AMENDMENT OF SOLICITATION/MODIFICATION OF CONTRACT | L Contract ID Code Page 1 Of8

Fi rm Fi xed-Price

2. Amendment/M odification No. 3. Effective Date 4. Requisition/Pur chase Req No. 5. Project No. (If applicable)
12 20040CT18 SEE SCHEDULE
6. Issued By Code | Ws6HzV | 7. Administered By (If other than Item 6) Code S2305A
TACOM WARREN DCMA DETRO T
AVBTA- AQ AHLC U S. ARWY TANK & AUTOMOTI VE COVIVAND
M CHELLE VANHOECK (586)574- 7285 ( TACOW
WARREN, M CHI GAN 48397- 5000 ATTN:  DCMAE- GID
HTTP: / / CONTRACTI NG TACOM ARMY. M L WARREN, M 48397-5000
EMAI L:  VANHOECM@rACOM ARMWY. M L
SCD A PAS NONE ADP PT HQ337
8. Name And Address Of Contractor (No., Street, City, County, State and Zip Code) I:' 9A. Amendment Of Solicitation No.

GENERAL DYNAM CS LAND SYSTEMS | NC.
38500 MOUND ROAD
STERLI NG HEI GHTS, M. 48310-3260

9B. Dated (Seeltem 11)

10A. Modification Of Contract/Order No.

DAAEQO7- 01- G- NOO1/ 0009
10B. Dated (See Item 13)

TYPE BUSI NESS: Large Business Performng in US.

Code 7V\B56 | Facility Code 2003MAY09

11. THISITEM ONLY APPLIESTO AMENDMENTSOF SOLICITATIONS

I:' The above number ed solicitation is amended as set forth in item 14. The hour and date specified for receipt of Offers

I:' is extended, I:' isnot extended.
Offers must acknowledge receipt of thisamendment prior to the hour and date specified in the solicitation or asamended by one of the following methods:
(a) By completing items 8 and 15, and returning copies of the amendments: (b) By acknowledging receipt of thisamendment on each copy of the
offer submitted; or (c) By separate letter or telegram which includes a reference to the solicitation and amendment numbers. FAILURE OF YOUR
ACKNOWLEDGMENT TO BE RECEIVED AT THE PLACE DESIGNATED FOR THE RECEIPT OF OFFERSPRIOR TO THE HOUR AND DATE
SPECIFIED MAY RESULT IN REJECTION OF YOUR OFFER. If by virtue of thisamendment you desire to change an offer already submitted, such
change may be made by telegram or letter, provided each telegram or letter makesreference to the solicitation and thisamendment, and isreceived prior to the
opening hour and date specified.

12. Accounting And Appropriation Data (If reqwred)
ACRN: AA NET DECREASE: -$18, 93

13. THISITEM ONLY APPLIESTO MODIFICATIONS OF CONTRACTS/ORDERS
KIND MDD CODE: C It Modifies The Contract/Order No. As Described In Item 14.

A. ThisChange Order is|ssued Pursuant To: The Changes Set Forth In Item 14 AreMadeIn
The Contract/Order No. In Item 10A.

B. The Above Numbered Contract/Order |s Modified To Reflect The Administrative Changes (such as changesin paying office, appropriation data, etc.)
Set Forth In Item 14, Pursuant To The Authority of FAR 43.103(b).

C. This Supplemental Agreement |sEntered Into Pursuant To Authority Of: MUTUAL AGREEMENT

HENN.

D. Other (Specify type of modification and authority)

E.IMPORTANT: Contractor I:' isnot, isrequired to sign thisdocument and return copiesto the I ssuing Office.

14. Description Of Amendment/M odification (Organized by UCF section headings, including solicitation/contract subject matter where feasible.)

SEE SECOND PAGE FOR DESCRI PTI ON

Except as provided herein, all terms and conditions of the document referenced in item 9A or 10A, as her etofor e changed, remains unchanged and in full force
and effect.

15A. Name And Title Of Signer (Typeor print) 16A. Name And Title Of Contracting Officer (Typeor print)
JOHN REGENHARDT

REGENHAJ @TACOM ARMY. M L (586) 574- 6973

15B. Contractor/Offeror 15C. Date Signed 16B. United States Of America 16C. Date Signed
By / SI GNED/ 2004CCT18
(Signature of person authorized to sign) (Signature of Contracting Officer)
NSN 7540-01-152-8070 30-105-02 STANDARD FORM 30 (REV. 10-83)

PREVIOUSEDITIONSUNUSABLE Prescribed by GSA FAR (48 CFR) 53.243



Reference No. of Document Being Continued Page 2 of 8
CONTINUATION SHEET
PIIN/SIIN DAAEO7- 01- G N0O1/ 0009 MOD/AMD 12

Name of Offeror or Contractor: GENERAL DYNAM CS LAND SYSTEMS | NC.

