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Ti me- and- Materiels

2. Amendment/M odification No. 3. Effective Date 4. Requisition/Pur chase Req No. 5. Project No. (If applicable)
PO0001 2004JUL28 SEE SCHEDULE
6. Issued By Code | Ws6HzV | 7. Administered By (If other than Item 6) Code S4404A
TACOM WARREN DCMA SAN ANTONI O
ANVSTA- AQ ADBB 615 EAST HOUSTON STREET
DONALD ALEXANDER (586) 574- 5013 P.O BOX 1040
WARREN, M CHI GAN 48397- 5000 SAN ANTONI O TX 78294-1040
HTTP: / / CONTRACTI NG. TACOM ARMY. M L
EMAI L:  ALEXANDD@ACOM ARMY. M L
SCD C PAS NONE ADP PT HQ339
8. Name And Address Of Contractor (No., Street, City, County, State and Zip Code) I:' 9A. Amendment Of Solicitation No.

KALMAR RT CENTER LLC
103 GUADALUPE DRI VE
CIBOLO, TX. 78108-1028

9B. Dated (Seeltem 11)

10A. Modification Of Contract/Order No.

Ws6HZV- 04- D- 0160
10B. Dated (See Item 13)

TYPE BUSI NESS: Large Business Performng in US.

Code 1NW2 | Facility Code 2004MAY21

11. THISITEM ONLY APPLIESTO AMENDMENTSOF SOLICITATIONS

I:' The above number ed solicitation is amended as set forth in item 14. The hour and date specified for receipt of Offers

I:' is extended, I:' isnot extended.
Offers must acknowledge receipt of thisamendment prior to the hour and date specified in the solicitation or asamended by one of the following methods:
(a) By completing items 8 and 15, and returning copies of the amendments: (b) By acknowledging receipt of thisamendment on each copy of the
offer submitted; or (c) By separate letter or telegram which includes a reference to the solicitation and amendment numbers. FAILURE OF YOUR
ACKNOWLEDGMENT TO BE RECEIVED AT THE PLACE DESIGNATED FOR THE RECEIPT OF OFFERSPRIOR TO THE HOUR AND DATE
SPECIFIED MAY RESULT IN REJECTION OF YOUR OFFER. If by virtue of thisamendment you desire to change an offer already submitted, such
change may be made by telegram or letter, provided each telegram or letter makesreference to the solicitation and thisamendment, and isreceived prior to the
opening hour and date specified.

12. Accounting And Appropriation Data (If required)
NO CHANGE TO OBLI GATI ON DATA

13. THISITEM ONLY APPLIESTO MODIFICATIONS OF CONTRACTS/ORDERS
KIND MDD CODE: G It Modifies The Contract/Order No. As Described In Item 14.

A. ThisChange Order is|ssued Pursuant To: The Changes Set Forth In Item 14 AreMadeIn
The Contract/Order No. In Item 10A.

B. The Above Numbered Contract/Order |s Modified To Reflect The Administrative Changes (such as changesin paying office, appropriation data, etc.)
Set Forth In Item 14, Pursuant To The Authority of FAR 43.103(b).

C. This Supplemental Agreement IsEntered Into Pursuant To Authority Of: FAR 52.243-1

HENN.

D. Other (Specify type of modification and authority)

E.IMPORTANT: Contractor I:' isnot, isrequired to sign thisdocument and return copiesto the I ssuing Office.

14. Description Of Amendment/M odification (Organized by UCF section headings, including solicitation/contract subject matter where feasible.)

SEE SECOND PAGE FOR DESCRI PTI ON

Contract Expiration Date: 2009APR30

Except as provided herein, all terms and conditions of the document referenced in item 9A or 10A, as her etofor e changed, remains unchanged and in full force
and effect.

15A. Name And Title Of Signer (Typeor print) 16A. Name And Title Of Contracting Officer (Typeor print)
M J. FRANZEN
FRANZENM@rACOM ARMY. M L ( 810) 574- 6304

15B. Contractor/Offeror 15C. Date Signed 16B. United States Of America 16C. Date Signed
By / SI GNED/ 2004JUL28
(Signature of person authorized to sign) (Signature of Contracting Officer)
NSN 7540-01-152-8070 30-105-02 STANDARD FORM 30 (REV. 10-83)

PREVIOUSEDITIONSUNUSABLE Prescribed by GSA FAR (48 CFR) 53.243
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SECTI ON A - SUPPLEMENTAL | NFORMATI ON
The purpose of nodification PO0001 changes or corrects the follow ng information.

