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SECTI ON A - SUPPLEMENTAL | NFORVATI ON

MODI FI CATI ON P00079

PREVI QUS CONTRACT AMOUNT: $53, 249, 048
AMOUNT OF THI'S MODI FI CATI ON: $ 919,497
NEW CONTRACT AMOUNT: $54, 168, 545

Modi fication PO0079 is issued to incorporate the followi ng changes into the contract:

1. The Contractor shall provide 14 additional SLEP kits for LAV-MEWSS vehicl es.
a. Kits.

1) Al 14 of these kits, P/ N 00004A3000-1, shall be built to the same configuration. That configuration is one that is conpatible
with the basic MEWSS vehicle, that is, one that has not undergone the Product |nprovenent Program (Pl P).

2) CLIN 3001AH is created in the amount of $726,824 for these kits. The unit price is $51,916. This anount includes the
associ ated non-recurring engineering. This is a FirmFixed-Price CLIN

3) Delivery of these 14 kits shall be no later than 220 days after execution of Modification P00079. Contract paragraph F.2.1 is
revised to incorporate this requirement into the SLEP kit delivery schedul e.

b. ILS for MEWSS Kits.

1) The Contractor shall provide ILS for MEWSS kits in accordance with contract paragraph C 25.11 which is added to the contract by
this nodification.

2) The Contractor shall performan internal Physical Configuration Audit (PCA) in accordance with contract paragraph C. 26.7.2
which is added to the contract by this nodification.

3) CLIN 2007AH is created in the anount of $104,007 for this ILS effort. This is a FirmFixed-Price CLIN

4) ELIN B031 under CLIN 2003 is created as a "not-separatel y-priced" action to incorporate the data delivery for the MEWSS I LS
into Section B of the contract.

5) A new DD Form 1423 itemis created for Data |tem BO31 in Exhibit A
c. Installation of MEWSS Kit for Verification of Fit.

1) One kit shall be installed, by the Contractor, on a MEWSS vehicle to verify fit in accordance with contract paragraph C. 24.3
which is added to the contract by this nodification.

2) This effort shall be performed under kit installation CLIN 3005AA, which is a Cost-Plus-Fixed-Fee CLIN
a) The estimated cost for this effort is $9,853. The fixed fee on CLIN 3005AA is increased by $690.

b) The total estimated cost is reduced by $690. This reduction is taken, instead of an increase in the estimated cost, due to
an anticipated under-run on the total SLEP kit installation effort.

c) The net effect of this action is no change in the total anmount of CLIN 3005AA.

3) The Contractor shall provide additional technical support for this installation effort (see new contract paragraph C. 24.3).
CLIN 5006AA is created in the anpunt of $40,242 to conpensate the Contractor for this support. CLIN 5006AA is a FirmFixed-Price CLIN.

d. Test Requirenents for MEWSS kits.
1) The test requirenents of paragraph E. 11 of the contract will not apply for the MEWSS SLEP Kkits.

2) Normal Contractor and Governnent in-process inspections such as those outlined in paragraphs 4.1 to 4.1.3 of the SLEP Purchase
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Description, and those related to the Contractor's quality systemwll still apply.

e. Installation of MEWSS kits. Installation of SLEP kits onto MEWSS vehicles, other than the one installation set forth in paragraph
1.c above, is not provided for in this nodification.

f. Warranty of MEWSS kits. Contract paragraph C. 42, Commercial Warranty of Hardware, shall apply for the MEWSS kits except that the
begi nning of the warranty period will be the date of acceptance of the kits rather than the date of kit installation acceptance.

2. The Contractor shall provide one partial SLEP kit for an LAV-AT vehicle.

a. This kit shall include one each of the follow ng itens:
Descri ption Part Nunber
Wring Harness Assy, W 00004A0202- 1
Wring Harness Assy, WA 00004A0203- 1
Wring Harness Assy, W 00004A0204- 1
Wring Harness Assy, WB 00004A0205- 1
Wring Harness Assy, W 00004A0206- 1
W ring Harness Assy, W3 00004A0210-1
Wring Harness Assy, W8 00004A0225- 1
Wring Harness Assy, W88 00004A0245- 1
W ring Harness Assy, W5 00004A0302- 1
W ring Harness Assy, W6 00004A0304-1
Wring Harness Assy, W89 00004A0510- 1
W ring Harness Assy, W2 00004A0603- 1
Wring Harness Assy, Starter Wring 00004A0701-1
Wring Harness Assy, W3 00004A0710- 1
Cabl e 00004A1010- 1
Cabl e 00004A1020- 1
Cabl e 00004A1050- 1
W ring Harness Assy, W2 00004A1080- 1
Assy, Junction Bl ock 00004A1090- 1
Switch Assy 00004A1325- 1
Switch Assy 00004A1325- 2
I nstrunent Pnl Mod. 00004A1700-3
Shroud Md 00004A2128- 1
Driver's Hatch Seal Md. 00004A2900- 1

b. CLIN 3001AK is created in the anount of $48,424 to conpensate the Contractor for this partial kit.

c. Delivery of this partial kit shall be no later than 220 days after execution of Mdification P00079. Contract paragraph F.2.1 is
revised to incorporate this requirenment into the SLEP kit delivery schedul e.

3. The parties agree that any and all clainms for further contract adjustment for the actions incorporated by this nodification, beyond
the terms set forth in this nodification, are hereby waived and rel eased.

4. As a result of this nodification, the total ambunt of the contract is increased by $919,497. Al terns and conditions of the
contract, other than those described above, remain unchanged.