SECTI ON A - SUPPLEMENTAL | NFORVATI ON

1. The purpose of this nodification is to credit CLIN 0001AA on Delivery Order 0009 in the anmpunt of $18,931.00 for the

follow ng part nunbers and quantities that were included on the Contractor's Bill of Material.
Part Nunmber Quantity Del i very Order Nunber Unit Cost Total Cost Accounting O assification
12438214 50 006 $ 9. 00 $ 450.00 2122033
12438214 4 007 $ 9. 00 $ 36.00 2112033
12438214 4 003 $ 9. 00 $ 36.00 2132033
12438235 25 006 $ 20. 00 $ 500.00 2122033
12438235 2 007 $ 20.00 $ 40.00 2112033
12438235 2 003 $ 20.00 $ 40.00 2132033
HS9403B- 8 7 009 $ 630.00 $4, 410. 00 2122033
12917904 8 006 $1, 100. 00 $8, 800. 00 2122033
12917916 24 006 $ 4.00 $ 96.00 2122033

2. The credit for $18,931.00 is being placed on CLIN 0001AA of Delivery Order 0009, due to the fact that the quantities
fromthe previous Delivery Orders 003, Delivery O der 006, Delivery Order 007 have al ready been shipped and due to the
smal | dollar amount to be credited to each individual Delivery Order. Crediting such a small dollar anmount woul d not be
cost effective to the Governnent.

3. The contract obligated ambunt and the contract val ue are changed as foll ows:

Current contract amount: $26, 093, 477. 00
Amount of this nodification: ($ 18, 931. 00)
New contract val ue: $26, 074, 546. 00

4. As a result of this credit, the price of CLIN 0001AA is decreased by $18,931.00 from $26,093,477.00 to $26, 074, 546. 00.
Paged Bl is being deleted and replaced by the attached identically nunbered page to reflect decrease in CLIN 0001AA.
Page Gl is being deleted and replaced by the attached identically nunbered page to show the unit price for the |ast
vehicle to be purchased. The Gpage is added to this contract.

5. Al other terms and conditions remain unchanged and in full force and effect.

*** END OF NARRATIVE A 012 ***



Refer ence No. of Document Being Continued Page 3 of 8
CONTINUATION SHEET PIIN/SI|N DAAEO7- 01- G NDOL/ 0009 M OD/AMD 12
Name of Offeror or Contractor: GENERAL DYNAM CS LAND SYSTEMS | NC.
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001AA 14 _EACH MIA2 AUT SEP RETROFI T 14 EA * NA** |$ 26, 054, 546. 00

CLI N CONTRACT TYPE:
Fi rm Fi xed-Price
NOUN: MLA2 SEP RETROFI T TANKS
PRON:  472BVS0547 PRON AMD: 06 ACRN:  AA
AMS CD: 31206453022

Packagi ng and Mar ki ng

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance
DCOC SUPPL

REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD

001 Wh6HZV3014D051 Y00000 M

PRQJ _CD BRK BLK PT
GGX
DEL_REL CD QUANTI TY DEL DATE
001 3 31- AUG 2004
002 3 30- SEP- 2004
003 3 31- CCT- 2004
004 3 30- NOv- 2004
005 2 31- DEC- 2004

FOB PO NT: Origin

SH P TO PARCEL POST_ ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P-TO WLL BE FURNI SHED PRI OR
TO THE SCHEDULED DELI VERY DATE FOR
| TEM5S REQUI RED UNDER THI S
REQUI SI TI ON.

CONTRACT/ DELI VERY ORDER NUMBER
DAAEQ7- 01- G- N0OO1/ 0009

1




CONTINUATION SHEET

PIIN/SIIN DAAEO7- 01- G- NO0O1/ 0009 M OD/AMD 12

Reference No. of Document Being Continued

Page 4 of 8

Name of Offeror or Contractor:

GENERAL DYNAM CS LAND SYSTEMS | NC.

ITEM NO

SUPPLIES/SERVICES

QUANTITY |[UNIT| UNIT PRICE

AMOUNT




Reference No. of Document Being Continued Page 5 of 8

CONTINUATION SHEET
PIIN/SIIN DAAEO7- 01- G N0O1/ 0009 MOD/AMD 12

Name of Offeror or Contractor: GENERAL DYNAM CS LAND SYSTEMS | NC.

