
	UNIT PRICE
	AMOUNT

	0002
	
	1
	JOB
	$10,000.00
	$10,000.00 NTE

	
	Estimated travel for Line Item 001

FFP

Travel costs for Line Item 001 shall be reimbursed at actual travel costs and according to established per diem rates.  A breakdown and verification of travel costs must accompany all public vouchers / invoices submitted to avoid delay in payment(s).

 
	

	
	
	

	
	

	

	
	NET AMT
	$10,000.00

	

	
	ACRN AA Funded Amount
	
	$10,000.00


FOB:  Destination

	ITEM NO
	SUPPLIES/SERVICES
	QUANTITY
	UNIT
	UNIT PRICE
	AMOUNT

	0003
	
	1,345
	Hours
	$72.84
	$97,969.80 

	
	WD 002 - Quality Check

FFP-LOE

The contractor shall furnish all supplies and services to accomplish the tasks specified in the Statement of Work and WD 002.  

The level-of-effort for WD 002 is 1,345 hours.

Hourly Composite Rate:  $72.84 / hour

Total cost for WD 002 is $97,969.80   

PURCHASE REQUEST NUMBER: AMSTAL-CBX0-7304


	

	
	
	

	
	NET AMT
	$97,969.80

	
	CEILING PRICE
	$0.00

	
	ACRN AB Funded Amount
	$97,969.80


FOB:  Destination 

CLAUSES INCORPORATED BY REFERENCE

	52.219-11 
	Special 8(A) Contract Conditions 
	FEB 1990 
	 

	52.219-17 
	Section 8(A) Award 
	DEC 1996 
	 


SEC B OPTIONS
OPTIONS

Refer to Section H.1 for option hours available

B.3.1    1ST YEAR OPTION - As per paragraph H.1.1 the Government shall have the option to increase the number of hours by a maximum of 12,800 hours and may exercise this option in more than one increment.  If exercised, any resultant CLIN or Sub-CLIN shall be awarded on a labor-hours basis:

B.3.1.1  Available Hours:     12,800 @ $75.74         (composite hourly rate)

B.3.2    2ND YEAR OPTION - As per paragraph H.1.2, the Government shall have the option to increase the number of hours by a maximum of 11,044 hours and may exercise this option in more than one increment.  If exercised, any resultant CLIN or Sub-CLIN shall be awarded on a labor-hours basis as follows:

B.3.2.1  Available Hours:     11,044 @ $78.73       (composite hourly rate)

Section C - Descriptions and Specifications

SOW
Statement of Work

 Engineering and Technical Graphics and Text Conversion for 

PM Combat LH Systems
1.   Background.  
The U.S. Army inventory of wheeled and track vehicles require conversion of electrical, hydraulic, and pneumatic schematics, and installation drawings and other source engineering and technical data to create intelligent electronic data products in support of the digital battlefield.  This data is required to be fully integrated with the U.S. Army Electronic Maintenance System (EMS) IETM.  It is intended to provide the maintainer with an intelligent means of viewing and controlling complex electrical, hydraulic, and pneumatic schematics integrated within the troubleshooting procedures of the EMS IETM.  The converted data shall incorporate a capability to train the maintainer in the operation of circuit components in a “just in time” or “distance learning” environment.  To prepare the documentation discussed above for use in the digital battlefield environment, a PM combat systems data conversion program has been established that will standardize the delivery and use of electronic technical data. The data conversion formats resulting from the conversion process must be sufficiently neutral to support functionally modular but layered usage while providing for ease of maintenance and re-usability and lending itself to insertion of additional functionality as it develops or as required.  The modular nature of the converted data also will lend itself to a database management of the modules to ensure and enforce the “create once use many” concept for managing engineering and technical data, including technical manuals.  Neutrally formatted converted engineering and technical data is compatible with current and future Internet technology applications and very easily lends itself to leverage the movement of commercial information distribution processes that uses Internet distribution as a medium. The intelligence of the data resides layering and linking process making the data and its functionality portable and non-platform specific.   This neutrally formatted engineering data provides a consistent look and feel, serves as the foundation upon which to build current and future modular functionality. 

2.  Objectives.  

Objective of this effort is the conversion of PM Combat Systems electronic and/or paper copies of Government provided engineering and technical data to meet the content and format requirements of this SOW, DoD-STD-100D, ANSI Y14.100, ANSI Y14.5M 1982, ANSI Y14.3-1994, ISO 10303, MIL-STD-40051C, and MIL-STD-2361C.  MIL-HDBK-2361, MIL-HDBK-1222, and Mil-HDBK-511 may be used for information and guidance. This effort supports ongoing Army strategies including Army Materiel Command and DA policy for Digital Logistics Technical Data.  In keeping with the overall DA direction, this initiative also supports the ongoing LOGSA program strategy to develop a logistical technical data infrastructure that complements the field with tools throughout a program’s lifecycle.  

3.  Scope
The contractor shall convert legacy engineering and technical data for PM Combat Systems including the following programs FAASV, Paladin, Abrams, Bradley Fighting Vehicle, M9ACE, and M113.  Source formats may be hardcopy such as paper, mylar, aperture cards, microfilm and all forms of raster including TIFFS, C4, PDF etc.  Delivery formats may include 2D/3D AutoCAD DWG/DXF, Web CGM, CGM4, SVG,  3D Solid Works, 3D Pro/E, or STEP AP203, AP224, collated eXtensible Markup Language (XML) instances and associated Computer Graphic Metafile (CGM) on Compact Disk Read Only Memory (CD-ROM).  

The contractor shall ensure that converted data files do not contain any embedded proprietary methodologies on the part of the prime contractor or conversion vendors.  The Contractor shall validate that the delivered files shall include all of the data in the source engineering and technical data and that associated graphic files match the graphics in the paper documentation and in the case of engineering drawings shall accurately represent the design intent of the original drawing.  The contractor shall ensure the XML instances parse against the described Document Type Definitions (DTDs) and shall ensure the instance is not only well formed, but also consistent in application of tags.  Inconsistent application of tags or non-adherence to MIL-STD-40051C and MIL-STD-2361C will be reasons for rejection or rework. 

When the conversion and integration is complete, the contractor shall prepare a CD-ROM for Government review. The technical publications representative will complete the review, or will waive or extend the review within 30 calendar days after receipt of the CD-ROM.

A Start-of-Work meeting will be called 30 days after contract award.  If required, informal reviews will be scheduled by the government technical representative, or as requested by the contractor.

4.  Specific Tasks
4.1  Task I – Data Conversion Requirements Document Development

The contractor shall create a data conversion requirements document (DCRD).  The DCRD shall prescribe the requirements for converting legacy data to the following formats:  2D and 3D AutoCAD DWG/DXF, CGM Version 4, WEBCGM, SVG, 3D CAD Solid Works, 3D Pro/E; TIFF Group IV and XML instance files.  All Repair parts and Special Tools List (RPSTL) illustrations and all schematic and wiring diagrams will be converted to CGM Version 4 developed from converted CAD files.  Any data captured for delivery as tiff group 4 shall be at a minimum resolution of 400 dpi.