*** END OF NARRATIVE A 082 ***
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
2003 OPTION FOR PHASE || CDRLS
SECURI TY CLASS: Uncl assified
B031 ILS FOR MEWSS SLEP KI TS 1 LO ** NSP_** ** NSP **
SECURI TY CLASS: Uncl assified
Technical Data as set forth in Contract
Dat a Requirenents List (DD Form 1423)
hereinafter referred to as Exhibit A
ELI N BO31 is added by Modification
PO0079.
ELI N BO31 under CLIN 2003 is not
separately priced.
(End of narrative B001)
Packagi ng _and Mar ki ng
| nspection and Acceptance
I NSPECTI ON:  Desti nation ACCEPTANCE: Desti nation
Deliveries or Performance
DoC SUPPL
REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 3
DEL REL CD QUANTI TY DAYS AFTER AWARD
001 1 0270
FOB PO NT: Destination
The delivery requirenments set forth in Exhibit A
shal | take precedence over the "DAYS AFTER AWARD'
dat e shown above.
(End of narrative FO001)
2007 SECURI TY CLASS: Uncl assified
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ITEM NO

SUPPLIES/SERVICES QUANTITY |UNIT

UNIT PRICE

AMOUNT

2007AH

3001AH

ILS FOR MEWSS KI TS

CLI N CONTRACT TYPE:
Fi rm Fi xed-Price
NOUN: ILS FOR MEWSS KI TS

PRON:  T132T5924K PRON AMD: 01 ACRN:. AT
CUSTOMER ORDER NO Mp545003MP32021

The Contractor shall performILS for the MEWSS
SLEP kits in accordance with Modification
P0O0079 and contract paragraph C. 25.11.

(End of narrative B001)

| nspection and Acceptance

I NSPECTI ON:  Desti nation

Deliveries or Performance
DLVR SCH

REL CD QUANTI TY

LO

ACCEPTANCE: Desti nation

PERF COWVPL
DATE

001 0

$ 104, 007. 00

06- JUL- 2005

SLEP KITS FOR MEWSS VEHI CLES 14 EA |$

CLI N CONTRACT TYPE:
Fi rm Fi xed-Price
NOUN: MEWBS SLEP KI TS

PRON: T132T5904K PRON AMD: 03 ACRN: AT
CUSTOMER ORDER NO MB545003MP32021

Award is made under CLIN 3001AH for 14 SLEP
kits under Modification P00079 at a unit

price of $51,916.

(End of narrative B001)

Packagi ng and Marki ng

I nspection and_Accept ance

INSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DOC SUPPL
REL _CD M LSTRI P ADDR

104, 007. 00

51, 916. 00000 [$

726, 824. 00

SIGCD MARK FOR TP CD

001 Ws6HZV4239H001 YO0000

M 3
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ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

3001AK

DEL_REL CD QUANTI TY DEL DATE
001 14 07- MAY- 2005

FOB PO NT: Origin

SH P TO PARCEL POST ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P-TO WLL BE FURNI SHED PRI OR
TO THE SCHEDULED DELI VERY DATE FOR
| TEM5S REQUI RED UNDER THI S
REQUI SI TI ON.

PARTIAL SLEP KIT - LAV-AT

CLI N CONTRACT TYPE:
Fi rm Fi xed-Price
NOUN: PARTI AL SLEP KI T- LAV- AT
PRON: T132T5934K PRON AMD: 01 ACRN: AT
CUSTOVER ORDER NO M545003MP32021

CLIN 3001AK is for one partial SLEP kit for
an LAV- AT vehicle in accordance with
Modi fi ati on P0O0079.

The conposition of this kit is set forth
in paragraph 2.a of Modification P00079.

(End of narrative B001)

Packagi ng and Marki ng

I nspection and_Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DOC SUPPL
REL_CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 Ws6HZV4239H002 YO0000 M 3
DEL_REL CD QUANTI TY DEL DATE

001 1 07- MAY- 2005

FOB PO NT: Origin

SH P TO PARCEL POST ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P-TO WLL BE FURNI SHED PRI OR
TO THE SCHEDULED DELI VERY DATE FOR
| TEM5S REQUI RED UNDER THI S
REQUI SI TI ON.

$__48, 424. 00000 ($

48, 424. 00
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
3005AA FY03 | NSTALLATION OF KITS $ 7,004, 303. 00

CLI N CONTRACT TYPE:
Cost - Pl us- Fi xed- Fee
NOUN: LAV SLEP KI T | NSTALL
PRON: T132T5004K PRON AMD: 05 ACRN: AQ
CUSTOVER ORDER NO M545003MP32021

Installation of kits for FY03:
Contractor installation at field units
conbi ned with depot coordination (see
C.21). See schedule in Section F.

The option for the FYO3 SLEP kit
installation effort is exercised under
CLI N 3005AA by Modification P00040.
(See Section H. 1)

CLI N 3005AA reflects the revised
installation schedul e and pl an
i ncorporated by Mdification P00049.

CLI N 3005AA includes the requirenent

for the Contractor to install GFE

Air Tanks and Personnel Heaters at

field unit locations per Mdification
P00051 (See paragraphs C. 21.8 and C 21.9).

CLI N 3005AA includes costs (but no fee)
for the installation support costs for the
installation of the 64 additional kits
requi red by paragraph C 21.10 per

Modi fi cati on P00058.

The scope of work for CLIN 3005AA was
reduced by Mdification P0O0073 to delete
the requirenment for the Contractor's FSR
in Oinawa to provide NET and | &P Training
(see contract paragraph C 21.3). The
anmobunt of CLIN 3005AA was reduced by

$36, 315 for this reduction in scope.

CLI N 3005AA was adjusted by Modification
P00077 as a result of an extension in the
Installation Schedule (increase) and to
adj ust for a projected cost under-run
(decrease). The net effect was no change
in the total CLIN anpunt, but an increase
inthe fixed fee of $31,860 and a decrease
in the cost anopunt of $31, 860.

CLI N 3005AA was adjusted by Modification
P00079 to add the effort to install one MEWSS
kit at Canp Lejeune (see contract paragraph
C.24.3). The fee was increased by $690 for
this effort, but due to a projected cost
under-run, the estimted cost was reduced by
$690 and the result was no change in the
total CLIN anmount.
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
(End of narrative B001)
Cost : $6, 504, 752
Fee: $ 477,993
CoM $ 21, 558
TOTAL COST: $7, 004, 303
(End of narrative B002)
I nspection _and Accept ance
I NSPECTI ON:  Desti nation ACCEPTANCE: Destination
5006 SECURI TY CLASS: Uncl assified
5006AA CONTRACTOR SUPPORT - | NSTALL_ONE_MEWSS KI T LO $ 40, 242. 00

CLI N CONTRACT TYPE:

Fi rm Fi xed-Price
NOUN: | NSTALLATI ON SUPPORT- MEWSS KI
PRON: T132T5914K PRON AMD: 01
CUSTOMER ORDER NO Mp545003MP32021

Contractor Support for Installati
SLEP kit onto a MEWSS vehicle for
verification of fit
Modi fi cati on P0O0079 and contract
C. 24. 3.

| nspection and Acceptance
I NSPECTI ON:  Desti nation

Deliveries or Performance

in accordance with

(End of narrative B001)

ACCEPTANCE: Desti nation

ACRN: AT

on of one

par agr aph

$ 40, 242. 00

DLVR SCH PERF COWVPL
REL CD QUANTI TY DATE
001 0 06- JUL- 2005
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SECTI ON C - DESCRI PTI ON/ SPECI FI CATI ONS/ WORK  STATEMENT
SECTION C
DESCRI PTI ON SPECI FI CATI ONS

NOTE: This section Cis divided into three parts. Part One contains requirenents that apply to both Phase | and Phase I1. Par t
Two contains requirements that apply to the R& phase, Phase | CLINS 1001AA through 1005AA, Part Three applies to the Production phase,
Phase || (CLINS 2001AA through 5001AH).

SECTI ON C- PART ONE (applicable to Phases | and I1)
C 1 GENERAL

C.1.1 Light Arnored Vehicle Service Life Extension Program (LAV SLEP) The Program Integration Contractor shall provide the necessary
supplies and services required to upgrade and deliver the USMC fl eet of LAVs in accordance with the Purchase Description (Attachment 1)
and the other provisions of this contract.

C. 1.2 Program Description.

c1.21 The programgoal is to ensure the LAV FOV continues to provide the USMC Commanders with a highly nobile, survivable and
reliable conbat systemto conduct reconnai ssance, security, econony of force, and limted offensive and defense m ssions through 2015.
The LAV SLEP will do this by inproving LAV survivability, sustainability, lethality, and nobility; inproving the LAV FOV readi ness; and
reduci ng operations and support costs.

C. 1.2.2 This contract consists of two phases: Phase | for Research and Devel opnent and Phase || for Production. Under the Phase I,
the Program Integration contractor shall design, produce, and deliver five (5) nodified Light Arnored Vehicles, 25mm (LAV-25s) neeting
the requirenments of the Purchase Description (PD). Four of the LAV-25 vehicles will be used in the Governnment's Devel opment and
Operational Testing (DT/OT). The fifth LAV 25 vehicle will be used to support Integrated Logistics Support (ILS) efforts. The
Contractor shall also, under Phase |, design, produce, and deliver one (1) each SLEP LAV-AT vehicle neeting the PD requirenents. This
vehicle shall be used by the Contractor to support engineering risk reduction and ILS efforts. This vehicle shall be naintained to the
| atest SLEP configuration throughout Phase | per paragraph C. 16. |f the Phase |l option is exercised, this GFE vehicle shall be
upgraded to the latest SLEP configuration at the conclusion of PCA per paragraph C.26.7. This vehicle may then be used as the First
Production I nspection Vehicle and retained as the FPVI Vehicle Standard per paragraph E. 11.2.4. Phase |l includes options for delivery
of upgrade kits and integration of kits into the USMC FOLAV vehicles that nay be exercised by the Governnent. Bot h phases i ncl ude
requirenents for data and contractor support as identified in this contract.

C.1.2.3 Total System Responsibility. The contractor shall assume total systemresponsibility for the LAV SLEP program Total system
responsi bility means that the contractor agrees to accept responsibility for providing vehicles incorporated with SLEP upgrades which
meet the requirenments of the Purchase Description, and that do not degrade fromthe current performance of the vehicles as set forth in
the Fam |y of Light Arnored Vehicle Denpbnstrated Performance Specification (Annex 1 to Attachnent 1). This responsibility includes
items that are subcontracted and/or Contractor furnished and specified by the Government by nanufacturer's nane, item description, or
part nunmber. Contractor responsibility for GcEEGFMitens is limted to any defects resulting fromcontractor integration of the item
The Contractor shall be responsible for Correction of Deficiencies (COD) as set forth in Section E; for ensuring on-tine delivery of
all hardware and data deliverables under this contract; and for managing the contract effort to achieve Cost As An |ndependent Variable
(CAlV) goals (ref. C 8, C 18, C 28)

C1.24 Coor di nati on of Contractor and MARCORLOGBASE Depots. The Governnent currently has an Inspection and Repair Only as Necessary
(I ROAN) program for the LAV FOV that is being performed at the USMC Depots in Al bany, GA and in Barstow, CA. The SLEP and | ROAN efforts
wi |l be running concurrently, and will need to be coordinated (for those installations performed at the depots - see Section F) to

mnimze cost. "Coordination" in this usage refers to defining what effort will be performed by the Contractor under this contract,
what effort will be performed by the Depots as part of |IROAN, and how best to schedule the timng of these 2 efforts to maxim ze
efficiency and reduce cost. Requirenments for coordination of Depot and Contractor work efforts for Phases | and Il are contained in
this SoOw

C. 2. Meetings/Conferences/ Revi ews.

C.2.1. The Contractor shall support the follow ng nmeetings, conferences and reviews required in this scope of work. Persons who are
subject matter experts and are familiar with the issues to be discussed shall attend. At |east one representative each fromthe
Contractor and the Governnent shall have authority to resolve issues raised at the nmeetings. Werever possible, neetings shall be
schedul ed in tandemto nminimze the use of personnel resources and travel expenses. Meetings shall include:

- Start of Wrk Meeting (C. 2.2)

- Program Status Reviews (PSRs) (C. 2.3)

- Prelimnary Design Review (PDR) (C.12.1)
- In-Process Design Reviews (IPDR) (C. 12.2)
- Critical Design Review (CDR) (C. 12.3)
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- Integrated Logistics Support (ILS) Start of Work Meeting (C. 15.1)
- Logistics Reviews (C. 15.5)

- Front End Analysis Team (FEAT) Reviews (C. 15.3.1)

- Test Integrated Product Team (TIPT) Meetings (E 9.2.1)

- Scoring & Assessnent Conferences (E. 9.2.2)

- Test Incident Report (TIR) C oseout Meetings (E. 9.2. 3)

c21.1 ACENDAS. The Contractor shall submit an agenda and read-ahead package/ briefing charts fifteen days prior to each neeting
except for TIPT neetings, Scoring Conferences, Assessnment Conferences and TIR Cl oseout neetings which will be chaired by the Governnent.