1) CLIN 1001AA is changed by renoving the Pre-Shop Inspection and making the Pre-Shop a separate CLIN.
2) CLIN 1001AB is added for the Pre-Shop | nspection.

3) CLIN 1002AA adds the contractor |abor and G&A rates under this contract. The 5% w thhol ding rate under FAR C asue 52.232-7 is
wai ved for this contract. Corrects tha average AWE from $163,110.90 to $200, 000. 00

4) CLIN 1003 A002 CDRL A002 EXHI BI T CORRECTS THE DATE FOR REPORT FROM 15 DAYS TO 20 DAYS.

5) Section C Scope of Work (SON paragraph C.2 P is:
Changed from
Di sposition of Replaced Parts. For a period of 30 days, starting on the date the government inspector signs the DD250 or other
appropriate acceptance docunent; the contractor shall keep on hand all parts rempbved fromthe Reset vehicles. During that tine
period, the contractor shall permt governnent inspectors to exami ne and take possession of any of those parts upon request.

Changed to;

Di sposition of Replaced Parts. The contractor shall keep on hand all parts renmpoved fromthe Reset vehicles until the date the
government inspector signs the DD250 or other appropriate acceptance docunent.

6) Section C Scope of Work (SOWN paragraph C.3 - Il N is;
Changed from

N.  The contractor will informand receive approval to continue repairs fromthe Contracting Officer when repair costs for a
vehicle are estimated to exceed ($163,110.90) of the total vehicle replacement cost.

Changed to;

N.  The contractor will informand receive approval to continue repairs fromthe Contracting O ficer when repair costs for a
vehicle are estimated to exceed ($200, 000.00) of the total vehicle replacement cost.

7) Section E added FAR Cl ause 52.246-4028 | NSPECTI ON PO NT: ORIG N
subcontractor plants in M ssissippi and Ahmadi, Kuwait.

8) Section H Paragraph H 13 52.246- 4000 Accountability of itens under Overhaul / Mai ntenance Contracts is deleted in its entirety.

9) Section H Paragraph H1 522.203-7002 DI SPLAY OF DOD HOTLI NE POSTER | S ADDED

10) Section H Paragraph H 15 is:
Changed from
H 15 ESTI MATED COST AND APPROVAL - CONTRACTOR REQUI RED APPROVAL AUTHORI TY
As set fourth in CLIN 1002AA of Section B, the contractor is authorized to performadditional work effort (AWE) at an estimated
cost of $163,110.90, inclusive of fee, for each of the vehicles included in this RESET program Accordingly, for any work beyond
that amount, the contractor nust submt for approval of the same to the PCO The estimated AVE will be re-negotiated after
conpl etion of the first three vehicles during the start of work nmeeting held at the contractor's facility. The PCO shall
determine if the AVE is reasomabl e and acceptabl e and shall either approve or disapprove the request within 10 worki ng days of
receiving a request fromthe the contractor. Contractor performance of any AWE over the threshold amount in CLIN 1002AA wit hout
approval of the PCO shall be at the contractor's expense.
Changed to;

H 15 ESTI MATED COST AND APPROVAL - CONTRACTOR REQUI RED APPROVAL AUTHORI TY

As set fourth in CLIN 1002AA of Section B, the contractor is authorized to performadditional work effort (AWE) at a cost of up to
$200, 000. 00, inclusive of fee, for each of the vehicles included in this RESET program Accordingly, for any work beyond that
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11)
12)
13)
14)
15)

14)

anount, the contractor nmust subnmit for approval of the same to the PCO. The PCO shall determine if the AWE is reasonabl e and
acceptabl e and shall either approve or disapprove the request within 10 worki ng days of receiving a request fromthe the
contractor. Contractor performance of any AWE over the threshold anpunt in CLIN 1002AA wi thout approval of the PCO shall be at
the contractor's expense.

Section | Paragraph 1-1 52.232-1 paynents is deleted in its entirety

Section | paragraph |-2 52.232-7 paynments under Time and Material Contracts is added.

Section | Paragraph |-53 52.245-4 Covernnment Furnished Property (Short Forn) is deleted in its entirety.

