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SECTI ON A - SUPPLEMENTAL | NFORVATI ON

1. Prior Contract Amount: $12, 916, 714. 00
Amount this Action: $ 6,775,904. 00
Total Contrtact Amount: $19, 692, 618. 00
Amount Previously Obligated: $11, 745, 943. 00

Anmpunt Cbligated this Action
($3,587,834 incremental funding for the exercise
of option; $1,751,608 Added Work): $ 5,359, 180. 00
Total Obligated Anpunt: $17, 085, 385. 00

2. This nodification P0O0014 is a bi-lateral nodification, executed to exercise Option #1( H. 21) of the contract and to add new effort
to the scope of work in the contract for additional contractor support in Canp Arifjan, Kuwait to operate and nmintain the Lathe

Modul e.

3. Wth respect to the contractor personnel serving in Kuwait pursuant to this nodification P00014, the follow ng stipulations and
condi tions apply:

a. Overtinme, at 1.5 times the basic rate of pay, is authorized for hours worked in Kuwait in excess of 40 hours per week, but
such overtinme, when added to normal duty time, may not exceed a limt of 12 hours per day, 6 days per week per person.

b. A 15% Danger Pay Differential allowance is hereby authorized for contractor enployees deployed to Kuwait to execute the effort
covered by CLIN 0007. This allowance is subject to change based on State Departnent gui dance.

c. A 20%Post Differential Pay is hereby authorized to contractor enployees deployed to Kuwait to execute the effort covered by
CLIN 0007. Note, however, that such post differential pay does not become due or payable to any contractor enployee deployed to Kuwait
until such enpl oyee conpletes 42 consecutive days of service in Kuwait, during a time period in which the State Departnent has
authorized this post differential pay allowance. Once a contractor enployee conpletes at |east 42 consecutive days of qualified service,
this post differential pay allowance will be payable for that enployee, retroactive to the first day of that enployee's service in
Kuwait. This allowance is subject to change based on State Departnent gui dance.

d. Because the Governnment will provide all subsistence to contractor personnel deployed to Kuwait to execute to the effort covered
by CLIN O005AC, (i.e. housing , neals, etc.) the only per diemrate authorized for such enployees is $3.50 per day.

6. As a result of this nodification P00014, the contract is hereby nodified as foll ows:

a. Section B, Contract Schedule, is amended to reflect the incremental funding obligated under new CLIN s 0002AB, 0002AC, & 0002AD
for the exercise of Option 1 effort.

b. Section B, Contract Schedule, is amended to reflect the additional obligated ambunt of $1,751, 608.00 under CLIN 0007AA for
support of the Southwest Asia operations per paragraphs C 14 through C .14.1.3 in the scope of work.

c. Section B, Contract Schedule, is amended to reflect a change to the Scope of W rk reference in CLIN 0001AA

d. Section B, paragraph B.3.2, is anmended to reflect the incremental funding schedule for Option one of the contract.
e. Section C, is amended to reflect the addition of paragraphs C. 14 through C. 14.1.3 to the scope of work

f. Section F, is anended to reflect a conpletion date of 30 Sep. 2005 in paragraph F.2.1.

g. Section G Contract Adnministration Data, is amended to show the updated accounting information associated with the new
obligation.

h. Section H, Paragraph H. 21.1 is revised to show the correct Section C paragraph reference.

7. As aresult of the changes nade per this nodification P00014, the total obligated ambunt of the contract is increased by
$5, 339, 442. 00 from $11, 745,943.00 to $17,085,385.00. The fixed fee is increased by $408,592. 00 from $898,193.00 to $1, 306, 785. 00.

8. The changes described in this nodification P00014 have an effective date of 15 July 2004. Any costs incurred by the contractor on
or after 15 July 2004 to execute the changes described herein are reinbursable to the same extent they woul d have been reinbursable if
incurred after the signature date of this nodification.
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9. Except as expressed herein, all other terms and conditions of the contract, as previously nodified, remain unchanged, and in full
force and effect.

*** END OF NARRATIVE A 013 ***
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ITEM NO

SUPPLIES/SERVICES

QUANTITY |UNIT

UNIT PRICE

AMOUNT

SECTION B -

0001 SERVI CES LINE | TEM

SECURI TY CLASS: Uncl assified

Contractor shall furnish all
supplies and services to
acconpl i sh tasks described
in Section C Scope of Wrk.
Estimated Cost: $10, 220, 516
Fi xed Fee: $ 846, 248
Total Amount: $11, 066, 764

0002 SERVICES LINE | TEM

SECURI TY CLASS: Uncl assified

THI'S CPTION CLIN IS NOW

FUNDED AND PERFORMANCE | S

AUTHORI ZED SEE CLAUSE H. 21,
SECTI ON C AND SECTI ON F.

Esti mat ed Cost:
Maxi mum Fi xed Fee:
Total Anount:

Option Val ue:

0002AA DELETED

0002AB SERVICES LINE | TEM

NOUN: MOBI LE PARTS HOSPI TAL
PRON: R342C191R3 PRON AMD: 02
AMS CD: 63300553D11

Contractor shall furnish all
supplies and services to
acconpl i sh tasks described
in Section C C 8.1 through
C.8.6.2.3, Scope of Work.