Al'l agendas shall be in Contractor format (ref. ELIN A001) and shall include, as a m ni num the location, date(s) and duration of
each neeting; a daily chronological listing of each topic to be discussed, the tinme allotted for each and the name of the presenter;
and a status (or list) of action itens/problemissues identified at previous neetings.

C21.2 M NUTES. The Contractor shall prepare and subnmit minutes within 10 days after each of neetings except for those neetings
chaired by the Governnent as specified in C.2.3.2. Al minutes shall be in Contractor format (ELIN A002) and shall include, as a
mnimum  Meeting location, date(s) and duration; list of attendees; a status of open action itens/problemissues; |list of new action

items/ problemareas, to include required resolution dates; summary of discussions.

c22 Start of Work Meeting. A Start of Work (SOW neeting shall be held at the Contractor's facility within 30 days after contract
award. Discussions at the neeting shall include: the contractor's overall Program Managenent plan; the contractor's schedule for the
Phase | effort; the contractor's initial Mnufacturing Plan; risk areas and nitigation plans; and other technical area requirenents,
such as Logistics and Quality Assurance.

C.2.3. Program Status Reviews (PSRs). PSR neetings shall be held quarterly at the contractor's facility. The initial PSR shall be
hel d NLT 150 DAC. The purpose of these nmeetings is to review curmul ative perfornmance and assess status in such areas as engineering
design, quality assurance, schedules, |ILS data devel opnent, and program managenent. The neetings will be oriented toward keeping top
managenent of the contractor and the Governnent informed of progress to date, and of actual or potential schedule, cost, technical or
admini strative problems. The duration of the nmeetings should not exceed one (1) day each.

C.3 MANUFACTURI NG PLAN. The manufacturing plan submtted as part of the Contractor's proposal is incorporated herein by reference and
shal | be updated within 120 days after contract award to reflect any changes made in the plan since the proposal was submtted. The
following factors, at a mininum shall be addressed in the updated plan: production process planning, identification of the production
process sequence and critical control points, the interrelated | ead-tinmes between the control points, manpower utilization, tooling and
facilities plans, current and expected workl oad during the SLEP perfornance period, subcontracting plan and the naterial requirenents

pl anning process to be used. Further updates will be required if any of the critical process characteristics are changed as a result of
the planning process. Exanples of such changes are: changing a critical process nethod, changing the subcontracted effort, changing
the share of work performed at subcontractors, depot or the systemintegrator. The plan shall also address plans for installation of
kits in accordance with both option approaches (see C. 21).

C 4 QUALI TY ASSURANCE

C. 4.1 QUALITY ASSURANCE PROGRAM PLAN (QAPP). The contractor shall establish, inplenment, docunent and maintain a quality systemthat

ensures confornmance to contractual requirenments. The contractor shall inplement the requirenents of ANSI/ASQC 001, |SO 9001 or an
equi val ent quality systemnodel; no third party certification is required. The Contractor shall make their Quality Assurance Program
Plan or Quality Manual (whichever document they've devel oped as required by their ANSI, |1SO or equivalent quality system- devel opnent

of a Government uni que document is not required) available for Government review at their facility as required. The Contractor shall
impl ement the plan/manual within 120 days after award, and shall update as required throughout the SLEP program

C. 4.2 CRITICAL SAFETY | TEM PROGRAM

C.4.2.1 DEFINITIONS. The followi ng definitions apply:

C.4.2.1.1 CRITICAL SAFETY ITEM (CSI). A CSl is a part, assenbly, and/or installation or production systemw th one or nore critical
characteristics that, if not conforming to the design or quality requirements, would result in an unsafe condition. Unsafe conditions
include conditions, which would cause | oss or serious danage to the end item or najor conponents, |oss of control, or serious injury to
per sonnel .

C.4.2.1.2 CRITICAL SAFETY CHARACTERI STICS. Any feature (i.e., tolerance, finish, material conposition, nanufacturing or assenbly or
inspection process) of product, material, or process, which, if nonconform ng or mssing, would cause the failure or mal function of the

critical item

C.4.2.2 The Contractor shall inplement a programto identify Critical Safety Items (CSlIs) contained in the final LAV SLEP Vehicle
Upgr ade.

C.4.2.2.1 The Contractor shall develop Contractor |nspection Requirenments (CIRs), i.e., Contractor in-process inspection procedures and
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Final Inspection Record (FIR) procedures, for all CSIs. CSls shall require 100 percent inspection or nonitoring through either
Statistical Process Control (SPC) if utilized, applicable Quality Assurance Procedures (QAPs), or ClRs.

C. 4.2.2.2 Al draw ngs devel oped for SLEP that are identified as a CSI shall be clearly identified as a CSI on the engineering top
draw ngs, part draw ngs, and/or assenbly draw ngs.

C.4.2.2.3 The Contractor shall validate the requirements pertaining to CSIs to ensure that all critical safety aspects of the design are
accurately reflected, that parts/materials operate below fatigue limts/stress levels, and that the design allows for assessment by
nondestructive inspection. The Contractor's validation nust be based on engineering analysis of the CSI characteristics and shoul d
consi der changes/deterioration through time or use, fatigue life, and operational conditions and environnent.

C. 4.3 LAV VELDI NG PROCEDURES. Before the production fabrication of any wel dment, the Contractor shall prepare joint welding procedures
(reference M L-STD- 1185 and TM 08594A-25/1) to cover all welding to be performed for SLEP including the repair of any deficiencies in
the base material and weld joints affected by SLEP kit installation. Wlding procedures shall include joint details and pictorially
illustrate locations of SLEP wel ding zones. The Contractor's welding procedures shall include all the factors as outlined in the weld
procedures specified in TM 08594A-25/1 for GVAWP or SMAW processes based on the applicable wel ding process selected. The Contractor's
wel di ng procedures shall also include GTAW procedures for wel ding on the LAV-AT alum numarnor. During in-process inspections at the
Contractor's facility, the Governnment reserves the right to review the Contractor's wel ding procedures for conpliance to this
requirenent.