Section | Paragraph |-3 52.245-2 GOVERNMVENT PROPERTY ALT | IS IS ADDED.

Section | Paragraph |1-5 52.245-5 GOVERNMENT PROPERTY Tl ME AND MATERI AL |'S ADDED.

Section | Paragraph 1-6 52.216-22 Indefinite Quantity is deleted in its entirety.

*** END OF NARRATI VE A 001 ***
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ITEM NO SUPPLIES/SERVICES QUANTITY [UNIT| UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS

1001AA CORE_EFFORT EA [$__10, 275. 00000
NOUN: RTCH

Description/ Specs. /Wrk Statenent

PROCUREMENT DOCUMENTATI ON Tl TLE:
MPRL

PROCUREMENT DOCUMENTATI ON LOCATI ON:

ADDENDA: 1

TOP DRAW NG NR: PD 2215

DATE: 27- MAR- 2000

Packagi ng and Marki ng
PACKAG NG PACKI NG SPECI FI CATI ONS:
STD COMMERCI AL
UNIT PACK: 1 | NTERVEDI ATE PACK: DELETED
LEVEL PRESERVATI ON: Conmer ci al
LEVEL PACKING Commerci al

I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
1001AB PRESHOP ANALYSI S
NOUN:  RTCH EA $__1,063.00

Perform a preshop analysis on every vehicle inducted
into the RESET per Section C paragraph |l Requirenens

Subparagraph A 1 through A 4.

| nspecti on _and Accept ance

| NSPECTI ON:  Desti nati on

(End of narrative B001)

ACCEPTANCE: Desti nation
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
1002AA ADDI TI ONAL WORK EFFORT EA $_200, 000. 00000

NOUN: RTCH

See contract clause H 15 for AVE effort.

Time and Material Conposite |abor rate at C bolo, Tx] = $85.00

KRTC Material G & Arate
The 5% withhold rate is waived for this contract.

(End of narrative B002)

Description/ Specs. /Wrk Statenent
TOP DRAW NG NR: PD 2215
DATE: 27- MAR- 2000

Packagi ng and Mar ki ng
PACKAG NG PACKI NG SPECI FI CATI ONS:
STD COWMERCI AL
UNIT PACK: 1 | NTERVEDI ATE PACK: DELETED
LEVEL PRESERVATI ON: Conmer ci al
LEVEL PACKI NG Conmmerci al

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

12%
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SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT
C. 3 SCOPE OF WORK For RTCH RT-240 Reset

C.3- 1. General Information: This repair is part of the Arny Material Command (AMC) RESET Program
A Approach:

1. This scope of work (SOW covers the Overhaul / Mai nt enance/ Repai r and CARC Pai nting of RTCH RT-240. The contractor shall provide
al | personnel, equipnent, tools, materials, repair parts, transportation, supervision and other itens and services to inspect and
overhaul the RTCH RT-240 to 10/ 20 standards and beyond (3D Del ayed Desert Damage) | AW Technical Manuals (TMs) requirenments (e.g., torque
and common hardware specifics) and requirenments |isted below and in Attachment 002 Table 1.

2. Vehicles processed under this programw || be classified Condition Code A

CODE A is described as follows: "New, used, repaired or reconditioned material which is serviceable and issuable to all custoners
without limtation or restrictions. Includes material with nore than 6 nonths shelf life remaining."

B. Applicable Docunents: The follow ng docunments (Technical Manuals (TM/Tech Bulletins (TB)) are applicable to this work effort
and forma part of this scope of work:

RTCH RT-240 UNI QUE TMs:

a. TM 10-3930-675-10 July 2001 (Operator's Manual)

1
b. TM 10-3930-675-20-1 1 July 2001 (Unit Maintenance, Volune 1)
c. TM 10-3930-675- 20- 2 1 July 2001 (Unit Maintenance, Volunme 2)
d. TM 10- 3930-675- 34 1 July 2001 (Direct Support and Ceneral Support Maintenance)
e. TM 10- 3930- 675- 24P 1 July 2001 (Unit, Direct Support and General Support Mintenance Repair Parts and Speci al
Tool List)
f. LO 10-3930-675-12 1 July 2001 (Lubrication Order)