SUPPLI ES OR SERVI CES AND PRI CES/ COSTS

(End of narrative B001)

(End of narrative B001)

$4, 639, 238
$ 385,058
$5, 024, 296

ACRN:  AF

** NSP **

*% NSP **

2,500, 000. 00
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
(End of narrative B001)
I nspection and_Accept ance
| NSPECTI ON:  Dest i nati on ACCEPTANCE: Desti nation
Deliveries or Performance
DLVR SCH PERF COWPL
REL _CD QUANTI TY DATE
001 0 30- SEP- 2005
$ 2,500, 000. 00
0002AC SERVI CES LI NE | TEM $ 1, 078, 654. 00
NOUN: MOBI L PARTS HOSPI TAL
PRON: R343J131R3 PRON AMD: 02 ACRN: AE
AMS CD: 123207NCO00
| nspection and Acceptance
I NSPECTI ON:  Desti nation ACCEPTANCE: Desti nation
Deliveries or Performance
DLVR SCH PERF COWPL
REL CD QUANTI TY DATE
001 0 30- SEP- 2005
$ 1,078, 654. 00
0002AD SERVICES LINE | TEM $ 9,180.00
NCUN: MOBI LE PARTS HOSPI TAL
PRON: R342C190R3 PRON AMD: 01 ACRN:  AF
AMS CD: 63300553D11
I nspection _and Accept ance
| NSPECTI ON:  Dest i nation ACCEPTANCE: Desti nation
Deliveries or Perfornmance
DLVR SCH PERF COWVPL
REL CD QUANTI TY DATE
001 0 30- SEP- 2005
$ 9, 180. 00
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
0005 SERVI CES LINE | TEM
SECURI TY CLASS: Uncl assified
Option Value: Estimated Cost: $1,708, 485
Maxi mum Fi xed Fee: $ 141, 465
Total Amount: $1, 849, 950
(End of narrative B001)
0007 SERVICES LINE | TEM $ ** NSP **
SECURI TY CLASS: Uncl assified
CLIN for performance in
Sout hwest Asia per
par agraphs C. 14 through
C 14.3
Est. Cost: $1, 617, 368
Fi xed Fee: $ 134,240
Total Cost: $1, 751, 608
(End of narrative B001)
0007AA SERVI CES LINE | TEM $ 1, 751, 608. 00
NCUN: MBI LE PARTS HOSPI TAL
PRON: R343J120R3 PRON AMD: 05 ACRN: AE
AMS CD: 123207NC0O00
This CLIN is for support
for the MPH in Sout hwest
Asi a see paragraphs C. 14 -
C.14.1.3
(End of narrative B001)
I nspection _and Accept ance
I NSPECTI ON:  Desti nation ACCEPTANCE: Destination
Deliveries or Performance
DLVR SCH PERF COWPL
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
REL CD QUANTI TY DATE
001 0 30- SEP- 2005

$ 1,751, 608. 00
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B. 1 Esti mat ed Cost and Paynent

B.1.1 The estimated cost for performance of the work required under this contract is $18, 185, 607. 00 which shall constitute the
estimated cost for the purpose of the Contract C ause hereof entitled LI M TATI ON OF FUNDS.

B.1.2 The contractor will be paid for the fixed fee stated in Section B opposite CLIN 0001 for the perfornmance of work under the
contract and in accordance with the terms of the Contract C ause entitled FI XED FEE, (Mar 1997), FAR 52.216-8. The fixed fee together
with the reinbursenent of cost shall constitute full and conplete consideration for the contractor's service in connection with the work
required and performed under this contract. The total fixed fee ambunt in the contract is $1, 507, 011. 00.

B.1.3 Al l owabl e cost shall be determ ned, and paynment thereof shall be provided, in accordance with the Contract C ause hereof
entitled ALLOMBLE COST AND PAYMENT.

B. 2 Paynent

The contractor may submit public vouchers bi-nmonthly for payment under this contract. The fee will be payable at the tine of
rei mbursenent of cost at the sane rate to such cost as the total fee of this contract bears to the total estinated cost thereof, subject
to any w thhol ding pursuant to provisions of this contract. The Paying O fice shall disburse funds in accordance with the paragraph G 3
of this contract entitled "Special Instructions - Pay O dest Mney First (MAR2000)".

B.3 Fundi ng
B.3.1 The Governnent shall provide funds under this contract covering the estimated cost hereof on an increnental basis as

provided for in the follow ng funding schedule and pursuant to the Contract Clause entitled LIMTATION OF FUNDS. It is estimated that
the incremental amounts are sufficient for the performance of work in each of cited periods. The Government may, at its discretion,
obligate such funds on an increnental basis within each fiscal year. The contractor shall so plan and execute the work required by this
contract as to expend and/or commit funds conpatible with the schedule set forth bel ow. Wenever the contractor has reason to believe
that the funds obligated to this contract for any fiscal year are either insufficient or excessive for the perfornmance of work required
in that fiscal year, the Governnent shall be so notified.

B.3.2 Fundi ng_Schedul e
Performance Period Anpunt
FYO2 - Award through Dec 02 $ 4, 645,996. 00
FYO3 - Jan 03 through Mar 04 $ 7,099, 947. 00
FY04 - Apr 04 through Dec 04 $ 6,339, 442.00
FYO5 - Jan 05 through Conpl etion $ 1,607, 233.00
B. 4 Funds bligated. The anpunt of funds currently obligated to this contract is $ 17,085, 385. 00.
B.5 OPTI ON- As per paragraph H 22, the Governnent shall have the option to utilize the hours of this option up to a maxi mum of

10, 000 hours and may exercise this option in nore than one increment. |f exercised, any resultant CLIN or subCLIN shall be awarded on a
cost plus fixed fee basis using the |abor categories and costs per programyear on the chart |ocated as Attachnent 1 of this contract.
Avai | abl e hours have been exhausted with the execution of Modification P0012