Furthermore, the DCRD shall address conversion of graphics and wiring diagrams in technical manuals to intelligent formats to support Point to Point Wiring and Signal Tracing for use in the EMS IETM program.

4.2  Task II – Basic Conversion

Convert legacy drawings, flow diagrams, fault trees and schematics into intelligent digital formats with the objective to migrate the digital data into intrusive diagnostic IETMs.  Source data may be in raster, paper, mylar, microfiche, or aperture card formats.

Final output formats may include:


2D Formats



- AutoCAD DWG/DXG



- WebCGM



- CGM profiles 3 and 4



- SVG



- STEP AP 203


3D Formats

· 3D AutoCAD

· Solid Works

· Pro Engineer

· STEP AP 224

Task III – Pilot Project/Proof of Concept

The Government may request that a small quantity of data shall be converted prior to full scale production in order to validate and verify the contractors conversion process.  Specific requirements shall be cited in individual task orders,

4.3  Task IV – Demonstration of Advanced Technologies

In support of the display of improved methods for supporting the digital maintenance environment the contractor may be requested to demonstrate advanced concepts and technologies for enhancement of digital delivery and representation in the EMS IETM systems.  Examples include use of 3D executable files within IETMs to permit virtual part rotation and component removal, as well as implementation of Point to Point Wiring and Signal Tracing technologies to enhance intelligent graphics produced through task II above on selected illustrations and schematics. 

4.4 Task V – Quality Assurance

A multi-level Quality Assurance process is required to review vendor prepared XML and SGML tagged Technical Manuals.  The process shall include checking the XML / SGML tagged document against the Document Type Definition (DTD) and include verification of text, graphics, cross references, and tag ID’s following the general guidelines below.  All errors found during the checks below shall be documented and returned to the Government for disposition.

Text Quality Assurance

The contractor shall conduct text quality assurance includes a word-for word verification of tagged text against source data searching for and identifying errors such as missing text, misspelled words, and punctuation problems. Technical accuracy checking beyond the information shown in the source document is not a requirement of this statement of work.  

Graphics Quality Assurance

The contractor shall conduct Graphics quality assurance to include a comparison of the hardcopy graphics to the digital graphics (raster or vector) and ensure the digital graphic match the source data and meet the specifications outlined for the project. Raster Graphic specifications may include items such as Dots Per Inch (DPI), graphic rotation, image size, and proper placement in the final SGML/XML instance.   Vector graphic specifications may include items such as verifying that the vector file pictorially matches the source data to include text, line-work / line-weights, graphic rotation, graphics scale, and added intelligence (mouse-overs and hyperlinks).

SGML/XML Indexing Verification

The contractor shall conduct indexing verification to include a review of the numbering scheme used to identify SGML/XML tags found in the delivered SGML/XML instance.   This may include confirming consistency in file naming of graphics; and any tag or external reference numbering sequences that will be included in the SGML/XML instance. 

SGML/XML Completeness Checks

The contractor shall conduct Completeness Checks utilizing a copy of the authoring software that generated the SGML/XML instance.  This check shall compare the complete SGML / XML instance and graphics against the prescribed DTD.  

Cross Reference Verification 

The contractor shall verify all cross-references included in the SGML/XML instance to assure that each reference takes the user to the appropriate location. 

Parsing Checks

The contractor shall run each SGML/XML instance including graphics Government furnished parser to be specified within each task order.  This task shall verify that the screen presentation format of the technical manual has a look and feel that matches the source document.

4.5  In Process Reviews

The contractor shall support quarterly in process reviews to be held at prime contractor facilities.  During In Process Reviews, the contractor shall be prepared to discuss DCRD development and required changes, conversion progress to date, quality metrics captured during the conversion process, estimated completion schedule, action item status, and fund expenditure rates in terms of man hours expended by labor category.

4.6 Task VI – Preparation of Monthly Reports

The contractor shall prepare monthly progress reports in contractor format to include the following metrics:

· Drawings Delivered

· Work In Progress

· Labor Hours Expended to date by labor category

· Material Costs Expended

· Quality Metrics

· Estimated Completion Schedule

Delivery Schedules

Initial Delivery - the contractor shall deliver converted engineering/technical data in lots.  The lot size and delivery period shall be determined in each task order.  The contractor shall provide via email notification of the shipment date and tracking number for delivery of the specified lot.  Upon receipt of the lot, the Government shall provide email notification of lot receipt.  Upon delivery, the Government shall have 30 days after receipt of the lot to review and provide comments on the deliverable.  If comments are not provided within 45 days, acceptance of the lot is automatic without any further notifications.  If the Government provides comments on the lot, the contractor shall have 7 working days after receipt of the comments to provide disposition, including redelivery of corrected data, or submittal of the rationale for the conversion approach taken.   

5.  Deliverable Media 

CD-ROM Labels: CD-ROM Labels shall as a minimum contain the following information. Document Number (ie: 1-1615-372), document Part Number (ie: 70351-48100-041), INITIAL DELIVERY OR FINAL DELIVERY, Security Classification (Unclassified) and Distribution Statement (Approved for public release; distribution is unlimited)

All conversion files shall be written to ISO-9660 compliant CD-ROMs.

6. PERFORMANCE REQUIREMENTS SUMMARY 

	Performance Outcome
	Performance Standard (and AQL)
	Method of Performance Assessment

	Create Data Conversion Requiremnets Document (DCRD) 

Ref. SOW 4.1
	The DCRD may not contain more than 2% of errors.   
	100% review by the COR and random sampling by the field end-user.  Inspection pursuant to FAR Clause 52.246-6 Inspection-Time & Material & Labor Hour 

	
	
	

	Basic Conversion 

Ref. SOW 2.0 & 4.2   
	2-D formats must be at least 98% free of errors and 3-D formats 97% free of errors  on first submission
	100% review by the COR and random end-user questionnaire.   Inspection pursuant to FAR Clause 52.246-6 Inspection-Time&Material & Labor Hour & clause E- Above/Below Std Performance on page 

	
	
	

	Monthly Reports 

Ref. SOW 4.5
	No more than 2 reports delivered late (not more than 2 days late) and contain all requirements of SOW 4.5.  
	100% review by the COR.  Inspection pursuant to paragraph E.  above/below standard performance on page 

	
	
	

	Work Directives (WDs)
	Individual WD’s must be evaluated as superior or acceptable.    
	100% review by the COR.  Quality Assessment Monitoring Form 