UNI VERSAL TBs:

a. TB 750-651 (Use of Anti-freeze Solutions, Antifreeze Extended and C eani ng Conpounds Test Kit in Engine Cooling Systens)

b. TB 9-2300-247-40 Frame/ Wl di ng Repair

c. TB 42-0242 CARC Spot Painting (Water Based Specifications)

d. TB 43-0142 Safety Inspection and Testing of Lifting Devices

e. TB 43-0209 Col or Marking & Canoufl age Painting of Mlitary Vehicles

f. TB 43-0213 Corrosion Prevention & Control, Including Rustproofing

g. TB 43-0221-2 Del ayed Desert Danmge, Special Mintenance Procedures for Tactical, Conbat and Special Purpose Equi pnent ( see
APP A for a thorough list of references)

h. TM 9-2610- 200- 14 Care, Maintenance, Repair and |Inspection of Pneumatic Tires & |nner Tubes

i. TM 9-6140- 200- 14 Mai ntenance Manual for Lead Acid Batteries
C. Definitions:

Serviceable Part: Any part that is capable of nmeeting the requirements of the TMs.

Non- servi ceabl e Part: Any part that is not capable of neeting the requirenents of the TMs.

Basel i ne Configuration: Vehi cl e overhaul ed to original configuration in accordance with the TMs and any approved ECP's, VECP's or
RFD s.

C.3 - |Il. Requirenents

A. Preshop Analysis and degree of disassenbly:

1. A preshop analysis will be nade of every vehicle overhaul ed under the provisions of this SONusing the best avail abl e diagnosis,
inspection, and testing techniques to determ ne extent of work and parts required. As part of this analysis, an AOAP sanple will be
anal yzed at the contractor's designated facility for the engine, transm ssion and main hydraulic systemof these vehicles. Vehicles my
be subjected to a preshop diagnostic test to deternmine the condition, function, and performance of the power train conponents, to
include engine, transmssion, differentials, starter, accelerator pedal and associated drive |line assenblies. A visual technical
inspection utilizing the equi pment 10/20/34 TMs and TB 43-0221-2 section 1. This will be performed on the stationary Vehicles that are
not able to be driven due to operational or safety concerns. Al Vehicles and assenblies will be disassenbled to the extent necessary to
determ ne that conponents neet the requirenments specified in this SON

2. To correct any potential Southwest Asia (SWA) environmental damage to this equipnment (sand, water, or corrosion) it is necessary
to follow all of the procedures of section 1 (CGeneral TACOM Equi prent) in TB 43-0221-2, Del ayed Desert Danmge Speci al Maintenance
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Procedures for Tactical, Conmbat and Special Purpose Equiprment to prevent premature failure to any conponents and sustain readi ness.

3. To the fullest extent possible, test equiprment will be used to determne that assenbly and subassenblies neet prescribed
reliability, performance, and work requirenments. The results fromutilizing this test equipnent along with other related factors wll
help determine if the assenbly and subassenblies can be repaired or nmust be replaced.

4. Check for oil seal and gasket |eakage - Evidence of lubricating or hydraulic oils passing through or around a seal (a |ight
film initself is not a defect; however, consideration nust be given to the fluid capacity of the item being checked/inspected. The

following will be used as a guide in determning the degree of oil |oss:
a. Cass | - Seepage of fluid (as indicated by wetness or discoloration) not great enough to form drops.
b. Cdass Il - Leakage of fluid great enough to formdrops, but not enough to drip fromthe item being checked/inspected.
c. Cass Ill- Leakage of fluid great enough to formdrops that fall fromthe item being checked/inspected.

B. Project Managenent. The contractor shall establish and nmintain managenent operations for the reset of the RTCH RT-240. Project
Managenent consists of those activities required to plan, direct and control the reset process of the RTCH RT-240. Those activities
include organizing and directing all work to acconplish the objectives of this SONand identifying inpending problens relating to
techni cal and delivery schedul es.

C. Integrated Process Team (| PT) Managenent Philosophy: A joint contractor/Government |PT shall be established to serve as the primary
managenent vehicle for nonitoring the status of the RTCH RT-240 Reset program All functional areas shall be included in the IPT, with
sub | PTs as appropriate. The overall Managenment |PT shall serve as a neans of coordination, nonitoring schedul e and contract
performance, and directing the sub | PTs. The Managenent |PT shall ensure conpliance with regulatory and contractual requirenments. No
changes to the contract are authorized without the witten approval of the Contracting Officer. Al issues and problens wll be posted
to the contractors AKO account.