SECTI ON G - CONTRACT ADM NI STRATI ON DATA

PRON
LI NE AVS CDY OBLG STAT/ | NCREASE/ DECREASE CUMULATI VE
| TEM M PR ACRN JOB ORD NO PRI OR AMOUNT AMOUNT AMOUNT
0001AA 472BVS0547 AA 2 $ 26,073,477.00 $ -18,931.00 $ 26, 054, 546. 00
31206453022 2GAAUS
A12P30222R47
NET CHANGE $ -18,931.00
SERVI CE NET CHANGE ACCOUNTI NG | NCREASE/ DECREASE
NAVE BY ACRN ACCOUNTI NG CLASSI FI CATI ON STATI ON AMOUNT
Ar ny AA 21 22033000025R5R02P31206431E9 S20113 We6HZV $ -18,931. 00
NET CHANGE $ -18,931. 00
PRI OR AMOUNT | NCREASE/ DECREASE CUMULATI VE
OF AWARD AMOUNT OBLI G AMI

NET CHANGE FOR AWARD: $ 26, 093, 477. 00 $ -18, 931. 00 $ 26, 074, 546. 00



Reference No. of Document Being Continued Page 6 of 8

CONTINUATION SHEET
PIIN/SIIN DAAEO7- 01- G N0O1/ 0009 MOD/AMD 12

Name of Offeror or Contractor: GENERAL DYNAM CS LAND SYSTEMS | NC.

SECTION G
CONTRACT ADM NI STRATI ON DATA
G 1. ADM NI STRATI ON TACOM ( APR 1985)

a. Procuring Contracting Oficer (PCO. Pursuant to Paragraph 42.202(b) of the Federal Acquisition Regulation, the PCO has
retai ned performance of the contract adm nistration functions set forth in FAR Paragraphs 42.302(b)(4), (7) through (11) and
42.302(c) and all other approval and directional functions set forth in Sections C through |I of this Contract.

b. Admnistrative Contracting Officer (ACO. The administration of this Contract shall be perfornmed by an ACO designated by
the cogni zant administration office. The adm nistration of this Contract shall be performed in accordance w th Paragraph 42.302(a)
of the Federal Acquisition Regulation, and 42.302(b) (1) through (3), (5) and (6), except for changes in the scope of the Contract,
which will be made only by the PCO

G 2. RELEASE OF | NFORVATI ON TACOM ( APR 1991)

The contractor shall ensure that he conplies with the requirements of Chapter 9 of AR 360-5 dated 31 May 89, Rel ease of Information
by Manufacturers, Research Organizations, Educational Institutions Holding Arny Contracts, and Other Commercial Entities prior to
contenpl ated rel ease of any procurenment information. Approval of the Contracting Officer is required prior to release of any such
information. A copy of AR 360-5 may be obtained fromweb address, http://contracting.tacomarmny.ml.

G 3. CLIN PRI CE CHANGE

G 3.1. The prices of tanks and other deliverables negotiated under this Contract may be changed by ECPs, VECPs, Clains, and Credits.
The total CLIN price may be changed by nodification to the Contract as a result of one of the described actions. This clause
provi des the process for incorporating a unit price credit as a result of a change in the CLIN price.

G 3.2. The negotiated unit price for tanks under CLINS 0001AA, wi |l remain unchanged EXCEPT for the last vehicle to be delivered
under that CLIN. The following table will be used by the Government and the Contractor to track Unit Price credits under a CLIN.

The Contractor will bill the Governnment for the |ast tank under each CLIN by using the adjusted unit price listed below As a result
of Performance Based paynents, should the Contractor owe the Governnent, the Contractor will pay the ambunt owed in accordance with
the direction of the Adnministrative Contracting O ficer.

G 3.3. The following table indicates the unit price adjustment due to a decrease in a CLIN anount as described in G 3.1. above. If
a CLINis not listed, then that CLIN s unit price remains at the negotiated unit price.

Modi fi cation $ Adj ust ment SubCLI N PVWD U P LAST TANK
12 ($18, 931. 00) 0001AA 472BVS0547 $1, 842, 108. 00

Changes to the prices of tanks as described in G 3.1. above shall apply to the UP of the last tank of the CLIN to which the funds
are deobligated. The last tank is always the |last vehicle to be delivered under the CLIN. ECP, VECP, and claimadjustnments will be
handl ed separately.