7.  Place of Performance.  
Work will be performed at the prime contractor and designated subcontractor’s sites.  

8.  Period of Performance.  See Section F, DELIVERIES OR PERFORMANCE

9.  Delivery Schedule.  Delivery schedules will be defined in each task order.

10.  Security.  Contractor personnel shall have a minimum clearance level of Unclassified. 
11.  Government-Furnished Equipment (GFE)/Government-Furnished Information (GFI). 
1. MIL-STD-2361C DTD 

2. MIL-STD-40051C DTD

3. PM Combat Systems Source Engineering and Technical Data

12.  Other Pertinent Information or Special Considerations

a.  Identification of Non-Disclosure Requirements.  Conversion data is ITARS-regulated, but additional non-disclosure is not required.


b.  Packaging, Packing and Shipping Instructions.  See Section D, Packaging and Marking

c. Inspection and Acceptance Criteria.  See Section E, Inspection and Acceptance

(As cited in individual Task Orders).
Section D - Packaging and Marking

PKG & MARKING
D.1    DATA PACKAGING 

       All data deliverable under this contract shall be packaged in accordance with commercial practice to assure arrival at destination without loss or damage.

D.2    MARKING

       All technical data delivered under this contract shall be identified by the prime contract number, the name and address of the prime contractor and the name of the subcontractor (if any), which generated the data.  The marking shall be in the format below for (1) prime contractor or (2) subcontractor generated data as applicable:

             (1)  Prime Contract Number: 

                  Contractor:            

             (2)  Prime Contract Number:

                  Contractor:

                  Subcontractor:

                  Subcontractor's Address:

D.3    MATERIAL OR HARDWARE

       All materials and hardware or their containers deliverable under this contract shall be marked or tagged with the identification of the material or item, the contract number, and the contractor's name and address.

Section E - Inspection and Acceptance

INSPECTION AND ACCEPTANCE TERMS

Supplies/services will be inspected/accepted at:

	CLIN 
	INSPECT AT 
	INSPECT BY 
	ACCEPT AT 
	ACCEPT BY 

	0001 
	N/A 
	N/A 
	N/A 
	Government 


CLAUSES INCORPORATED BY FULL TEXT

52.246-6     INSPECTION--TIME-AND-MATERIAL AND LABOR-HOUR (MAY 2001)

(a)  Definitions. As used in this clause –

"Contractor's managerial personnel," means any of the Contractor's directors, officers, managers, superintendents, or equivalent representatives who have supervision or direction of-- 

(1) All or substantially all of the Contractor's business; 

(2) All or substantially all of the Contractor's operation at any one plant or separate location where the contract is being performed; or 

(3) A separate and complete major industrial operation connected with the performance of this contract. 

"Materials," includes data when the contract does not include the Warranty of Data clause. 

(b) The Contractor shall provide and maintain an inspection system acceptable to the Government covering the material, fabricating methods, work, and services under this contract. Complete records of all inspection work performed by the Contractor shall be maintained and made available to the Government during contract performance and for as long afterwards as the contract requires. 

(c) The Government has the right to inspect and test all materials furnished and services performed under this contract, to the extent practicable at all places and times, including the period of performance, and in any event before acceptance. The Government may also inspect the plant or plants of the Contractor or any subcontractor engaged in contract performance. The Government shall perform inspections and tests in a manner that will not unduly delay the work. 

(d) If the Government performs inspection or test on the premises of the Contractor or a subcontractor, the Contractor shall furnish and shall require subcontractors to furnish all reasonable facilities and assistance for the safe and convenient performance of these duties. 

(e) Unless otherwise specified in the contract, the Government shall accept or reject services and materials at the place of delivery as promptly as practicable after delivery, and they shall be presumed accepted 60 days after the date of delivery, unless accepted earlier. 

(f) At any time during contract performance, but not later than 6 months (or such other time as may be specified in the contract) after acceptance of the services or materials last delivered under this contract, the Government may require the Contractor to replace or correct services or materials that at time of delivery failed to meet contract requirements. Except as otherwise specified in paragraph (h) of this clause, the cost of replacement or correction shall be determined under the Payments Under Time-and-Materials and Labor-Hour Contracts clause, but the "hourly rate" for labor hours incurred in the replacement or correction shall be reduced to exclude that portion of the rate attributable to profit. The Contractor shall not tender for acceptance materials and services required to be replaced or corrected without disclosing the former requirement for replacement or correction, and, when required, shall disclose the corrective action taken. 

(g)(1) If the Contractor fails to proceed with reasonable promptness to perform required replacement or correction, and if the replacement or correction can be performed within the ceiling price (or the ceiling price as increased by the Government), the Government may-- 

(i) By contract or otherwise, perform the replacement or correction, charge to the Contractor any increased cost, or deduct such increased cost from any amounts paid or due under this contract; or 

(ii) Terminate this contract for default. 

(2) Failure to agree to the amount of increased cost to be charged to the Contractor shall be a dispute. 

(h) Notwithstanding paragraphs (f) and (g) above, the Government may at any time require the Contractor to remedy by correction or replacement, without cost to the Government, any failure by the Contractor to comply with the requirements of this contract, if the failure is due to (1) fraud, lack of good faith, or willful misconduct on the part of the Contractor's managerial personnel or (2) the conduct of one or more of the Contractor's employees selected or retained by the Contractor after any of the Contractor's managerial personnel has reasonable grounds to believe that the employee is habitually careless or unqualified. (i) This clause applies in the same manner and to the same extent to corrected or replacement materials or services as to materials and services originally delivered under this contract. 

(j) The Contractor has no obligation or liability under this contract to correct or replace materials and services that at time of delivery do not meet contract requirements, except as provided in this clause or as may be otherwise specified in the contract. 

(k) Unless otherwise specified in the contract, the Contractor's obligation to correct or replace Government-furnished property shall be governed by the clause pertaining to Government property. 

(End of clause)

ABOVE/BELOW STD PERFORMANCE
SECTION E – INSPECTION AND ACCEPTANCE

Procedures for Above Standard and Below Standard Performance.


Above Standard Performance.  This contract does not provide monetary incentive above the value of the indiviudual work directives for performance above standard.  This circumstance does not however, lessen the importance of timely performance of all tasks under this order.  The Contracting Officer’s Representative performing surveillance will document high quality performance (e.g. timely delivery of data, deliverables and accuracy and quality content of reports) and ensure this record of performance becomes a part of the contractor’s past performance record for this order.  


Below Standard Performance.   Timely submission of all deliverables  addressing all required content in a quality manner is paramount; therefore, contractor failure in this task will result in (1) withholding of payments until the Government can determine the ramifications of the below standard performance , (2) contractor correction at no additional cost to the Government and (3) documentation of negative past performance.  If the contractor believes that there are excusable circumstances, the contractor shall inform the Contracting Officer.  Excusable circumstances may result in adjustment of the consequences mentioned in this paragraph.  This paragraph does not invalidate any of the usual rights allowed by the “Inspection of Services” clause, FAR 52.246-6.  