C.4.3.1 WELDER AND VELDI NG OPERATOR CERTI FI CATION. As a mininumfor determning welder qualification, any wel der assigned to manual
wel ding work covered by this contract shall be qualified per the requirenents of AWs D1.1, "Structural Welding Code (Structural Steel)".

C.4.3.1.1 The Contractor nay substitute its current nmethod of welder certification in lieu of the above stated code as long as the
qualification procedures are equivalent to the above stated code. The Contractor shall be responsible for determ ning that autonatic
wel di ng equi pment operators are capable of consistently producing quality welds in accordance with the contractor's prepared WPS. The
Contractor shall make available to the Governnent upon request, during the course of the contract, all welder certification
docunentation to verify conpliance.

C. 4.4 CONTRACTOR TESTI NG AND TEST REPORTI NG

C.4.4.1 | NTEGRATED TEST PLAN. The contractor shall develop an Integrated Test Plan (I TP) that identifies all devel opmental and
qualification testing to be conducted by the contractor and/or subcontractor(s) necessary to acconplish acceptance of the LAV SLEP end
itemdesign. The ITP shall also include a tentative schedul e and proposed test |ocation of all contractor/subcontractor(s) testing so
that the Government can plan to attend and witness these test events as required. The initial |ITP shall be prepared in contractor
format and submitted to the Governnent no |ater than 90 DAC i n accordance with ELI N A004. The contractor shall update the | TP as
required and notify the Government at |east 14 working days prior to any test event in accordance with ELIN A004, so that the Governnent
can make arrangenents to w tness contractor testing when required.

C.4.4.2 The contractor shall prepare a test report, in contractor format, for each contractor test event conducted on systens,
subsystens, conponents and parts. The contractor shall submit these test reports to the Government in accordance with ELI N A0O05.

C.4.4.3 FINAL | NSPECTI ON RECORDS ( FIRS) . Requi renents for FIRs under each of the Phases are outlined in Parts Two and Three of this
Section C respectively. (ELINs A006/B006) .

C.5 | NTEGRATED LOd STI CS SUPPCRT (ILS).

C.5.1 |LS PROGRAM

The Contractor shall conduct an ILS programin order to plan, manage, validate, execute and deliver |ogistical data and services for the
SLEP Program The objectives of ILS are to optimze material readiness; provide cost effective |logistics support; and identify/evaluate
resources required to devel op, acquire and nanage SLEP nodifications throughout the LAV fam |y of vehicles (FOV) service life. The

Governnment and Contractor shall evaluate |ogistics data to support those objectives.

C.5.1 TECHNI CAL MANUALS (TMs). TMs devel oped under this contract shall be prepared and delivered in accordance with the Technical
Manual Contract Requirenents (TMCR), Attachnent 4.

C6. CONFI GURATI ON MANAGEMENT (CM .
C.6.1 Definitions of Configuration Managenment Terms are provided in Attachment 12.

C.6.1.1 DEFINTIONS AND USER PROCEDURES: Ml ti-User Engineering Change Proposal Autonated Revi ew System (MEARS), see paragraphs 5.3.6
and 5.4 in Attachment 9.

C.6.1.2 CM PROGRAM REQUI REMENTS. The Contractor shall establish a CM program defining the nanagenent system for configuration
identification, configuration control, accountability for configuration changes and configuration audits. The Contractor is responsible
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for CMon SLEP generated changes to vehicle conponents, to include work performed by subcontractor(s). Contractor CM addresses SLEP
nmodi fications to all vehicle variants. The Government will retain responsibility for CMover the entire vehicle fleet.

C7 PARTNERI NG In an effort to effectively acconplish the objectives of this contract, the Government, Contractor, and mgjor
Subcontractors shall engage in the Partnering Process for the SLEP Program Participation in the Partnering process is based upon
mutual conmi tnent between the Government and the Contractor(s) to work cooperatively as a teamto identify and resol ve probl enms and
facilitate contract performance. The intent of the partnering process is a conmmtnent for the parties to agree to work together as a
teamto expeditiously solve problenms as they occur, to communicate effectively, and to avoid surprises.

C. 7.1 The prinary objective of the Partnering process is to provide the Marine with the highest quality supplies/services on tine and
at a reasonable price. Partnering requires the parties to | ook beyond the strict bounds of the contract in order to formulate actions
that pronpte conmobn goals and objectives between the Governnent and the contractor.

It is arelationship that is based upon open and continuous communi cation, nutual trust and respect, and the replacenent of the "us vs.
thent nmentality of the past with a "win-win" philosophy for the future. Partnering also pronptes synergy, creative thinking, pride in
performance, and the creation of a shared vision for success. The SLEP Partnering process will be based on the AMC Mbdel Partnering
Process, as well as the principles and procedures set forth in the AMC Partnering Guide (see docunent at web site

http://ww. anc. arnmy. m |/ ant/ command_counsel / partnering. htn ).

C. 7.3 The establishment of this Partnering Process does not affect the |legal responsibilities or relationship of the parties, and
cannot be used to alter, supplenent, or deviate fromthe ternms of the contract. Any changes to the contract nust be executed in witing
by the Contracting Officer. |If the Contractor's proposal included a plan for co-location in PMLAV, then the Contractor shall work wth
PM LAV to finalize requirenents for this co-location, and shall effect co-location in accordance with this agreenent, and their

proposal .

C. 7.4 Executive Wrkshop. Wthin 30 days after contract award, Governnment and Contractor senior executives/managers shall attend an
Executive Partnering Wrkshop. This shall be a one-day event, hosted by a third party facilitator. The purpose of this workshop is to
establish lines of communication between upper managenment in both parties, and ensure their commtnent to the Partnering Process. The
product of this nmeeting shall be an overarching Partnering agreenment/charter for the SLEP program including designation of senior-I|evel
and program | evel "Chanpions". The "Chanpions" will be responsible for overseeing the project, enforcing the team approach, overconing
resisting forces, participating in the resolution of issues escalated to their |evel, celebrating successes, and maintaining a positive
image for the project. The parties shall mutually agree upon the |ocation of the workshop; however, the location nust be at a neutral
site, to mininize work distractions

C. 7.5 Team Wrkshop. Wthin 60 days after contract award, the Government and Contractor teans shall participate in a Partnering

Wor kshop. This event shall run no nore than 3 days, hosted by a third party facilitator. The parties shall nutually agree upon the
location of the workshop; however, the location nust be at a neutral site, to mnimze work distractions. The purpose of the neeting is
to conduct team buil ding between the CGovernnent/Contractor team nenbers, and establish lines of communication. Products of the neeting
shal | include:

- The SLEP Partnering Charter (mssion statenment, goals, and objectives).