D. Receipt and Storage: Upon receipt of the vehicle by the contractor, the RTCH RT-240 shall be identified by nodel nunber and serial
nunber and be thoroughly inspected for the Baseline Configuration for that particular Mdel ( operating hours and any nounted

equi pment). Al noticeable m ssing conponents/parts shall be noted and recorded. Al non-approved nodifications or additions shall be
docurent ed and phot ogr aphed.

E. Disassenbly and Reassenbly: Vehicle disassenbly and reassenbly will be acconplished in accordance with the applicable equi pnent TMs
and the contractors SRA work package procedures.

F. Core Effort. The core effort is defined as and shall include only those tasks that are common to and perforned on each vehicle
including conponent/part replacenent, upgrades and related tasks. The Core Effort may be updated by contract nodification if required.
The governnent will issue delivery orders for core effort at the fixed price identified in the contract. Each vehicle shall have an "R’

stanped after the Serial Nunber and the date RESET was conpl eted stanped on the data plate. New data plates will be attached to the
vehi cl es.

G Mandatory Repl acenent Parts/ Conpliance Requirenment: The following itenms shall be replaced with new TM conpliant parts or kits to
correct any potential desert danmge:

1. Install new fluids and lubricants

Install all new drive belts and filters

3. \Wenever required by TM replace all seals, gaskets, |ock washers, locknuts with new Ensure all gaskets and seals are repl aced
on assenblies that have been di sassenbl ed.

N

See Attachment 001 Appendix A Table 2 for the conprehensive MRPL (Mandatory Replacement Parts List).

H.  Inspect and Repair Only as Necessary (I ROAN) (ATTACHVENT 002): All conponents not designated for replacenent in paragraph Il.F
above, shall be processed in accordance with the PMCS (Preventive Mintenance Checks and Services) specified in the TMs to include a
conpl ete annual service as well as Table 1 (Mandatory |nspection, Repair/Replace Only As Necessary List) below. Al faults found and
all the specific mandatory repairs/tasks will be repaired/performed utilizing parts in accordance with the TMs/TBs. In addition to the
list below, if there is an oil sanpling type valve located at the engine/transm ssion oil cooler, inspect it to ensure it is working
properly.

Mandatory | nspection, Repair/Replace Only As Necessary List (SEE Attachment 002 | RON Table 1)

I. Lubrication. AQAP will not be the governing authority for replacenment of the conponent oil or lubricant on any equi pment returning

fromSWA that has a Class |1l |eak. As TB 43-0221-2 specifies, any vehicle returning from SWA that does not show class IIl |eaks shoul d
have the fluid and filters changed at the next schedul ed service |AWLO Lubricate vehicle | AWLO 10-3930-675-12. Only prescribed
grease, oil, and antifreeze which conplies with the applicable mlitary specifications can be used. Reuse of drained |ubricants is not

aut hori zed. Operate the equipnment for 5 hours using the nodified PD2215 TM2 test procedure after all repairs have been conpleted and
subnmit an oil sanple fromthe engine, transm ssion and main hydraulic systemto the local ACAP lab for analysis. Al results nust be
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"NORMAL" or maintenance actions nmust be taken to achieve this result.

J. Required Publications. The Government will provide the contractor with all applicable manuals, nmilitary specifications, and other
reference material required to acconplish the inspection, maintenance and repairs.

K. Additional Wrk Effort (AVE). The AVWE is the set of repair and overhaul actions beyond the core effort unique to each vehicle. The
contractor shall perform AVE on each vehicle up to the maxi mum anmount per vehicle established at after contract award during start of
work nmeeting. In the event that the cost of the recomended AVWE is anticipated to exceed the anmount authorized at clause H 15, the
contractor shall not performany repairs until the PCO provides witten authorization. The PCO w || exani ne and approve all AWE requests
in excess of the dollar thresholds established at clause H 15. The contractor shall performthis AWNE at the sane tine as the core
overhaul effort or at such a tinme as the contractor finds that this work is nost efficiently integrated into their regular work
processes. The list of work performed under this phase shall be included with the AWE report for each vehicle. The contractor shall
ensure that they charge the government strictly for the AWE performed and not for any effort already paid for under the core overhaul
effort.