G 4. BOA CLAUSES | NCORPORATED BY REFERENCES

G 4.1. GCeneral clauses in the Attachment 0001 of BOA DAAEO7-01- G NOO1, applicable to this Delivery Oder are: Rl1.1, Rl.2, R1.3,
R1.4, RL.5 R2.1, R2. 2.

G 5 PAYMENTS

G 5.1. Performance paynents of any type do not apply to the CLINs entitled Damaged or Defective Governnment Material (CLIN TBD),
Packagi ng, Crating and Handling (CLIN TBD), and Priority Shipnment (CLIN TBD).

G 5.2. The Contractor or Covernment may request a change to Performance Based Paynents and/or the paynment schedules in Exhibit C as
a result of a change in the Scope of Work of the Delivery Order.

G 6 Special Provision Contractor Perfornmance-Based Paynents (PBP), ref. FAR 52.232-32 Perfornmance-Based Paynents (May 1997)

G6.1. Overview



Reference No. of Document Being Continued Page 7 of 8

CONTINUATION SHEET
PIIN/SIIN DAAEO7- 01- G N0O1/ 0009 MOD/AMD 12

Name of Offeror or Contractor: GENERAL DYNAM CS LAND SYSTEMS | NC.

The CGovernnment and Ceneral Dynamics Land Systens Inc., hereafter referred to as the Contractor, under this Delivery Order intend for
the Contractor to retro-fit fourteen (14) MLA2 Abrans tanks to the MLA2 Abrans SEP configuration. This retro-fit shall occur in
accordance with the terms of this Delivery Order and Basic Ordering Agreenent DAAEO7-01- G NOO1.

G 6.2. Performance Qbjectives

The parties have agreed to incorporate Performance Based Paynments. The parties have defined two performance objectives. These
per f ormance objectives are:

1. Material Paid For.
2. Direct Labor/Equivalent Units Achieved

Each performance objective, paynment event, and the method to measure progress are described in the follow ng paragraphs. The
schedul es, CLINs, ACRN, paynent anpunts for successful performance are contained in Exhibit C. The Contractor is not authorized
payrment for neeting a mlestone in advance of the planned M| estone.

Exhi bit C shows milestones by nonth. For the purpose of this clause, a nonth is defined as the Contractor's accounting nonth.

G 6.2.1. Not Used

G 6.2.2. MATERIAL.

G 6.2.2.1. Mterial Paid For. Payment for naterial received at the Contractors plant(s) is a performance neasurenent. The
requi rements and paynents are provided in Exhibit C

G 6.2.2.2. A Perfornmance Material Mlestone is conpleted when the Contractor provides verification that he has received and paid for
$696, 050. 00(this is an unl oaded number without the application of indirect rates) of material from sub-contractors and vendors. The
basis for verification shall be the Contractors Check Register plus interdivision and contract transfers as per Schedule 1. |In the
event a naterial underrun affects the perfornmance nilestone for the last material performance based paynent, the Contractor may
request that PBP based upon Contractor certification that all material is received. Reference Exhibit C Certifications.

G 6.2.3. DI RECT LABOR

G 6.2.3.1. The nunber of equivalent units per plant |listed below for the 14 vehicles on contract is 14. Exhibit C provides the
performance paynent for each nonthly nilestone earned by plant, which is based on the equivalent units planned for that nonth at that
plant. The Contractor, with its request for performance based paynent, shall provide the ACOw th the data fromthe Contractors MRP
systemthat verifies the acconplishnent of equivalent units, by plant.

1 VO (I nperial Valley Operations)

Tal | ahassee

Scrant on

Miuskegon

Anni ston Arny Depot ( ANAD)

Lima Arny Tank Plant (LATP) - Plant 1

LATP - Plant 3 Hull Line

LATP - Plant 3 Turret Line

LATP - Plant 3 Marriage thru Test and Adjust

T FTe e a0 o

G 6.2.3.2. Equivalent Units. In the Contractors accounting systemthe direct |abor standards necessary to conplete one vehicle is
one (1) equivalent unit. Each plant, for its portion of the effort to make a single tank, has a nunber of standard hours and pay
points that neasure the effort done at that plant. The Contractors Material Resource Planning systemtracks the standard hours
earned by plant. The Contractor shall break out the data from LATP Plant 3 for the Hull Line, Turret Line, and Marriage thru Test
and Adjust. Standard Hours earned will be the basis for determining if a plant has conpleted an equivalent unit, which is the
performance neasurenent for direct labor. The Contractor shall provide the ACO docunentation of equivalent units acconplished based
on the Contractors Standardized Land Systens Labor Report. |In the event of mnor |abor reporting anomalies for the |ast equival ent
unit at each plant, the Contractor may request PBP based upon Contractor certification that all units at that plant have been

conpl eted. Reference Exhibit C Certifications.