B.5.1 Available Hours: 0

B.5.2 Estimated Costs: $ 904,603
B.5.3 Maxi num Fi xed Fee: $ 74, 647
B.5.4 Total Costs: $ 979, 250

*** END OF NARRATIVE B 004 ***
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SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT

SECTI ON C MOBI LE PARTS HOSPI TAL

c1 Backgr ound:

The Mobile Parts Hospital (MPH) program evolved froma feasibility study conducted the ITT Research Institute (IITR') under Contract
DAAEO7-98- C-L012. Under that feasibility study the Government funded Il TRl to design and fabricate a MPH technol ogy denpnstrator

capabl e of denpnstrating a state of the art nanufacturing capacity in a nobile environnent for the fabrication of spare parts. The
capability to manufacture mlitary vehicle/systens repair parts was denonstrated from April 2001 to the present. [|ITR was

si mul taneously contracted as the Manufacturing Technol ogy I nfornation Analysis Center (Ml AC) under Contract SPQ0700-97-D- 4005 to design
and fabricate the first prototype of a Mbile Parts Hospital that was configured and sized for |oading and transporting via standard
army nmethods. |In addition, IITRI was contracted to design and plan the inplenmentation of an Agile Manufacturing Cell that woul d be
CONUS based in the Detroit Area. Both the MPH prototype and the Agile Cell design are to be delivered to the Governnent on or about 30
Mar ch 2002.

C2 Description of the Contract:

The contract has a base period of twenty-four nonths and provides for four additional options, covering an aggregated potential to
extend contract performance up to three additional twelve-nmonth periods.

c21 Base Period Scope of Work:

C.2.2 The Contractor shall provide a facility capable of housing the technol ogy denonstration trailer and the two | SO container sized
nmodul es.  This facility shall be used to store the itenms during non-denonstration periods and eval uate and repair any damage done to the
equi prent during the transport to and fromthe denpnstrations listed in paragraph C.2.8 (and, potentially in paragraphs C.7.1 and C.8.1)
below. The facility must al so provide sufficient space for maintenance of the nodul es and allow for the contractor to perform
experiments w th advanced nmanufacturing technol ogi es throughout the conduct of this contract and throughout the performance period of
any or all of the contract options that may be exercised by the Governnent.

C.2.3 The contractor shall monitor and record the functional performance of the two MPH prototypes. The nonitoring shall consist of an
eval uation of the capabilities of all nachines contained in the prototypes to performthe machining and nanufacturing functions for
which the CEM originally designed the machines. This evaluation shall consist of, before and after each novenent of the prototype, an
eval uation of the machinerys capabilities to hold the tol erances specified by the OEM Eval uati ons of powder flow functions, |aser
functions, inert gas functions, conputer control functions, tool holding devices and functions, coolant flow functions, electrical
integrity, and machine/hardware integrity (any detection of degradation in the main framework of the machi nes caused by excessive forces
during novenent of the MPH denobnstrator & npdule). The Contractor shall naintain a record of the condition of the equipnment and its
functions before and after all prototype novenents to and fromthe denpnstration sites listed in paragraph C.2.8.1. This information
shall be included in the deliverable described in C.3.3. Based on the results of these evaluations, the contractor shall redesign and
reconfigure the prototype nodules in order for the prototype nodules to

Fully neet the requirement to nanufacture spare parts in a PLS and C 130 transportabl e container.

C.2.4 The Contractor shall execute the Agile Cell Design and Focus HOPE | npl enentati on Pl an devel oped during earlier work on the Mbile
Parts Hospital program under the MITAC Contract SPC0700-97-D-4005. The resulting Agile Cell nust be capable of manufacturing limted
lot size (meaning lot quantities of 100 or less) repair parts for mlitary systems. The Contractor shall inplement the Agile Cell plan
in two twel ve-nonth phases, as follows. An action plan detailing the execution of the Inplenentation Plan in the two twel ve-nonth
phases shall be subnitted to the Government COR within 60 days from contract award.

C.2.5 First 12-months: Wk with Focus HOPE to nake changes to the facilities at 1400 Caknan Blvd., Detroit, M 48238 to acconmpdate
the equi pnent specified in the plan devel oped and delivered under the MIIAC Contract SPQ0700-97-D-4005. Using the Agile Inplenentation
Pl an devel oped and delivered under the Ml AC Contract SPQ0700-97-D- 4005, the Contractor shall devel op an equipnent installation plan and
brief the Government COR and Focus HOPE prior to placing orders for the acquisition and/or installation of the manufacturing equipnent.
Subject to final cost of the constituent machines, the Contractor shall install a mninumof 3 new machines identified in the plan.

Addi tional machines may be installed up to the linmit of funding available on the contract in the first 12 nonths of perfornance.

C.2.6 Second 12-nonths: Install all remaining new equi prent set forth in the plan and validate the Agile Cell design by using the
agile Cell to manufacture one each of the 100 parts identified under previous MYl AC Contract SPO0700-97-D 4005.

C.2.6 Second 12-nonths: Install MAZAK 300, Ci ncinnati, and Vibratory machines set forth on the plan and validate the Agile Cell design
by using the Agile Cell manufacture parts identified by the Government. The Contractor shall provide the engineering and manufacturing
data in the MPH fornmat and database. Replaced C 2.6 above on Modification PO0006 and agai n by Mdification P00011
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C.2.7 The Contractor shall reverse engineer an additional one hundred forty (140) mlitary systemparts. The Government COR w ||
identify the parts and the Contractor shall provide the engineering and manufacturing data in the MPH format devel oped under the MIlAC
Contract SPQO0700-97-D-4005 for incorporation into the MPH program dat abase.