The Contractor nust submit an Additional Wrk Effort request to the Contracting Oficer for any AWE request above the contractor
approval authority. The Contracting Oficer shall determine if the AVE is reasonable and acceptable and shall either approve or
di sapprove the request within 10 days. Contractor performance of any AWE over the Contractor Approval Authority w thout the PCO s
approval will be at the Contractor's expense.

L. The contractor will performrepair of vehicles to 10/20 standards + 3D within the scope and tineline authorized by the contract.
Maj or conponents and assenblies such as engines, transmissions, etc. will not be rebuilt, but replaced.

M Coordinate with the Contracting O ficer for transportation of swapped out assenblies back to a Government supply activity. The
contractor shall segregate, clean and pack swapped out parts prior to transportation in accordance with US Arny regul ations.

N. The contractor will informand receive approval to continue repairs fromthe Contracting O ficer when repair costs for a vehicle are
estimated to exceed ($200, 000.00) of the total vehicle replacenent cost.

O Status Report. The contractor shall furnish a nonthly status report to the governnent showi ng the work in progress and a sunmary of
work conpl eted. The report shall include: delivery order nunber, vehicle serial nunber, vehicle attachnents (if any), mlitary location,
deal er, labor rate, actual pick up date, AWE approval amount, AWE approval date, date inspector notified, actual conpletion date,
inspection conpletion date, vehicle return date, core invoice anmount, core invoice date, AVWE invoice ambunt, AWE invoice date, and
invoice total. The contractor shall include any new warranty certifications with the nonthly status report. The contractor shall provide
this report per CDRL AOO1 (Exhibit A).

P. Disposition of Replaced Parts. The contractor shall keep on hand all parts renpbved fromthe Reset vehicles until the date the
government inspector signs the DD250 or other appropriate acceptance docunent.

Q Disposition of Parts Renoved from Vehicles: The contractor will be responsible for safely disposing of all parts rempved fromthe
vehicles during the reset process in accordance with federal, state, and local |aws and ordinances. Al reparabl e unserviceable
conponents should be credited to the contract including any scrap.

R~ Start of Wirk Meeting. The contractor shall host a start of work neeting at its facility, unless sone other |ocation is designated
in the contract, within 30 days after the award of the first delivery order. The contractor shall at a minimuminvite the Contracting

O ficer identified in Section Cor in an appointnment letter, the Contract Specialist identified on the face page of this document, and
the Administrative Contracting Oficer (ACO. The CO Contract Specialist, and ACO shall be given at |east 14 days advance notice of the
time, date, and location of the start of work neeting. The preferred nethod of notification is by enuil.

C.3 - Ill. Process:

A, Requisition of Vehicles: The CGovernnent will identify and notify the contractor of the vehicles to be inducted into the Reset
Program and arrange for these vehicles to be shipped to the contractor. Vehicles will be provided to the contractor in an "as is"
condition and some probably will not be in a drivable condition. The contractor shall pick up the vehicles at governnent sites as
required. The contractor shall pick up the vehicles at designated governnment sites and transport themto a contractor Reset facility.
The contractor may performthe Reset effort at any facility within its authorized service network. The contractor shall, however, make
their best effort to ensure that the selected repair facility is within a 200-mle radius of the location fromwhich the vehicle is
taken or will be returned to. The contractor shall also be responsible for nmaking all arrangenents related to transportation and

I oadi ng, including operating the vehicle and performng any needed di sassenbly required to transport the vehicle, as well as the actual
transporting of the vehicles. Ten days prior to the planned arrival of their transportation personnel, the contractor shall notify the
government POC's identified in the contract delivery order to firmy fix the exact tine and place of vehicle pick up/delivery and
transportation. The Reset vehicles shall be picked up within 60 days of delivery orders being received, unless nutually agreed upon by
the governnent and contractor. Once a vehicle has been picked up, the contractor has 20 days in which to submt an AVE to the
governnment. For AWEs bel ow the threshold per clause H 15 "Contractor Approval Authority", the contractor shall deliver the Reset vehicle
back to the designated unit within 60 days of pick-up. AWEs that exceed the dollar threshold at clause H 15 require PCO approval. The
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governnment has 10 days in which to review and provide disposition for these AWEs over the threshold. The contractor shall deliver the
Reset vehicle back to the designated unit within 60 days of PCO AVE approval .