- The SLEP Ri sk Managenent Plan, identifying specific programrisk areas, with a risk mtigation plan and Government/ Contract or
action officers for each.

- Conflict escalation procedure (identifies nmethods of elevating disagreenments for resolution within the Governnment and
contractor organizations).

- Aternative Dispute Resolution (ADR) approach.

- Metrics for acconplishments of objectives.

- Reinforcenment Techni ques.

- Cear identification of roles and responsibilities for the team nenbers.

C.7.6 FollowUp Actions. The parties shall report status of risk items and partnering issues at Program Status Reviews (PSRs, ref.
C.2.3). Joint reporting by Government and Contractor action officers is expected. |In addition, the Government/Contractor shall neet
periodically (approximately every 3 nonths, unless nore frequent neetings are required and nutually agreed upon) to review and update
the Partnering Charter, Risk Managenent Plan, and other Partnering docunents. The parties may decide to include a facilitator at these
nmeetings to reinforce teanmi ng between the parties.

C.8 COST AS AN | NDEPENDENT VARI ABLE (CAIV). The CAIV goals for the SLEP program are as foll ows:

Devel opment Cost Obj ective: $4, 273, 194
Design to Unit Cost Production
Cost (DTUPC) Objective: See Bel ow
LAV- 25 $64, 534
LAV- CC $55, 261
LAV- AT $57, 003

LAV-L $54, 836
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LAV-M $56, 743
LAV-R $55, 405
LAV- MEWSS $68, 752
LAV- AD $59, 895

The Governnent and Contractor shall work together to define CAIV goals for O&S cost and disposal cost for the SLEP upgrades. The
Contractor's CAIV Plan subnitted with its proposal is incorporated herein by reference. The Contractor shall nanage the SLEP programto
ensure that the program CAlV goal s are achieved.

* The Contractor shall identify proposed Devel opment Cost and DTUPC objectives in its proposal. These anmpbunts shall be no greater than
the proposed total Phase | CLIN amounts for the Devel opment Cost Cbjective, and no greater than the vehicle variant share of the unit
price for the proposed, total production option ceiling prices for the DTUPC objectives (e.g. the total for kit option plus integration
option CLINs for each variant on a per unit basis); and should, in fact, be less, as they should reflect "stretch goals" the Contractor
will try to achieve. The Contractor's CAIV plan (ref L.3.3.2) should include rationale and supporting docunentation for proposed

obj ecti ves.

C. 8.1 SPECI AL PROVI SI ON REGARDI NG SLEP DESI GN DECI SI ONS AND THE COST- AS- AN- | NDEPENDENT- VARI ABLE ( CAl' V) PROGRAM

C.8.1.1 It is nutually understood and agreed that critical decisions made by the Contractor in designing the LAV SLEP upgrades will be
based upon the results of the cost/performance trade-off analyses, as required by the contract CAIV requirenents. It is further
recogni zed that situations may occur in which such trade-off analyses clearly indicate the desirability of design decisions which could
significantly increase the Contractor's costs of performance during the Prototype Devel opnment Phase (Phase |) and/or the Production
Phase (Phase), but result in substantially greater |ong-termbenefits to the Governnent.

C.8.1.2 In recognition of the above, the parties agree that whenever the Contractor shall consider making a design decision which the
Contractor reasonably expects to significantly increase its costs of certain Phase | or Phase || effort over the estimted costs
included by the Contractor for such effort (e.g. the target cost for Phase | and/or the production ceiling price(s) for Phase Il), and

the Governnent has concurred with the proposed design decision, the Contractor may submt to the Contracting O ficer:

1. The Contractor's estinmated Phase | and/or Phase Il costs to inplenent the contenpl ated design decision, wth supporting
docunent ati on;

2. The Contractor's estinmate of Phase | and/or Phase || costs for other acceptable design alternatives;
3. The detailed basis for the Contractor's estimate for the effort contained in its initial SLEP Cost Proposal;

4. The Contractor's assessnent of the anticipated |ong-termbenefits to the LAV Program associated with the design decision
(including projected reductions in total ownership cost, and in particular O&S costs); and

5. any additional supporting docunentation requested by the Contracting Oficer.

C..8.1.3 Upon consideration of the above information, if the Governnent determnes that the overall, long-termbenefits substantially
out wei gh the additional costs to be incurred by the Contractor, the contract will be equitably adjusted to reflect the Contractor's
anticipated increase in Phase | and/or Phase Il costs resulting fromsaid design decision.

C.8.1.4 It is understood and agreed that no request for equitable adjustnent hereunder will be considered unless the Contractor's
proposed design decision was received and concurred in by the Government prior to effecting the design decision. Governnment approval of
the proposed adjustnment is contingent upon the Contractor verifying that the basis for the proposed adjustnent is due to a CAl V-based
design decision NOT initially addressed in the contract proposal, and is not due to underestimated cost/price (e.g. overrun). It is
further understood and agreed that, with regard to any design decision for which an equitable adjustnent is nade pursuant to this
clause, the Contractor shall not be entitled to submt any subsequent change proposals pursuant to the clause of this contract entitled
"VALUE ENG NEERI NG (MAR 1989), FAR 52.248-1.

C.8.1.5 The Contractor further agrees that decisions regarding equitable adjustnents to the contract under this clause are within the
sol e discretion of the Government. Accordingly, any decision(s) by the Government that the Contractor shall not be entitled to an
equi tabl e adj ustnment hereunder with regard to any contenpl ated desi gn decision(s) shall not be subject to the provisions of the clause
of the Contract entitled "Dl SPUTES - ALTERNATE | (DEC 1991)," FAR 52.233-1, and the Contractor hereby rel eases the Governnent from all
liability and forever waives any actual or potential entitlement to any equitable adjustment in the price (cost and fee/profit) and/or
delivery schedule of this Contract as a result of any such decision(s).