Section F - Deliveries or Performance

DELIVERY SCHEDULE
F.1     Period of Performance

F.1.1   The period of performance for the basic contract (initial award) shall be no later than 12 months after contract award.

F.1.2   The period of performance for level of effort hours called up under any of the two (2) options shall be 12 months from the date of each incremental option exercise.

F.2     Delivery of Data

F.2.1   All technical data generated under this contract that has not been previously delivered shall be subject to delivery to the Government upon completion or termination of this contract.

F.3    Prepare reports in the Contractor’s format.  Submit the reports using any of the following electronic formats:               

               (1)  Files readable using these Microsoft* 97 Office Products (TACOM can currently read OFFICE 97* and lower):  Word, Excel, PowerPoint, or Access.  Spreadsheets must be sent in a file format that includes all formulae, macro and format information.  Print image is not acceptable.  Executable files, other than self-extracting compressed files, are unacceptable.              

               (2)  Files in Adobe PDF (Portable Document Format).  Scanners should be set to 200 dots per inch.              

               (3)  Files in HTML (Hypertext Markup Language).  HTML documents must not contain active links to live Internet sites or pages.  All linked information must be contained within your electronic report, and be accessible offline.             

               (4)  Other electronic formats.  Before preparing your report in any other electronic format, please e-mail the buyer at  vaillant@tacom.army.mil , to obtain a decision as to the format’s acceptability.  All alternate methods must be a no cost to the Government.   

 NOTES:        (a)  The above formats may be submitted in compressed form using self-extracting files.                      

                          (b)   Files may be read-only, password protected.          

          Acceptable media:  The Contractor shall submit reports via e-mail.  If e-mail is not workable, other acceptable media include 100 or 250 Megabyte Zip*-disk, 3 ½ inch disk, or 650 megabyte CD ROM.  Identify the software application and version used to create each file submitted.              

               (1)  E-MAIL.  Maximum size of each e-mail message shall be three and one-half (3.5) megabytes.  Any compressed files must be self-extracting, and you must provide appropriate instructions.  You may use multiple e-mail messages if necessary, however, you must annotate the subject lines in this manner:  “Message 1 of 3, 2 of 3, 3 of 3.”             

               (2)  100 or 250 MEGABYTE ZIP*-DISK, 3 ½ INCH DISK, OR 650 MEGABYTE CD ROM via U.S. Mail or other carrier.  The Contractor shall label and all submitted disks with the Contract number,  the Contractor’s name and address, and a contact’s phone number.      

NOTE:  Please select only one medium by which to transmit each report.  For instance, do not submit a report via e-mail and 100 megabyte Zip*-disk.            

F.4     Delivery of software 

F.4.1   Notwithstanding any other section, clause, terms or conditions of this contract, this software shall be delivered to the Government with unlimited rights. Per Code of Federal Regulations Title 48, Volume 1, Chapter 1, Part 27, Section 401 (48CFR27.401) the definition of unlimited rights is as follows: Unlimited rights, as used in this subpart (48CFR27.4 - Rights in Data and Copyrights) means the rights of the Government to use, disclose, reproduce, prepare derivative works, distribute copies to the public, and perform publicly and display publicly, in any manner and for any purpose, and to have or permit others to do so.    

DELIVERY INFORMATION

	CLIN 
	DELIVERY DATE 
	QUANTITY 
	SHIP TO ADDRESS 
	UIC 

	 
	 
	 
	 
	 

	0001 
	POP 09-SEP-2004 TO

08-SEP-2005 
	N/A 
	TACOM    WARREN

SEE SCHEDULE

SEE SCHEDULE

WARREN MI 

FOB:  Destination 
	DAAE07 

	 
	 
	 
	 
	 

	0002 
	N/A 
	N/A 
	N/A 
	N/A 

	 
	 
	 
	 
	 

	0003 
	POP 09-SEP-2004 TO

08-SEP-2005 
	N/A 
	TACOM    WARREN

SEE SCHEDULE

SEE SCHEDULE

WARREN MI 

FOB:  Destination 
	DAAE07 


CLAUSES INCORPORATED BY REFERENCE

	52.247-34 
	F.O.B. Destination 
	NOV 1991 
	 


Section G - Contract Administration Data

ACCOUNTING AND APPROPRIATION DATA

	AA: 
	2142020000046D803042212300000252B0000004LUSTHH25092CBX04104S20113 

	AMOUNT: 
	$120,716.80 

	 
	 

	AB: 
	214202000006W80004221230000025FB0000004L5E61MIPR4HL5000052S01021 

	AMOUNT: 
	$97,969.80 


CLAUSES INCORPORATED BY REFERENCE

	252.201-7000 
	Contracting Officer's Representative 
	DEC 1991 
	 


CLAUSES INCORPORATED BY FULL TEXT

PROMPT PAYMENT (INVOICES )                                                    (JUNE 2000)

1.  In accordance with the Prompt Payment Clause (FAR 52.232.25), this guidance is provided for the submission of invoices.

2.  An invoice is the Contractor's bill or written request for payment under the order for supplies delivered or services performed.  An invoice shall be prepared and submitted to the designated billing office specified in the order.

3.  Invoices (public vouchers), supported by a statement of cost for performance under this

contract shall be submitted to the cognizant Defense Contract Audit Agency (DCAA) office.  Under the provisions of  DFARs 242.803(b), the DCAA auditor, is designated

as the authorized representative of the contracting officer for examining vouchers received directly from the contractor.  The cognizant DCAA address is:  Columbia Branch Office, One Mall North, Suite 200 10025 Governor Warfield Parkway Columbia, MD 21044.  The telephone number is (410) 964-2060; the FAX number is (410) 997-3237 and email address is: dcaa-fao6311@dcaa.mil.   A coutesy copy of each voucher shall be provided to both the Procuring Contracting Officer (PCO) and Administrative Contracting Officer (ACO).  Electronic format is acceptable.  Please note that the final voucher shall be submitted directly to the ACO in lieu of DCAA.  

4.  A proper invoice must include the following items:

        (a)  Name and address of the Contractor

(b)
Invoice date

(c)
Order number or other authorization for supplies delivered or services   performed (including order number and contract line item number  CLIN)

(d)
Description, quantity, unit of measure, unit price, and  extended price of supplies delivered or services  performed. 

(e)
Shipping and payment terms (e.g., shipment number and date of shipment, prompt payment discount terms).  Bill of lading number and weight of shipment will be shown for  shipment on Government bills of lading

(f)
Name and address of Contractor to whom payment is to be sent (must be as specified in the order or in proper notice of assignment) 

(g)
Tax payer ID number. 