Placing Orders for Reset Effort. The PCOwi |l place delivery orders under this contract by obligating:

1) the fixed price per vehicle for core effort and
2) the estimated cost for AWE. Each delivery order will show the follow ng infornation:
The quantity of vehicles for Reset.
The known | ocation of each vehicle for Reset.
The known serial nunmber of each vehicle for Reset.
A point of contact, with tel ephone nunber at the vehicle's pick-up and return |ocation.
The pick-up and return |ocation Departnment of Defense Activity Address Code (DODAAC) .

B. Vehicle Inspection. The contractor shall inspect in detail each vehicle going through Reset at their repair facility. The contractor
shal | ensure that the inspection is sufficient to determne the condition of the inspected vehicles and to identify any additional
repairs (AWE) beyond those described in the core effort. The contractor shall not proceed with the Reset effort for a vehicle if the
vehicle frame is cracked or bent to such a degree that it requires replacenent. The contractor shall notify the PCOif the above
condition exists. The PCOwi |l nake a determination whether to proceed with Reset on that vehicle. The PCO may anmend the delivery order,
striking that vehicle serial number fromthe Iist and deobligating the funds associated with the Reset of that vehicle. The contractor
will be paid for all transportation, assenbly/disassenbly inspection and cleaning costs incurred for that vehicle. At its option, the
government may substitute another vehicle fromits fleet in place of the rejected vehicle.

C. Condition Assessnment Report (CAR) and AVE Report. The contractor shall prepare a CAR and AVE report for each vehicle inspected under
this Reset contract, whether it is below or above the AWE dollar threshold. The contractor shall deliver the CAR and both the "Sunmary"
and "Detail ed" AWE Reports to the addressees shown in CDRL A002 (Exhibit B).

Each report shall contain at a mninum

a. (CAR and AVE) Al identifying vehicle information in accordance with comrercial practices including end itemserial nunber,
system nonencl ature (RTCH RT-240), National Stock Nunmber (NSN) and US Arnmy systemregi stration nunber.

b. (CAR only) A general description of the vehicle's condition and appearance.
c. (CAR only) Engine hour/nileage neter reading.
d. (CAR only) Serial nunmber and condition of the engine to include the condition of engine conponents.

e. (AVE only) Alist of repair actions which are needed for the vehicle, including part numbers and descriptions. The contractor
shall include in the report the estimated cost of material, |abor, and any additive prine contractor overheads and markups to
performthe Reset repair actions needed. The contractor shall price the total effort. The contractor shall segregate the
addi tional recommended repairs by segnment area of machine as shown bel ow

Engi ne

Starting, Charging & Fueling System
Radi at or/ Cool i ng Systens
Tor que Converter

Transmi ssi on

Steering

Br akes

Axles & Tires

Hydraulic System
Vehicle Frame & Cuards
Operator's Conpartnent
FOPS

El ectrical System

Boom Assenbl y

Top Handl er

Fuel

M scel | aneous
Transportation

Tot al

f. (CAR and AVE) A condition summary of the vehicle which lists repairs necessary and probabl e cause, such as wear and tear,
improper lubrication, inproper training, etc.
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D. Final Inspection of Reset Vehicles. Ten days before a Reset vehicle is ready for final inspection, the contractor shall notify the
Def ense Contract Managenent Area Office located in the region of the dealer who is performng the work. Upon arrival of the governnent
inspector, the contractor shall conduct an operational perfornmance test (operate the equipnment with and without a container attached for
each nodel ). The governnent inspector will also validate by review ng maintenance records and spot checking the equi pment using Table 1
Attachment 002 (requirenents) of this SONto ensure all tasked required were perforned satisfactorily. Upon successful conpletion of
these tests and validations, the governnent inspector will sign the DD250 or other appropriate acceptance docunent for each vehicle.

E. Requests for Deviations:

1. The Contractor may submt requests for relief froma particular contract requirement wthout affecting a change to the
appl i cabl e technical data. These requests shall be submitted in the formof Request for Deviations (RFDs) in accordance with the
requirenents of this contract and Data Delivery Description (DDD)- Request for Deviation (RFD). This DDD can also be found at:
<http://contracting.tacomarny.ml/engr/engrchange> An RFD formsuitable for contractor's use can also be found at this web site. The
RFD(s) shall be delivered in accordance with DI -CMAN- 80640C, CDRL A003. Variances to deviate fromthese requirements are for the
benefit of the Contractor and consideration offered for acceptance of the proposed RFD shall be attached as part of the RFD.