C.2.7 The Contractor shall reverse engineer an additional seventy (70) mlitary systemparts. The Government COR will identify the
parts and the Contractor shall provide the engineering and manufacturing data in the MPH fornat devel oped under the MIIAC Contract
SPC0700- 97- D- 4005 for incorporation into the MPH program database. Replaced C 2.7 above on Mdificati on PO0006.

C.2.8 The Contractor shall conduct denonstrations of the MPH technol ogy platforns at conferences and synposiuns sel ected (and
confirmed) by the Government COR during the 24 nonths follow ng contract award. The Government COR will provide the specific dates and
exact duration of each conference and synposium The Government will, wherever possible, provide such notice at |east 30 cal endar days
before the schedul ed start date of each conference or synposium to allow the contractor reasonable |ead-time to arrange for or
unexpected requests, the Government will provide notice to the contractor at |east seven (7) cal endar days prior to the schedul ed start
date. The Governnment can request contractor support of a denpbnstration when fewer then seven (7) days are available before the start of
the denpnstration, but in that event the contractor is under no obligation to conply if circunstances do not pernmit. This task may be
continued into periods beyond 24 nonths, | the formof additional denonstrations, in the event the Governnment exercises one or nore of
the options given in Section H of this contract.

C.2.8.1 For planning and costing purposes, the contractor shall denonstrate the MPH nobile platformfor four (4) days at each of the
followi ng locations: Ft. Lee, VA (2 denpnstrations); Aberdeen Proving G ounds, MD (2 denpnstrations); Ft. Sam Houston, TX (1
denonstration); Reno, NV (1 denpbnstration); Ft. Hood, TX (1 denonstration); and Detroit, M (3 denpnstrations). The Contractor shall
denonstrate the MPH technol ogy denonstration trailer for twenty-one (21) days in Alaska. During the 21-day period, the platform shall
be denonstrated in Anchorage and Fairbanks. Deleted by Mdification P0O0006.

C.2.8.2 For each denonstration, the Contractor shall provide round-trip transportation for all denonstration hardware and associ at ed
di spl ays, brochures, support equipnent, consumable supplies, and necessary repair and naintenance parts; and also shall provide third-
party insurance, storage, portable power, and four personnel to denpbnstrate the nobile platforms at each |ocation.

C. 3 Reports:

C.3.1 The Contractor shall prepare and submt a separate report for each technol ogy/ nodul e denonstrati on conducted under this contract.
Each report shall provide (a) a summary of the event, (b) identification of inportant contacts made during the event, (c) a sunmary of
| essons | earned; (d) recommendations, if any, for future denobnstrations, (e) condition of the equiprment and its functions before
nmovenent to the denonstration, and (f) condition of the equipment and its functions after returning fromthe denonstration.

C.3.2 The Contractor shall monitor and provide stand-al one, independent eval uations of pronising nobile manufacturing technologies in
the following five areas: Direct Metal Deposition processes, Laser Scanning, Advanced Coati ng/Fi ni shes/Heat Treating Processes,
Fl exi bl e Material Renoval Processes; and Reverse Engineering techniques and software packages.

C. 3.3 The Contractor shall provide services and docunentation to support the Government by drafting recommendations for a M ssion Needs
Anal ysis, a Mssion Needs Statenment, and Operations & Organizations Plan, and an Operations Requirenents Docunment in accordance with the
TRADCC Panphl et 71-9, dated June 2000. Simlar support tasks may be continued beyond 24 nonths after contract award, in the event the
Gover nment exerci ses one or nore of the Options in Section H of this contract.

C.4 The Contractor shall nanufacture one each of the 140 parts, specified in paragraph C.2.7, in the MPH nodul es and provide themto
the Governnent for testing of the parts on military vehicles/systens. This task may be continued beyond 24 nonths after contract award,
in the event the Governnment exercises one or nore of the Options in Section Hof this contract.

C.4 The Contractor shall manufacture one each of the 70 parts, specified in paragraph C.2.7, in the MPH nodul es and provide themto the
Governnment for testing of the parts on mlitary vehicles/systens. This task may be continued beyond 24 nonths after contract award, in
the event the Governnment exercises one or nore of the Qptions in Section Hof this contract. Replaced C 4 above by Mdification P00006

C.5 The Contractor shall develop and deliver a video showcasing the technol ogies contained in the prototype nodul es as well as
describing how the MPH mi ght be deployed and used in the battle space. Copies of the video shall be delivered in VHS, Beta and DVD

formats.

C.5 The Contractor shall rework/update the previously published video showcasing the technol ogi es contained in the prototype nodul es.
Copi es of the video shall be delivered in CD and DVD formats. Replaced C. 5 above by Mdification P00011

C. 6 Meetings:

C.6.1 The Contractor shall initiate a kick off meeting at TACOMwi th the COR. The neeting shall be held NLT two weeks after contract
award. The scope of work and deliverables will be discussed, and a tineline devel oped.
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C.6.2 The Contractor shall plan and conduct quarterly programrevi ews where schedul e, cost, and performance are di scussed on all
aspects of the program

C. 7 Base Period Additional Deliverables:

C7.1 Prototype and Agile Cell Evaluation Report. The initial draft is due 12 cal endar nonths after contract award, and shall
contain the contractors analysis of the manufacturing effectiveness of the prototype nodul es and the agile manufacturing cell. The
final report is due 23 calendar nonths after contract award and shall contain the recormended redesigns of the prototype nodul es.