(h)
Any other information or documentation required by other requirements of the order (such as evidence of shipment)

NOTE:  ALL INVOICES FAILING TO PROVIDE THE REQUIRED INFORMATION WILL BE RETURNED UNPAID.

5.  Interest penalties to be paid by the Government if payment is not made within the applicable time limits specified by the Prompt Payment Act, are subject to the following conditions:

(a)  A proper invoice was received by the designated billing office   

(b)  A receiving report or other Government documentation authorizing payment was processed and there was no disagreement over quantity, quality, or contractor compliance with any term or condition.

(c)  In the case of a final invoice for any balance of funds due the Contractor for supplies delivered or services performed, the amount was not subject to further contract settlement actions between the Government and the Contractor.

(end of clause)

Section H - Special Contract Requirements

OPTIONS
H.1 OPTIONS FOR ADDITIONAL LEVEL OF EFFORT 

H.l.l 
The Government shall have the unilateral right to increase the contract level of effort (LOE) specified by CLINs awarded under Option Year 1 by up to 12,800 hours for an estimated composite hourly rate of $75.74.  The Contracting Officer has the unilateral right to exercise this option  any time on or after contract award but in any event not later than twelve (14) months after contract award by giving written notice to the contractor.   The Government may exercise this option in more than one increment and has the unilateral right either to add to an existing CLIN the hours added to the contract by exercise of this option or to establish a new and separate CLIN for the additional hours.  The total level of effort hours added to the contract by this option shall not exceed  12,800 hours.  

H.l.2   The Government shall have the unilateral right to increase the contract level of effort (LOE) specified by CLINs awarded under Option Year 2 by up to 11,044 hours for an estimated composite rate of $78.73.  The Contracting Officer has the unilateral right to exercise this option  any time on or after contract award but in any event not later than twelve (26) months after contract award by giving written notice to the contractor.   The Government may exercise this option in more than one increment and has the unilateral right either to add to an existing CLIN the hours added to the contract by exercise of this option or to establish a new and separate CLIN for the additional hours.  The total level of effort hours added to the contract by this option shall not exceed 11,044

CLAUSES INCORPORATED BY FULL TEXT

 52.200-4014            RETENTION OF RECORDS

                             All reports, records and documentation, including, but not limited to, historical data, software, operating instructions, and training instructions generated in connection with the performance of the work herein are the property of the Government and shall remain at the appropriate installation (i.e., Detroit Arsenal and/or USAGS) with unlimited rights.  These shall be made available to the Contracting Officer or his designee for inspection.  Contractor shall furnish copies upon request.

AS7311

52.204-4006 (TACOM)

TACOM-WARREN ELECTRONIC CONTRACTING                                                               (JUL 2003)

     (a)  TACOM is now operating in an electronic contracting environment.  All TACOM solicitations and awards are now distributed on the TACOM Warren Business Opportunities web page (http://contracting.tacom.army.mil/opportunity.htm) and are no longer available in hard copy.  The TDPs and other documents, when available electronically, will be an attachment or linked to the solicitation package on the web.  Please see submission guidelines at http://contracting.tacom.army.mil/userguide.htm and http://contracting.tacom.army.mil/ebidnotice.htm for more information.  Any requirements included in the solicitation take precedence over guidance found on the TACOM contracting web page.

     (b)  You may need to use special software to view documents that we post on the home page.  This viewing software is freeware, available for download at no cost from commercial web sites like Microsoft and Adobe.  In cases where such software is required, we provide a link from our page to the commercial site where the software is available.  Once you arrive at the software developer's site, follow their instructions to download the free viewer.  You then can return to the TACOM home page. 

     (c)  You are required to submit your offer, bid, or quote electronically.  See the provision entitled "Electronic Offers (or 'Quotes' or 'Bids') Required in Response to This Solicitation (or 'Request for Quotations')" for more specific information.

     (d)  Any award issued as a result of this solicitation will be distributed electronically. Awards posted on the TACOM Warren Business Opportunities web page represent complete OFFICIAL copies of contract awards and will include price.  This is the notice required by Executive Order 12600 (June 23, 1987) of our intention to release unit prices in response to any request under the Freedom of Information Act (FOIA), 5 USC 552.  Unit price is defined as the contract price per unit or item purchased as it appears in Section B of the contract and is NOT referring to nor does it include Cost or Pricing data/information.  If you object to such release, and you intend to submit an offer, notify the PCO in writing prior to the closing date identified in this solicitation and include the rationale for your objection consistent with the provisions of FOIA.  A release determination will be made based on rationale given. 

     (e)  If you have questions or need help in using the Acquisition Center Home Page, call our Electronic Contracting Help Desk at (586) 574-7059, or send an email message to: acqcenweb@tacom.army.mil 
     (f)  If you have questions about the content of any specific item posted on our home page, please call the buyer or point of contact listed for the item.  Additional help is available to small businesses from Government-funded Electronic Commerce Regional Centers (ECRCs) to implement EDI.  Information on ECRC is available at http://www.ecrc.ctc.com
[End of Clause]

i. CONTRACTING OFFICER’S AUTHORITY

The Contracting Officer is the only person authorized to approve additions or changes in any of the requirements under any contract, reuslting from this solicitation, notwithstanding any provisions contained elsewhere in this contract, the said authority remains solely in the Contracting Officer.  In the event that the contractor effects any change at the direction of any person toher than the Contracting Officer, such change shall be solely at the risk of the contractor .  (See General Provision, entitled: “Notification fo Changes,” FAR 52.243-7).

IS6205

52.239-4001 (TACOM)

YEAR 2000 (Y2K) COMPLIANCE                                                                                            (MAY 1999)

4. In the event that this contract calls for the delivery of any data processing hardware, software and/or firmware (to be referred to as information technology), such deliverables shall be required to perform accurate date/time processing involving dates subsequent to December 31, 1999. The information technology shall be Year 2000 compliant upon delivery

5. Definition. Year 2000 compliant means information technology that accurately processes date/time data (including, but not limited to, calculating, comparing, and sequencing) from, into, and between the twentieth and twenty-first centuries, and the years 1999 and 2000 and leap year calculations. Furthermore, Year 2000 compliant information technology, when used in combination with other information technology, shall accurately process date/time data if the other information technology properly exchanges date/time data with it.

6. If this contract contains another provision requiring Y2K compliance, that provision shall take precedence.

***

SER TO BE PER
SERVICES TO BE PERFORMED

        The parties to this contract recognize and agree that the services to be provided hereunder will be provided only in strict accordance with the Statement of Work set forth herein and as further defined in work directive signed by the Contracting Officer. 

This is to insure that the policies in Office of Federal Procurement Policy (OFPP) Policy Letter 92-1 and Department of Defense (DOD) Directive 4205.2 are adhered to.  Contractors are specifically prohibited from performing inherently Governmental functions. Appropriate Agency control of the work product must be preserved to insure that the Contractor's performance of permissible services does not approach being an inherently Government function because of the manner in which the contract is performed or administered. Additionally, this contract is not to be used under any circumstances specifically to aid in influencing or enacting legislation.