G 6.3. DELIVERES

G 6.3.1. For each tank that is accepted by the Governnment, subject to the ternms and conditions of the Delivery Oder, the Governnent
shall pay the amount given in the Delivery Order Schedule, Section B, liquidated using a |liquidation rate of 82.0%
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CONTINUATION SHEET
PIIN/SIIN DAAEO7- 01- G N0O1/ 0009 MOD/AMD 12

Name of Offeror or Contractor: GENERAL DYNAM CS LAND SYSTEMS | NC.

G 6.4. CONTRACT REGULATORY REQUI REMENTS

G 6.4.1. Performance Paynent under this provision G 7. is subject to the terms and conditions of the Delivery Order, and FAR 32. 1005
and FAR 52.232-32 Perfornmance-Based Paynents. (May 1997). In addition, for subcontractors receiving finance paynents fromthe
Contractor _under this Delivery Order, the follow ng applies.

(a) Financing payments to subcontractors. Finance payments to subcontractors shall be all financing paynents to subcontractors or
divisions, if the followi ng conditions are net:

(1) The anpunts included are linmted to --

(i) The unliquidated remai nder of financing payments made; plus

(ii) Any unpaid subcontractor requests for financing paynments.

(2) The subcontract or interdivisional order is expected to involve a mninum of approximtely 6 nonths between the begi nning of work
and the first delivery, or, if the subcontractor is a small business concern, 4 nonths.

(3) If the financing paynments are in the formor progress paynents, the terms of the subcontract or interdivisional order concerning
progress paynents --

(i) Are substantially simlar to the terms of the clause for any subcontractor that is a large business concern, or that clause with
its Alternate | for any subcontractor that is a small business concern;

(ii) Are at least as favorable to the Governnent as the terms of this clause;

(iii) Are not nore favorable to the subcontractor or division than the terns of this clause are to the Contractor;

(iv) Are in conformance with the requirenments of FAR 32.504(e); and

(v) Subordinate all subcontractor rights concerning property to which the Governnent has title under the subcontract to the
Governnent's right to require delivery of the property to the Governnment if --

(A) The Contractor defaults; or

(B) The subcontractor becones bankrupt or insolvent.

(4) If the financing paynents are in the formof perfornmance-based paynments, the ternms of the subcontract or interdivisional order
concer ni ng paynents--

(i) Are substantially simlar to the Perfornance-Based Paynments clause at FAR 52.232-32 and neet the criteria for, and definition of,
per f or mance- based paynments in FAR Part 32;

(ii) Are in conformance with the requirenments of FAR 32.504(f); and

(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnment's right to require delivery of the property to the Government if--

(A) The Contractor defaults; or

(B) The subcontractor becones bankrupt or insolvent.

(5) If the financing paynents are in the formof comrercial itemfinancing paynents, the terns of the subcontract or interdivisional
order concerning paynents-

(i) Are constructed in accordance with FAR 32.206(c) and included in a subcontract for a conmercial item purchase that neets the
definition and standards for acquisition of comercial items in FAR Part 2 and 12;

(ii) Are in conformance with the requirenments of FAR 32.504(g); and

(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnent's right to require delivery of the property to the Government if--

(A) The Contractor defaults; or

(B) The subcontractor becones bankrupt or insolvent.

(6) If financing is in the formof progress payments, the progress payment rate in the subcontract is the customary rate used by the
contracting agency, depending on whether the subcontractor is or is not a small business concern.

(7) Concerning any proceeds received by the Governnent for property to which title has vested in the Governnment under the subcontract
terns, the parties agree that the proceeds shall be applied to reducing any unliquidated financing paynments by the Government to the
Contractor under this contract.

(8) If no unliquidated financing paynments to the Contractor renmin, but there are unliquidated financing paynents that the Contractor
has made to any subcontractor, the Contractor shall be subrogated to all the rights the Government obtained through the terns
required by this clause to be in any subcontract, as if all such rights had been assigned and transferred to the Contractor.

(9) To facilitate snmall business participation in subcontracting under this contract, the Contractor shall provide financing paynents
to small business concerns, in conformity with the standards for custonary contract financing payments stated in Subpart 32.113. The
Contractor shall not consider the need for such financing paynents as a handicap or adverse factor in the award of subcontracts.

*** END OF NARRATIVE G 001 ***
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