C7.2 Cost _and Performance Reports. The Contractor shall prepare nonthly cost and performance reports, with the first report due 45
days after contract award. The reports shall contain cost information for the nonth being reported as well as cumul ative cost data on
the contract. Work acconplished and planned shall be reported. Al Oher Direct Costs shall be reported for the nmonth they are
incurred to include a description of the ODC, such as travel and materials.

C.8 Option 1 Scope of Wirk:

C.8.1 |f the Governnent exercises Option 1, the Contractor then will be responsible to continue the tasks outlined in C 3.3 for a
period of time specified in the Option exercise, and also to continue the denmpnstration task in C. 2.8. For planning and costing
purposes, the Contractor shall denonstrate the MPH nobile platformfor four (4) days at each of the follow ng |locations: Washington, DC
(AUSA Annual Meeting) and Aberdeen Proving G ounds, M..

C.8.2 The Contractor shall redesign the current Rapid Manufacturing System (RVS) nodul es as further defined below, and build and
deliver a quantity of two of the redesigned |athe nanufacturing nodule (LMV).

C.8.2.1 The Contractor shall base the redesigned RVS LMM on the MAZAK |Integra 100 SYII, and shall obtain and integrate all necessary
subsystens (e.g., conpressor, HVAC, power, air conpressor, machine tooling, and routine naintenance replacenent itenms (which,in the case
of one of the two npdul es, shall be sufficient for at |east seven nonths of daily two-shift operation) to pernmit the two conpleted

nmodul es to operate as independent units.

(a) The RVS LMM nodul e redesign shall incorporate performance and design inprovenents resulting fromlessons |earned from
field operation of the existing nobdule in Kuwait.
(b) The RVS LMM nodul e redesign shall include devel opi ng and executing all nodifications necessary to reduce the conpl eted

nodul e footprint, so that the nmbdule fits in a standard 8 by 8 by 20" |SO shipping container or smaller.

C.8.3 The Contractor shall conplete maturation of the Direct Material Deposition technology in the RVS s Rapid Manufacturing Mdul e
(RMW) to denobnstrate the ability to deposit 4140 or simlar high carbon steel so that the resulting deposits neet or exceed the
performance properties of such steel when cast and wought. This effort will be performed at the Governnent's facility in Warren,

M chigan and installation will begin 3 weeks fromcontract award. The Governnent will provide facility requirenents to operate this
nodul e.

C.8.3.1 Deposition of the high-carbon steel shall occur at a rate of at |east eight (8) cubic inches per hour.

C.8.3.2 The Contractor shall produce sanple high-carbon steel depositions fromthe Direct Material Deposition system and subject the
sanpl es to performance tests in accordance with ASTM E8. The Contractor will provide the test results to the CORin the next regul ar
performance report, and will consult with the COR regarding the test results.

C. 8.4 The contractor shall produce a maxi mumof 50 military systemparts per nonth with the Agile Manufacturing Cell. The Governnent
COR will identify the parts and the Contractor shall provide the engineering and manufacturing data in the MPH format devel oped under
MTI AC contract SPQO0700-97-D-4005 for incorporation into the MPH program dat abase.

C.8.5 The Contractor shall develop and deliver a training video and acconpanyi ng manual to instruct Governnment personnel on the use,
mai nt enance and capabilities of the MPH.. The video shall be delivered in DVD format and the manual shall be delivered in hard copy and

pdf .

C.8.6 Option 1 Deliverables:

C.8.6.1 In the event Option 1 is exercised by the Governnent, the Contractor will be responsible to provide the sane deliverables
during performance of work on Option 1 as are required under the basic contract, in paragraphs , C. 3.1, and C 6. 2.

C.8.6.2 The two redesi gned RMS LMM nodul es and the redesi gned RV nodul e fabricated in response to paragraph C. 8 above shall be
di spositioned as follows:

(a) The contractor shall package one of the RMS LMMin an | SO container and ship it to kuwait, to the address provided by
the COR

(b) The second RM5 LMM and the redesigned RMM will remain in the contractor's possession for use in subsequent research,
devel opnent, and technical denonstrations. The LMMw Il be housed at the subcontractors facility (Focus Hope) and prepared for shipnent
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to Southwest Asia at an address provided by the COR

C.9 Option 2 Scope of Work:

C.9.1 |If the CGovernment exercises Option 2, the Contractor then will be responsible to continue the tasks outlined in C 2.2, C 3.3, and
C.4 (with the requirenents of C. 4 applying in this case, to the 100 parts reverse engineered per C. 9.3, not to the 140 prepared per
C.2.7) for a period of tine specified in the Option exercise, and also to continue the denpbnstration task in C 2.8. For planning and
costing purposes, the contractor shall denonstrate the MPH nobile platformfor four (4) days at each of the follow ng |locations: Ft.
Lee, VA (1 denonstration); Aberdeen Proving G ounds, MD (2 denpnstrations); Ft. Hood, TX (1 denpbnstration); and Detroit, M (3
denonstrations). The Contractor shall include as part of the cost for each denpbnstration under Option 2 a separate line reflecting the
costs of (1) transporting the Government HVWA vehicle with the permanently installed scanning device (as prepared per paragraph C 8.3
of this contract), and (2) including the HWW/ scanni ng device as part of the MPH denbnstration at the specified |location. These costs
then will be included in the overall costs for a particular denonstration, in the event the Governnent elects to include the HWW as
part of the MPH denonstration at such denonstration site.