2. Effectivity Certification: Changes resulting from RFDs shall be incorporated into production through contract nodification.
Actual cut-in of these changes shall be at a single end itemcut-in point. Each RFD shall be applied to the production line at one tinme
intheir entirety. The contractor shall maintain the original effectivity point certification on file and available to the governnent.

3. Supporting Data: Sufficient supporting data to evaluate the proposed request to deviate or waive requirements, legible and in

electronic format, such as draw ngs, supplenental draw ngs, sketches, specifications, e-mail nmessages, manufacturer's data sheets, etc.,
shal | be included with all RFD actions.

*** END OF NARRATIVE C 001 ***
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SECTI ON E - | NSPECTI ON AND ACCEPTANCE

Status Requlatory Gte Title Dat e
E-1 CHANGED 52. 246- 4028 I NSPECTI ON PO NT: ORIG N FEB/ 1994
(TACOM
We will inspect the supplies as described el sewhere in this solicitation/contract before acceptance. Fill-in the location,

contractor's or subcontractor's plant, where origin inspection will occur.

SUBCONTRACTOR S PLANT: The Taylor Group, Inc

(Narre)

650 North Church Avenue Louisville, M ssi ssi ppi 39339- 2017

(Addr ess) (CGity) (County) (State) (Zip)
SUBCONTRACTOR S PLANT: El - Hoss Engi neering & Transport Co. WL.L.

(Narre)

P. O Box 9304 Ahnadi 61004 Ahnadi Kuwai t

(Addr ess) (Country) (Zip)

[End of O ause]
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS

Status Regulatory Gte Title Dat e
H 1 ADDED 252.203-7002 DI SPLAY OF DOD HOTLI NE POSTER DEC/ 1991
H 2 DELETED 52. 245- 4000 ACCOUNTABI LI TY OF | TEMS UNDER OVERHAUL/ MAI NTENANCE/ REPAI R CONTRACTS MAY/ 2001
(TACOW
H 15 ESTI MATED COST AND APPROVAL - CONTRACTOR REQUI RED APPROVAL AUTHORI TY

As set fourth in CLIN 1002AA of Section B, the contractor is authorized to performadditional work effort (AWE) at a cost of up to
$200, 000. 00, inclusive of fee, for each of the vehicles included in this RESET program Accordingly, for any work beyond that anount,
the contractor nust submit for approval of the same to the PCO The PCO shall determne if the AWE is reasomabl e and acceptabl e and
shal | either approve or disapprove the request within 10 working days of receiving a request fromthe the contractor. Contractor
performance of any AVE over the threshold amount in CLIN 1002AA wi thout approval of the PCO shall be at the contractor's expense.

(End of O asue)

*** END OF NARRATIVE H 001 ***
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SECTION | - CONTRACT CLAUSES
Status Regulatory Gte Title Dat e
DELETED 52. 232-1 PAYMENTS APR/ 1984
ADDED 52.232-7 PAYMENTS UNDER Tl ME- AND- MATERI ALS AND LABOR- HOUR CONTRACTS MAR/ 2000
ADDED  52.245-2 GOVERNMVENT PROPERTY ( FI XED- PRI CE CONTRACTS) (Alternate | dated April JUN 2003
1984)
DELETED 52. 245- 4 GOVERNMENT- FURNI SHED PROPERTY ( SHORT FORM JUN 2003
ADDED  52.245-5 GOVERNMVENT PROPERTY ( COST- REI MBURSEMENT, Tl ME- AND- MATERI AL, OR LABOR- JUN 2003
HOUR CONTRACTS) (Devi ation, per DAR Tracki ng Nunber 99-00008, 13 July
99)
DELETED 52. 216- 22 | NDEFI NI TE QUANTI TY OCT/ 1995
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SECTION J - LIST OF ATTACHVENTS

Li st of Nunber
Addenda Title Dat e of Pages Transmitted By
Exhibit B SCl ENTI FI C AND TECH REPORTS 01- DEC- 2003 001
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