        The parties agree that the Contractor personnel rendering the services under this contract are not subject, either by the contract terms or the manner of its administration, to the supervision and control usually prevailing in relationships between the Government and its employees.  The Contractor further agrees to refrain from any activity that will make their personnel appear, in effect, to be Government employees.  The Contractor shall not be reimbursed for any work that is outside the Statement of Work or work directive signed by the Contracting Officer.

GFE
GOVERNMENT FURNISHED PROPERTY (GFP) / GOVERNMENT FURNISHED EQUIPMENT (GFE)


The Government has the unilateral right to add GFP and/or GFE as required under this contract.  

ADP
UNAUTHORIZED AUTOMATED DATA PROCESSING (ADP) COSTS


The contractor shall not procure or lease ADP equipment under this contract without requesting and obtaining the approvals required by DFARS Subpart 239.73.  Any costs incurred by the contractor for such a purchase or lease without the necessary approvals will be unallowable.    

PUBLIC ACTIVITY INVOLVEMENT
52.204-4232 PUBLIC ACTIVITY INVOLVEMENT


Subcontract opportunities under this solicitation and any resulting contracts are open to competition between Department of Defense activities and private firms.  In addition, Army Industrial Facilities are available to sell manufactured articles or to perform work at such Facilities on behalf of Offerors, in certain circumstances and as permitted by law.  Rock Island Arsenal, Watervliet Arsenal, Anniston Army Depot, Sierra Army Depot and Red River Army Depot have expressed interest in securing subcontract opportunities under this RFP.  For information related to the capabilities of these facilities, and Points of Contact, see www.gsie.army.mil
{End of Notice}

Section I - Contract Clauses 

CLAUSES INCORPORATED BY REFERENCE

	52.202-1 
	Definitions 
	DEC 2001 
	 

	52.203-3 
	Gratuities 
	APR 1984 
	 

	52.203-5 
	Covenant Against Contingent Fees 
	APR 1984 
	 

	52.203-6 
	Restrictions On Subcontractor Sales To The Government 
	JUL 1995 
	 

	52.203-7 
	Anti-Kickback Procedures 
	JUL 1995 
	 

	52.203-8 
	Cancellation, Rescission, and Recovery of Funds for Illegal or Improper Activity 
	JAN 1997 
	 

	52.203-10 
	Price Or Fee Adjustment For Illegal Or Improper Activity 
	JAN 1997 
	 

	52.203-12 
	Limitation On Payments To Influence Certain Federal Transactions 
	JUN 2003 
	 

	52.204-4 
	Printed or Copied Double-Sided on Recycled Paper 
	AUG 2000 
	 

	52.204-4 
	Printed or Copied Double-Sided on Recycled Paper 
	AUG 2000 
	 

	52.209-6 
	Protecting the Government's Interest When Subcontracting With Contractors Debarred, Suspended, or Proposed for Debarment 
	JUL 1995 
	 

	52.211-15 
	Defense Priority And Allocation Requirements 
	SEP 1990 
	 

	52.215-2 
	Audit and Records--Negotiation 
	JUN 1999 
	 

	52.215-15 
	Pension Adjustments and Asset Reversions 
	JAN 2004 
	 

	52.215-18 
	Reversion or Adjustment of Plans for Postretirement Benefits (PRB) Other than Pensions 
	OCT 1997 
	 

	52.215-19 
	Notification of Ownership Changes 
	OCT 1997 
	 

	52.216-24 
	Limitation Of Government Liability 
	APR 1984 
	 

	52.219-8 
	Utilization of Small Business Concerns 
	MAY 2004 
	 

	52.219-14 
	Limitations On Subcontracting 
	DEC 1996 
	 

	52.222-3 
	Convict Labor 
	JUN 2003 
	 

	52.222-21 
	Prohibition Of Segregated Facilities 
	FEB 1999 
	 

	52.222-26 
	Equal Opportunity 
	APR 2002 
	 

	52.222-35 
	Equal Opportunity For Special Disabled Veterans, Veterans of the Vietnam Era, and Other Eligible Veterans 
	DEC 2001 
	 

	52.222-36 
	Affirmative Action For Workers With Disabilities 
	JUN 1998 
	 

	52.222-37 
	Employment Reports On Special Disabled Veterans, Veterans Of The Vietnam Era, and Other Eligible Veterans 
	DEC 2001 
	 

	52.223-5 
	Pollution Prevention and Right-to-Know Information 
	AUG 2003 
	 

	52.223-6 
	Drug-Free Workplace 
	MAY 2001 
	 

	52.223-14 
	Toxic Chemical Release Reporting 
	AUG 2003 
	 

	52.225-13 
	Restrictions on Certain Foreign Purchases 
	DEC 2003 
	 

	52.226-1 
	Utilization Of Indian Organizations And Indian-Owned Economic Enterprises 
	JUN 2000 
	 

	52.227-1 
	Authorization and Consent 
	JUL 1995 
	 

	52.227-2 
	Notice And Assistance Regarding Patent And Copyright Infringement 
	AUG 1996 
	 

	52.227-11 
	Patent Rights--Retention By The Contractor (Short Form) 
	JUN 1997 
	 

	52.228-7 
	Insurance--Liability To Third Persons 
	MAR 1996 
	 

	52.232-23 
	Assignment Of Claims 
	JAN 1986 
	 

	52.232-25 
	Prompt Payment 
	OCT 2003 
	 

	52.232-33 
	Payment by Electronic Funds Transfer--Central Contractor Registration 
	OCT 2003 
	 

	52.232-34 
	Payment By Electronic Funds Transfer--Other Than Central Contractor Registration 
	MAY 1999 
	 

	52.233-1 
	Disputes 
	JUL 2002 
	 

	52.233-3 
	Protest After Award 
	AUG 1996 
	 

	52.237-2 
	Protection Of Government Buildings, Equipment, And Vegetation 
	APR 1984 
	 

	52.239-1 
	Privacy or Security Safeguards 
	AUG 1996 
	 

	52.242-13 
	Bankruptcy 
	JUL 1995 
	 

	52.243-3 
	Changes--Time-And-Material Or Labor-Hours 
	SEP 2000 
	 

	52.244-2 
	Subcontracts 
	AUG 1998 
	 

	52.244-6 
	Subcontracts for Commercial Items 
	MAY 2004 
	 

	52.245-5 Dev 
	Government Property (Cost-Reimbursement, Time-and-Material, or Labor-Hour Contracts) Deviation 
	JUN 2003 
	 

	52.246-25 
	Limitation Of Liability--Services 
	FEB 1997 
	 

	52.249-6 Alt IV 
	Termination (Cost Reimbursement) (May 2004)  - Alternate IV 
	SEP 1996 
	 