C.9.2 The Contractor shall prepare for Government approval a test plan, and conduct a systemtest, follow ng the Governnment approved
test plan, of all MPH nodules in a relevant Arny environment such as Ft. Polk, Ft. Hood, or Ft. Erwin (the specific Arnmy test
environnent will be identified at the time Option 2 is exercised), and shall sunmarize all test, test findings, and resulting comments
and recommendations in the formof a final report.

C.9.3 The Contractor shall reverse engineer an additional one hundred (100) military systemparts. The Governnent will identify the
parts and the Contractor shall provide the engineering and manufacturing data in the MPH fornat devel oped under the MIIAC Contract
SPC0700- 97- D- 4005 for incorporation into the MPH program database. This is

Beyond those required on the basic contract and any other exercises of Option hereunder.

C.9.4 Option 2 Deliverables:

C.9.4.1 In the event Option 2 is exercised by the Governnent, the Contractor will be responsible to provide the sane deliverables
during performance of work on Option 2 as are required under the basic contract, in paragraphs C 2.7, C 3.1, and C 7.2.

C.10 Option 3 Scope of Wrk:

C.10.1 If the Governnent exercises Option 3, the Contractor then will be responsible to continue the tasks outlined in C. 2.2, C 3.3,
and C.4 (with the requirenents of C.4 applying in this case to the 100 parts reverse engi neered per C. 9.4 below, not to the 140 prepared
per C.2.7) for a period of time specified in the Option exercise.

C.10.2 The Contractor shall provide the personnel, materials, and services to conduct a Production Qualification Test, a Logistics
Denonstration, a New Equi pnent Training Test Support Package, a System Support Package, and a Doctrinal and Organi zational Test Support
Package in preparation for Initial Operational Test and Eval uation of the MPH system These tests shall be supported and conducted in
accordance with Arny Panmphlet 73-1 dated 1995. The Contractor shall prepare and deliver all docunents and test reports associated with
the above.

C.10.3 The Contractor shall conduct an analysis of the nanufacturing issues that may arise in production of the MPH nodul es, and
devel op recomended sol utions, to include the advantages and di sadvantages of each alternative, in preparation for Low Rate Initial
Production of the MPH nbdul es. The Contractor shall provide a detail ed manufacturing issues report of this analysis and provide a
decision briefing to the Governnent COR (and other TACOM Arny personnel designated by the COR or Contracting O ficer) synopsizing the
resultant analysis in order for the Government to make final decisions to resolve issues. After the decision briefing to the
Governnment, the Contractor shall prepare a manufacturing issue resolution report summarizing the decisions made by the Governnent.

C.10.4 The Contractor shall reverse engineer and additional one hundred. The Government will identify the parts and the Contractor
shal | provide the engineering and nanufacturing data in the MPH format devel oped under the MIlTAC Contract SPC0700-97-D-4005 for
incorporation into the MPH program database. This is beyond those required on the basic contract and any other exercises of Option
her eunder .

C.10.5 Option 3 Deliverables:

C.10.5.1 |If Option 3 is exercised by the Governnment, the Contractor then will be responsible to furnish the sane deliverables as were
required under the basic contract, in paragraphs C. 2.7 and C. 7.2.

C.11 Option 4 Scope of Wrk:

C.11.1 |If the Government exercises Option 4, in part or in whole, the Contractor then will be responsible to provide technical support
of the MPH program as specified in the contract nodification that exercises Option 4, at the cost reinbursable rates set forth in
Section B. Option 4 can be exercised only to obtain contractor technical support for the MPH program for tasks directly related to
those set forth el sewhere in this Section C Statement of Wrk.
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C.11.2 Option 4 Deliverables:

C.11.2.1 If Option 4 is exercised by the Government, in whole or in part, the Contractor then will be responsible to furnish the
deliverables identified in the contract nodification(s) that exercise Option 4.

C. 12 Scope of Wrk Analysis of Operations/Establishment of an Agile Manufacturing Cell:

C.12.1 Performa detailed analysis of current operations and production-readi ness processes at Focus: Hope, Center for Advanced
Technol ogi es (CAT) for the purpose of assessing the establishment of a planned Agile Manufacturing Cell at Focus: Hope (currently
pl anned for inplenmentation in Mar 03). |In the course of its analysis, the contractor shall:

cC12.1.1 Identify and provide nmetrics for current Focus Hope systenms capabilities and limtations in the operations areas of
qual ity, strategi c managenent, customer relations, resources and processes/procedures available for training of personnel, supplier
devel opnent, data collection systenms, naterials managenent, and financial operations reporting practice.

C12.1.2 Usi ng established Focus: Hope procedures as a baseline, assess how well existing processes can be expected to work
when the Agile Cell becones operational. Conduct an anal ysis based upon productivity, quality assurance, uniformty/repeatability of
output, lead time performance, inventory managenment, supply chain managenent, master scheduling and material control, production

bal anci ng techni ques, capacity planning, project managenent, cost structure, organizational structure and effectiveness, and

responsi veness to the custoner. Al so, conduct an analysis of the processes Focus Hope plans to use to ensure that the Agile Cell
manuf acturing operation will be manned by trained and conpetent personnel, given the potentially high turn over rate experienced at
Focus: Hope. ldentify what strengths and shortcom ngs exist in Focus: Hope processes regarding training and skill naintenance in the

context of Focus: Hope's enpl oyee turnover rates

C.12.1.3 ldentify the key concentration(s) of effort that Focus: Hope nust expend in manufacturing operations, and provide
recomendations for deploying and utilizing Agile Cell Manufacturing resources in the devel opnment of agile cell business opportunities
in support of (i) the Mbile Parts Hospital Program and (ii) other TACOM prograns and requirenents.