C9 | NTEGRATED DATA DI G TAL ENVI RONMENT (I DE) El ectronic Access to Data. Unl ess otherwi se specified, all data deliverables shall be
in provided in digital format in accordance with the formats specified in the LAV Government Concept of Operations (GCO (Attachment 9).
For reports that are delivered on a frequent (nmonthly or bi-nonthly basis), it is preferable that the Contractor provide the Governnent
access to its data on-line through a Contractor Integrated Technical Infornmation System (CITIS) that interfaces with PM LAV s |ntegrated
Digital Environnent (|DE). If a CITIS is used, the Contractor shall be responsible for developing report tenplates that conply with
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the requirements for those ELINs/Data Itenms, and for ensuring that the data is updated by the required delivery date for those
ELINs/Data Itemns.

C.10 Environnental, Safety & Health (ES&H). The Contractor shall use sound safety engineering practices in the SLEP program including,
but not limted to, the following (Note that the requirenments of this section apply only to new or nodified conponents affected by the
SLEP and current vehicle conponents/systens that are affected by integration of SLEP upgrades):

-ldentifying system hazards by conducting safety anal yses and hazard eval uations. The anal yses shall include both operational
and mai ntenance aspects of the vehicle.

-Controlling or mnimzing hazards to personnel or the environment that cannot be avoi ded or elim nated.

-Ensuring all noving parts, nmechanical power transm ssion devices, exhaust system conponents, pneumatic conponents and

hydraul i ¢ conponents whi ch present a hazard to personnel, are either enclosed or guarded. Protective devices shall not inpair
operational functions.

-Ensuring that suitable warning and caution notes are included in operation, maintenance, assenbly and repair instructions and
that distinctive markings are placed on hazardous conponents or equi pnent.

- Tracking hazards until they are elimnated or adequately controlled.

- Docunenting the actions taken to elimnate a hazard or reduce the risk of its occurrence.

- Elimnating or reducing hazards through design; thus minimzing any potential retrofit actions.

- Ensuring the severity of personnel injury or equiprent damage is minimzed in the event of a mshap.

General Requirenments. The contractor shall conply with the Cccupational Safety and Health Admi nistration (OSHA) regul ation and
applicable state and | ocal regulation. The contractor shall identify the general procedures for disposition and di sposal of hazardous
waste generated for this effort. The contractor shall conply with the applicable federal, state and |ocal statutes and regul ation
relating to protection of the environnent and public safety and health. Environnentally preferable, recycled, or recovered materials
shal | be used to the maxi mum extent possible in the SLEP upgrades or procurenent/manufacture of unique parts provided that the material
nmeets or exceeds the operational and mai ntenance requirenments of the FOLAV.

C. 10.1 HAZARD TRACKING  The Contractor shall develop a nethod or procedure to document and track hazards fromidentification until the
hazard is elimnated or the associated risk is reduced to a |level acceptable to the Government. A central file or docunment called a
"Hazard Log" shall be maintained. The Hazard Log shall contain as a mninum

- A description of each hazard, to include cause, possible effect and hazard category.

- Status of each hazard.

- Traceability of the resolution action on each hazard fromthe time the hazard was identified to the tine the risk associated

with the hazard was reduced to a |l evel acceptable to the Governnent.

- Al hazards identified through testing and other anal yses.

C.10.1.1 HAZARD LOG The definitions of Severity Categories and Probability Levels identified in Tables 1 and 2 bel ow shall apply when
determ ni ng whether a hazard nust be identified on the Hazard Log.

TABLE 1 - HAZARD SEVERI TY CATEGORY

DESCRI PTI ON CATEGORY DEFI NI TI ON

Cat ast r ophi ¢ | Death, systemloss or severe environnental damage

Critical 11 Severe injury, severe occupational illness or nmmjor system or
envi ronment al damage.

Mar gi nal 11 M nor injury, mnor occupational illness or mnor
system or environnmental danage.

Negl i gi bl e v Less than minor injury, less than m nor
occupational illness or |less than mnor system or

environnmental damage.

TABLE 2 - HAZARD PROBABI LI TY LEVELS

DESCRI PTI ON LEVEL SPECI FI C W TH N THE VEH CLE
| TEM COVPONENT FLEET

Fr equent A Hazard is likely to occur Hazard will be experienced
frequently. continuously.

Pr obabl e B Hazard will occur several Hazard will occur frequently

times in the live of the
item or conponent.
Cccasi onal C Hazard likely to occur Hazard will occur several
sone time in the life of times
the itemor conponent.
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Renot e D Hazard unlikely, but Hazard is unlikely, but can
coul d possibly occur in reasonably be expected to
the life of the itemor occur.
conponent .

| npr obabl e E Hazard is so unlikely, it Hazard is unlikely, but can
can be assumed not to possi bly occur
occur.

C.10.1.2 Al hazards identified with the follow ng conbination of Severity Categories and Probability Levels shall be included on the
Hazard Log:

Category |; Levels A through E

Category II; Levels A through D

Category I11l; Levels A through C

Category |V, Level A

C.10.1.3 The Hazard Log shall be presented at each nmonthly In-Process Design Review (ref. C 12.2). During the first review, the
Contractor shall present the conplete Hazard Log. At subsequent reviews, the Contractor need only report on changes, updates, or
cl oseout actions since the previous review

C.10.1.4 DI SPCsSI TION AND CLOSEQUT. Al l hazards must receive final disposition by the Government. The Government and the Contractor
shal |l mutually agree as to whether a hazard requires a redesign; however, any redesign required due to a hazard shall be performed at no
cost to the Governnment, and the adequacy of the design change shall remain the responsibility of the contractor. Al hazards closed out
in the log shall contain the signature of the Governnment official who authorized the closeout, his or her organization, and the date the
cl oseout was authorized. Governnent signature authority to closeout a hazard shall be based on Table 3 bel ow

TABLE 3 - HAZARD APPROVAL LEVELS

Rl SK ASSESSMENT CLOSEQUT Rl SK LEVEL CORRECTI VE
CATEGORY AUTHORI TY ACTI ONS

| A B, C PM LAV USMC Unaccept abl e Mandat ory

11 A B Program Myr

A For all categories

| D USMC Prog Mgr Undesi rabl e Mandat or y-
11 C USMC Prog Myr Unl ess
11 D Covt. Team Leader requirement is
I B, C Govt. Team Leader wai ved by the
Cust omrer
| E Govt. Team Leader Acceptabl e - Possi bl e- based
v A Govt. Team Leader with on customner
Cust omrer revi ew
revi ew
Al other Not required Accept abl e Not Requi red
Cat egori es

C.10.1.5 UPDATES. The hazard | og shall be updated upon identification of each new hazard. The Governnment reserves the right to require
the addition of items to or nodifications to the Hazard Log.