	52.249-14 
	Excusable Delays 
	APR 1984 
	 

	52.252-2 
	Clauses Incorporated By Reference 
	FEB 1998 
	 

	52.252-6 
	Authorized Deviations In Clauses 
	APR 1984 
	 

	52.253-1 
	Computer Generated Forms 
	JAN 1991 
	 

	252.203-7001 
	Prohibition On Persons Convicted of Fraud or Other Defense-Contract-Related Felonies 
	MAR 1999 
	 

	252.204-7000 
	Disclosure Of Information 
	DEC 1991 
	 

	252.204-7003 
	Control Of Government Personnel Work Product 
	APR 1992 
	 

	252.209-7000 
	Acquisition From Subcontractors Subject To On-Site Inspection Under The Intermediate Range Nuclear Forces (INF) Treaty 
	NOV 1995 
	 

	252.209-7004 
	Subcontracting With Firms That Are Owned or Controlled By The Government of a Terrorist Country 
	MAR 1998 
	 

	252.223-7006 
	Prohibition On Storage And Disposal Of Toxic And Hazardous Materials 
	APR 1993 
	 

	252.225-7001 
	Buy American Act And Balance Of Payments Program 
	APR 2003 
	 

	252.225-7002 
	Qualifying Country Sources As Subcontractors 
	APR 2003 
	 

	252.225-7012 
	Preference For Certain Domestic Commodities 
	JUN 2004 
	 

	252.227-7013 
	Rights in Technical Data--Noncommercial Items 
	NOV 1995 
	 

	252.227-7014 
	Rights in Noncommercial Computer Software and Noncommercial Computer Software Documentation 
	JUN 1995 
	 

	252.227-7015 
	Technical Data--Commercial Items 
	NOV 1995 
	 

	252.227-7016 
	Rights in Bid or Proposal Information 
	JUN 1995 
	 

	252.227-7019 
	Validation of Asserted Restrictions--Computer Software 
	JUN 1995 
	 

	252.227-7027 
	Deferred Ordering Of Technical Data Or Computer Software 
	APR 1988 
	 

	252.227-7030 
	Technical Data--Withholding Of Payment 
	MAR 2000 
	 

	252.227-7037 
	Validation of Restrictive Markings on Technical Data 
	SEP 1999 
	 

	252.227-7039 
	Patents--Reporting Of Subject Inventions 
	APR 1990 
	 

	252.243-7002 
	Requests for Equitable Adjustment 
	MAR 1998 
	 

	252.245-7001 
	Reports Of Government Property 
	MAY 1994 
	 


CLAUSES INCORPORATED BY FULL TEXT

52.216-25     CONTRACT DEFINITIZATION (OCT 1997)

(a) A labor-hour, level-of-effort definitive contract is contemplated.  The Contractor agrees to begin promptly negotiating with the Contracting Officer the terms of a definitive contract that will include (1) all clauses required by the Federal Acquisition Regulation (FAR) on the date of execution of the letter contract, (2) all clauses required by law on the date of execution of the definitive contract, and (3) any other mutually agreeable clauses, terms, and conditions.  The Contractor agrees to submit a labor hour, level-of-effort proposal.   

(c) If agreement on a definitive contract to supersede this letter contract is not reached by the target date in paragraph (b) above, or within any extension of it granted by the Contracting Officer, the Contracting Officer may, with the approval of the head of the contracting activity, determine a reasonable price or fee in accordance with Subpart 15.4 and Part 31 of the FAR, subject to Contractor appeal as provided with completion of the contract, subject only to the Limitation of Government Liability clause.

(1) After the Contracting Officer's determination of price or fee, the contract shall be governed by--

(i) All clauses required by the FAR on the date of execution of this letter contract for either fixed-price or cost-reimbursement contracts, as determined by the Contracting Officer under this paragraph (c);

(ii) All clauses required by law as of the date of the Contracting Officer's determination; and

(iii) Any other clauses, terms, and conditions mutually agreed upon.

(2) To the extent consistent with subparagraph (c)(1) above, all clauses, terms, and conditions included in this letter contract shall continue in effect, except those that by their nature apply only to a letter contract.

(End of clause)

GS7630

52.227-4004 (TACOM)

RELEASE OF INFORMATION                                                                                                (APRIL 1991)

The contractor shall ensure that he complies with the requirements of Chapter 9 of AR 360-5 dated 31 May 89, Release of Information by Manufacturers, Research Organizations, Educational Institutions and Other Commercial Entitites Holding Army Contracts prior to contemplated release of any procurement information. Approval of the Contracting Officer is required prior to release of any such information. A copy of AR 360-5 may be obtained from the Contracting Officer.

***

52.232-7     PAYMENTS UNDER TIME AND MATERIALS AND LABOR HOUR CONTRACTS (DEC 2002)

The Government will pay the Contractor as follows upon the submission of invoices or vouchers approved by the Contracting Officer: 

(a) Hourly rate. (1) The amounts shall be computed by multiplying the appropriate hourly rates prescribed in the Schedule by the number of direct labor hours performed. The rates shall include wages, indirect costs, general and administrative expense, and profit. Fractional parts of an hour shall be payable on a prorated basis. Vouchers may be submitted once each month (or at more frequent intervals, if approved by the Contracting Officer), to the Contracting Officer or designee. The Contractor shall substantiate vouchers by evidence of actual payment and by individual daily job timecards, or other substantiation approved by the Contracting Officer. Promptly after receipt of each substantiated voucher, the Government shall, except as otherwise provided in this contract, and subject to the terms of (e) of this section, pay the voucher as approved by the Contracting Officer. 

(2) Unless otherwise prescribed in the Schedule, the Contracting Officer shall withhold 5 percent of the amounts due under this paragraph (a), but the total amount withheld shall not exceed $50,000. The amounts withheld shall be retained until the execution and delivery of a release by the Contractor as provided in paragraph (f) of this section. 

(3) Unless the Schedule prescribes otherwise, the hourly rates in the Schedule shall not be varied by virtue of the Contractor having performed work on an overtime basis. If no overtime rates are provided in the Schedule and overtime work is approved in advance by the Contracting Officer, overtime rates shall be negotiated. Failure to agree upon these overtime rates shall be treated as a dispute under the Disputes clause of this contract. If the Schedule provides rates for overtime, the premium portion of those rates will be reimbursable only to the extent the overtime is approved by the Contracting Officer. 

(b) Materials and subcontracts. (1) The Contracting Officer will determine allowable costs of direct materials in accordance with Subpart 31.2 of the Federal Acquisition Regulation (FAR) in effect on the date of this contract. Direct materials, as used in this clause, are those materials that enter directly into the end product, or that are used or consumed directly in connection with the furnishing of the end product.