C12.1.4 The deliverables for this portion of the scope of work are:
Monthly cost and status reports due in conjunction with the existing contractual requirenment per paragraph C.7.2. The first report
shall be included with the nonthly report due on or after 45 days after award of this nodification.

C 12.2 Fi nal Technical Report: Not later than 30 days after the conpletion of the contract, the contractor shall prepare and submt
a final technical report annex, addendum or section covering the scope of work added by this nodification PO001. The final report
shal | be delivered to the COR and shall summarize all results, findings, conclusions, and reconmendati ons concerning the above
requirenents. shall be included in the final report required under C 7.1.

C. 12.3 The period of performance of this portion of the scope of work will be 12 nonths from award of the nodification.
Added by Mbdification PO0001

C.13 Analysis of STEP within the MPH program

C.13.1 The contractor shall train a mninmmof two persons on the use of the manufacturing tool STEPPLAN. This training is necessary
to execute engineering, manufacturing and anal ysis of producing parts utilizing the N-STEP manufacturing process.

C.13.2 The contractor shall select and manufacture 25 of the governnment identified parts in the MPH (Mobile Parts Hospital) agile
manuf acturing cell utilizing the STEPPLAN, the N STEP process, and the Wnd-Chill database.

C.13.3 The contractor shall provide and input the data (CNC machi ne paraneters of the machines used on the MPH progran) into the STEP
dat abase so that, when utilized, the database wi |l recognize which nachine will be used to performthe desired manufacturing effort.

C. 13. 4. The contractor shall performan analysis conparing the use of the N-STEP tools and processes to the use of traditional
manuf acturing nmethods. The contractor will prepare and submt a final report based on this analysis to the designated NAC technical
representative 12 nonths after award of nodificati on PO0008. Changed by Mbdification PO0O008

C. 14 Sout hwest Asia Depl oynent
C.14.1 The contractor shall deliver and support one or both of the new MPH s RVS Lat he Manufacturing Mdule (LMY for depl oynent,
operation, and use in Kuwait, lraq, and/or Afghanistan. |If the Government determines not to provide the new npdule to the site where

the existing nmodul e is deployed, the exact location shall be transmtted by separate docunent.

C.14.1.1 The Contractor shall nanage all |ogistical requirements for directed deploynents to Kuwait, and/or lraq and/or Afghanistan.
The CGovernnent nmay choose to have the npdul es transported via mlitary transport from Dover New Jersey to their final destination.
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C.14.1.2 The Contractor shall be responsible for providing two-person teans to operate each of the two depl oyed Lathe Manufacturing
Modul es (LMM) at all deployed |ocations. Each team shall consist of one nmachinist ( machine operator with a mni numof 10 years
Mazatrol Machi ne Language experience) and one person to serve as an on-site supervisor (having an engi neering background and bei ng
capabl e of handling sinultaneous nulti-task assignnents). Personnel teans may be rotated ever 90-120 days with a m nimum over-lap of
the on-site supervisor of five (5) days between teamrotations, so that the outgoing supervisor can provide orientation to the inconing
supervi sor, and update himor her on project status, |essons |earned, and local in-country contracts.

C.14.1.3 The contractor shall (i) prepare, for government COR approval a training plan and training materials, and, upon COR approval
(ii) execute the training plan during the six nonths beginning 4 nonths fromcontract award to conduct 3 sessions of training for
Gover nnment desi gnated personnel in operation and basic naintenance of the MAZAK integra 100 SYIl, the training plan shall include the
foll owi ng track:

TRACK 1: The track shall have as its target audience experienced machinists, such as enployees aat Governnent depots,
having five or nore years of CNC machining experience. This training track shall consist of approxi mately 40 hours of training per
week, for a total of up to eight weeks, as necessary to provide adequate training.

a. The contractor shall conduct all training in the continental United States. Locations nmay include the contractor's
facility or Governnent depot facilities. The Governnent will provide at |east 4 week advanced notice of the location and starting date
for required training sessions. For contractor planning purposes, the Government currently expects that a m mum of eight (8) persons
shal | be trained comencing on or about 1 Oct 2004.

b. Training materials shall include (i) a paper-based manual, and (ii) interactive audio-visual training, recorded and
del i vered on CD- ROM

C. 15 Reports

C.15.1 Monthly cost and status reports of the Lathe nodul es operation, due in conjunction with the existing contractual requirenent per
paragraph C.7.2. The first report shall be due one week after the nodule is fully operational. |In addition, a weekly electronic
activity report shall be delivered to the government COTR in contractor format.

C.15.2 Final report: Not later than 30 days after the 60 day depl oynment of the nodule in Kuwait, the contractor shall prepare and
subnmit a final report annex, addendum or section covering the scope of work added by this nodification P00006. The final report shall
be delivered to the COR, and shall summarize all results, findings, conclusions, and recommendati ons concerning the above requirenents,
whi ch shall be included in the final report required under C.7.1. Added by Modification PO0006

*** END OF NARRATI VE C 006 ***
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SECTION F - DELI VERI ES OR PERFORMANCE
F.1.1 Data

F.1.2 The delivery schedule for the data itens is found on Exhibit A The
Contract Data Requirenments List (DD Form 1423).

F.1.3. Al data deliverables under this contract shall be delivered electronically to the enail
addresses specified in the Contract Data Requirenments List (CDRL) DD Form 1423.

F.2 Period of Performance
F.2.1 The period of performance of this contract is fromcontract award to 30 Sep 05.

F.2.2 The period of performance of each of options 1,2,& 3 is a nmaxi mumof 12 nonths from
expiration of the then-current contract performance period. Performance of option 4, if exercised,
in whole or in part, shall be concurrent with performance of the contract effort up to a maxi mum of
5 years fromthe contract award date.

F.3 Al hardware and hardcopy docunents shall be shipped FOB Destination to the follow ng address:

U. S. Arny TACOM

Attn: AMSTA-TR-N (Coryne Forest)

Mai | stop 263

6501 E. 11 Mle Road Warren, M  48397-5000

Al other deliverables nust be sent by e-mail to the followi ng addresses unless alternative
arrangenents are made with the Contracting Officer's Representative:

forestc@acomarny.ml, and | awencp@acom arny. ml.
F.3.1 The contractor shall deliver the follow ng:

MPH Mbobi | e Pl at f orm Denponstrati ons: Due within 30 days of notice fromthe Governnent before
Denp is required. The initial period of performance is 24
nont hs, or longer if Options are exercised. Paragraph C 2.8
Cost and Performance Reports: Mont hl'y  Paragraph C. 6.2
Prototype and Agile Cell Evaluation Reports:Draft due 12 nonths from award of contract
Final report due 23 nmonths fromaward of Contract.
Par agraph C. 6.1
Showcase Vi deo: Due 24 nonths from award of Contract. Paragraph C 5
140 Manufactured Parts: Due 24 nonths fromaward of contract. Paragraph C. 4.

*** END OF NARRATIVE F 001 ***
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SECTI ON G - CONTRACT ADM NI STRATI ON DATA
PRON
LI NE AVS CDY OBLG STAT/ | NCREASE/ DECREASE CUMULATI VE
| TEM M PR ACRN JOB ORD NO PRI OR AMOUNT AMOUNT AMOUNT
0002AB R342C191R3 AF 2 $ 0.00 $ 2,500, 000. 00 $ 2,500, 000. 00
63300553D11 42C191
0002AC R343J131R3 AE 2 $ 0.00 $ 1,078, 654. 00 $ 1,078, 654. 00
123207NC000 4RQD30
0002AD R342C190R3 AF 2 $ 0.00 $ 9, 180. 00 $ 9, 180. 00
63300553D11 42C190
0007AA R343J120R3 AE 2 $ 0.00 $ 1, 751, 608. 00 $ 1,751, 608. 00
123207NC000 4RQD30
NET CHANGE $ 5, 339, 442. 00
SERVI CE NET CHANGE ACCOUNTI NG | NCREASE/ DECREASE
NAMVE BY ACRN ACCOUNTI NG CLASSI FI CATI ON STATI ON AMOUNT
Ar ny AE 21  42020000046N6N7EP123207252G S20113 Wb6HZV 2,830, 262. 00
Ar ny AF 21  42040000046N6N7EP633005255Y S20113 We6HZV 2,509, 180. 00
NET CHANGE 5, 339, 442. 00
PRI OR AMOUNT | NCREASE/ DECREASE CUMULATI VE
OF AWARD AMOUNT OBLI G AMI
NET CHANGE FOR AWARD: $ 11, 745, 943. 00 $ 5, 339, 442. 00 $ 17, 085, 385. 00
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS

H 21 OPTI ONS

H21.1 Option 1: The Governnment shall have the unilateral right to exercise the option |ocated at CLIN 0002AA for performance of
the work specified in C.8. The Governnent may exercise this option at any tinme on or after contract award, but in any event not l|ater
than 28 nonths (2 years) after contract award. The CGovernnment may exercise this option in nore than one increment. The period of
performance for Option 1 will be specified in the contract nodification(s) up to a maxi mum of twelve (12) nmonths fromthe expiration of
the period of performance of the basic contract.

H. 21.2 Option 2: Wthin 36 nonths after contract award the Governnment shall have the unilateral right to exercise the option
located at CLIN 0003AA for performance of the work specified in C.9 of the contract. The Governnment may exercise this option in nore
than 1 increnment. The period of performance for Option 2 will be specified in the contract nodification(s) up to a naxi num of twelve
(12) nonths from expiration of perfornmance of option 1.

H 21.3 Option 3: Wthin 48 nonths after contract award the Government shall have the unilateral right to exercise the Option

| ocated at CLIN 0004AA of the contract for performance of the work specified in C 10. The Governnment may exercise this option in nore
than 1 increment. The period of performance for Qption 3 will be specified in the contract nodification(s)up to a twelve (12) nonths
fromexpiration of option 2.

H. 22 Option 4: Wthin 56 nonths after contract award the government shall have the unilateral right to exercise the option

| ocated at CLIN 0005AA of the contract, for a maxi mum of 10,000 hours of direct engineering |labor in support of the MPH program
consistent with the paraneters identified in Section C of the contract and as further described in C 10. Hours added to the contract by
exercise of this option shall be priced based on the nunber of hours estinmated to be required to performthe associated tasks,
multiplied by the hourly rate that applies to the year(s) in which those hours will be used to performwork, as set forth in Section
B.5. Perfornmance of work added to the contract by exercise of this option 4 will conmence on the date of option exercise and will run
concurrently with other work being performed hereunder, unless otherw se specified in the option exercise nodification(s).

*** END OF NARRATIVE H 001 ***
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