(2) The Contractor may include reasonable and allocable material handling costs in the charge for material to the extent they are clearly excluded from the hourly rate. Material handling costs are comprised of indirect costs, including, when appropriate, general and administrative expense allocated to direct materials in accordance with the Contractor's usual accounting practices consistent with Subpart 31.2 of the FAR.

(3) The Government will reimburse the Contractor for supplies and services purchased directly for the contract when the Contractor-- 

(i) Has made payments of cash, checks, or other forms of payment for these purchased supplies or services; or

(ii) Will make these payments determined due--

(A) In accordance with the terms and conditions of a subcontract or invoice; and

(B) Ordinarily within 30 days of the submission of the Contractor's payment request to the Government.

(4)(i) The Government will reimburse the Contractor for costs of subcontracts that are authorized under the subcontracts clause of this contract, provided that the costs are consistent with paragraph (b)(5) of this clause.

(ii) The Government will limit reimbursable costs in connection with subcontracts to the amounts paid for supplies and services purchased directly for the contract when the Contractor has made or will make payments determined due of cash, checks, or other forms of payment to the subcontractor--

(A) In accordance with the terms and conditions of a subcontract or invoice; and

(B) Ordinarily within 30 days of the submission of the Contractor's payment request to the Government.

(iii) The Government will not reimburse the Contractor for any costs arising from the letting, administration, or supervision of performance of the subcontract, if the costs are included in the hourly rates payable under paragraph (a)(1) of this clause.

(5) To the extent able, the Contractor shall--

(i) Obtain materials at the most advantageous prices available with due regard to securing prompt delivery of satisfactory materials; and

(ii) Take all cash and trade discounts, rebates, allowances, credits, salvage, commissions, and other benefits. When unable to take advantage of the benefits, the Contractor shall promptly notify the Contracting Officer and give the reasons. The Contractor shall give credit to the Government for cash and trade discounts, rebates, scrap, commissions, and other amounts that have accrued to the benefit of the Contractor, or would have accrued except for the fault or neglect of the Contractor. The Contractor shall not deduct from gross costs the benefits lost without fault or neglect on the part of the Contractor, or lost through fault of the Government.

(c) Total cost. It is estimated that the total cost to the Government for the performance of this contract shall not exceed the ceiling price set forth in the Schedule and the Contractor agrees to use its best efforts to perform the work specified in the Schedule and all obligations under this contract within such ceiling price. If at any time the Contractor has reason to believe that the hourly rate payments and material costs that will accrue in performing this contract in the next succeeding 30 days, if added to all other payments and costs previously accrued, will exceed 85 percent of the ceiling price in the Schedule, the Contractor shall notify the Contracting Officer giving a revised estimate of the total price to the Government for performing this contract with supporting reasons and documentation. If at any time during performing this contract, the Contractor has reason to believe that the total price to the Government for performing this contract will be substantially greater or less than the then stated ceiling price, the Contractor shall so notify the Contracting Officer, giving a revised estimate of the total price for performing this contract, with supporting reasons and documentation. If at any time during performing this contract, the Government has reason to believe that the work to be required in performing this contract will be substantially greater or less than the stated ceiling price, the Contracting Officer will so advise the Contractor, giving the then revised estimate of the total amount of effort to be required under the contract. 

(d) Ceiling price. The Government shall not be obligated to pay the Contractor any amount in excess of the ceiling price in the Schedule, and the Contractor shall not be obligated to continue performance if to do so would exceed the ceiling price set forth in the Schedule, unless and until the Contracting Officer shall have notified the Contractor in writing that the ceiling price has been increased and shall have specified in the notice a revised ceiling that shall constitute the ceiling price for performance under this contract. When and to the extent that the ceiling price set forth in the Schedule has been increased, any hours expended and material costs incurred by the Contractor in excess of the ceiling price before the increase shall be allowable to the same extent as if the hours expended and material costs had been incurred after the increase in the ceiling price. 

(e) Audit. At any time before final payment under this contract the Contracting Officer may request audit of the invoices or vouchers and substantiating material. Each payment previously made shall be subject to reduction to the extent of amounts, on preceding invoices or vouchers, that are found by the Contracting Officer not to have been properly payable and shall also be subject to reduction for overpayments or to increase for underpayments. Upon receipt and approval of the voucher or invoice designated by the Contractor as the "completion voucher" or "completion invoice" and substantiating material, and upon compliance by the Contractor with all terms of this contract (including, without limitation, terms relating to patents and the terms of (f) and (g) of this section), the Government shall promptly pay any balance due the Contractor. The completion invoice or voucher, and substantiating material, shall be submitted by the Contractor as promptly as practicable following completion of the work under this contract, but in no event later than 1 year (or such longer period as the Contracting Officer may approve in writing) from the date of completion. 

(f) Assignment. The Contractor, and each assignee under an assignment entered into under this contract and in effect at the time of final payment under this contract, shall execute and deliver, at the time of and as a condition precedent to final payment under this contract, a release discharging the Government, its officers, agents, and employees of and from all liabilities, obligations, and claims arising out of or under this contract, subject only to the following exceptions: 

(1) Specified claims in stated amounts, or in estimated amounts if the amounts are not susceptible of exact statement by the Contractor. 

(2) Claims, together with reasonable incidental expenses, based upon the liabilities of the Contractor to third parties arising out of performing this contract, that are not known to the Contractor on the date of the execution of the release, and of which the Contractor gives notice in writing to the Contracting Officer not more than 6 years after the date of the release or the date of any notice to the Contractor that the Government is prepared to make final payment, whichever is earlier. 

(3) Claims for reimbursement of costs (other than expenses of the Contractor by reason of its indemnification of the Government against patent liability), including reasonable incidental expenses, incurred by the Contractor under the terms of this contract relating to patents. 

(g) Refunds. The Contractor agrees that any refunds, rebates, or credits (including any related interest) accruing to or received by the Contractor or any assignee, that arise under the materials portion of this contract and for which the Contractor has received reimbursement, shall be paid by the Contractor to the Government. The Contractor and each assignee, under an assignment entered into under this contract and in effect at the time of final payment under this contract, shall execute and deliver, at the time of and as a condition precedent to final payment under this contract, an assignment to the Government of such refunds, rebates, or credits (including any interest) in form and substance satisfactory to the Contracting Officer. 

(h) Interim payments. (1) Interim payments made prior to the final payment under the contract are contract financing payments. Contract financing payments are not subject to the interest penalty provisions of the Prompt Payment Act.

(2) The designated payment office will make interim payments for contract financing on the ________(Contracting Officer insert day as prescribed by agency head; if not prescribed, insert “30th”) day after the designated billing office receives a proper payment request. In the event that the Government requires an audit or other review of a specific payment request to ensure compliance with the terms and conditions of the contract, the designated payment office is not compelled to make payment by the specified due date.

(End of clause) 