SECTION C - PART TWO - APPLI CABLE TO PHASE | _R&D

C 11 Contractor and MARCORLOGBASE Depots SLEP Coordination Efforts - Phase I. Wthin 30 days after contract award, the Contractor
shall nmeet with PM LAV, MARCORLOGBASEs, and/or the field unit representatives to discuss how best to coordinate Phase Il installation.
The parties shall review the nost efficient timng of SLEP tasks, in order to mininmze schedule risk and maxim ze overal |l process
efficiency. This review shall include any work proposed by the contractor to be shifted to the Depot. Wthin 90 days after the

meeting, the Contractor shall submt an updated Manufacturing Plan (ref. C 3 and ELIN A003) reflecting agreenments reached at the
nmeeting. This docunment shall help the Governnent and contractor do initial forward planning for the Production phase. The Contractor
shall continue to monitor this plan through Phase |, and provide any required nodifications (based on the ongoing devel opment effort) to
the Covernnent.

C.11.1 Vehicle Configuration - Phase I. The Governnent will provide the contractor with five (5) LAV-25s and one (1) LAV-AT for the
prototype devel opnent effort. These vehicles shall be conplete vehicles that have gone through the Depot | ROAN process. The
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configuration of these vehicles shall be in accordance with the LAV Auto/ Hull |nspection Checklist as provided as Gl

O ferors are encouraged to propose alternative vehicle configurations that would result in saving time and preparation costs.

(At tachment

C11.2 Transportation. The Governnment shall be responsible for shipping the five (5) GFE LAV-25s and one (1) GFE LAV-AT to the

contractor's facility.

C 12 MEETI NGS/ CONFERENCES/ REVI EW6

C.12.1 Prelimnary Design Review. The Contractor shall conduct a Prelimnary Design Review at its facility within 90 days after

contract award. The purpose of this reviewis to assess the Contractor's efforts towards neeting applicable contract

including all of the requirements of the SLEP PD. The total time to conduct the PDR is approximtely three (3) workdays.

C.12.1.1 Level of Review The PDRis a working |level Government and Contractor personnel neeting to discuss details pertaining to

har dwar e systens/conponents and software. The purpose of the PDRis to:

a. Determine that the detail design of the SLEP satisfies the performance and functional requirenments of the PD.

b Establish the detail design conpatibility anong the SLEP LAV(s) systenms and sub-systens.
c. Assess risk areas in terms of cost, schedule, and performance.

d. Analyze the results of the producibility anal yses conducted on system hardware.

e Revi ew t he hardware product specifications.

f. Present and review schedul e for design and prototype effort.

C.12.1.2 Topics/ Agenda. The prinmary focus of the PDRis to discuss technical information related to major systens, subsystens,

critical conponents/itens. Topics for the PDR include, but are not limted to:

a. Hardware.

-- Provide details on the adequacy of the detail design to neet the PD
requirenents.

-- Present detail engineering draw ngs including schematic diagrams as
necessary.

-- Examine nock-ups, breadboards, prototype and devel oped hardware as
appropri ate.

-- Review corrosion control/prevention considerations to ensure proper
material s have been chosen for the USMC operating environnent.

-- Conpare detailed block diagrans, schematics and logic diagrans with
interface control diagrans to determ ne system conpatibility.

b. Design Reliability.

-- Conpare hardware reliability predictions against specified requirenents.

-- Discuss parts/itens with mninumlife or requiring special
consi derations to ensure mnimal effect on system perfornance.

-- Discuss the specified test requirements to ensure a nutual understanding
of the test plans and to provide overall planning information to the
activities concerned.

-- Review failure data reporting and nethods of determining failure trends.

-- Review all diagnostic prograns and support equi pnent for conpliance
wi th the system nai ntenance concept and specified requirenents.

C. Desi gn Maintainability.

-- Review the nopst recent quantitative hardware predictions. Conpare to
specified requirenents.

-- Evaluate preventive maintenance frequenci es and durations agai nst
overall systemrequirenents.

-- Ensure the systemis optinmzed froma maintenance and naintainability
Vi ewpoi nt .

-- Denpnstrate that items are placed such that so there is sufficient space to
use test equi pnent and tools without difficulty.

d. Human Factors.
-- Analyze the vehicle systemto deternmine that it neets human
performance requi renents and accepted human engi neering practices.
-- Discuss any forced trade-offs in the design.

e. System Safety.
-- Reviewresults of safety tests.
-- Review known areas of special interest, such as fuel handling, high

and

2).

requirenents,
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vol tage protection and fire protection.
-- Review the detail design for conpliance with safety design requirenents.
-- Evaluate the detailed design for safety and protective equi pnent/devi ces.
-- Provide details on acceptance test requirenents to ensure adequate safety requirements.
-- Reviewresults of the Contractor's Critical Safety Item Program

f. Test.

-- Conpare PD test requirements to the vehicle design.

-- Review hardware quality assurance provisions, qualification
requi renents and certification requirements for conpleteness and
techni cal accuracy.

-- Review all test documentation, test data, and test schedul es.

-- Inspect any avail abl e breadboards, nock-ups or prototype hardware.

-- Review prototype, nock-up or devel opmental nodel test results for
conpliance with specified requirenents.

g. Mintenance and Maintenance Data.
-- Evaluate the adequacy of maintenance pl ans.

-- Describe the system mai ntenance concept for the inpact on design and
support equi prent (covering all maintenance echel ons).

-- Define each subassenbly or conponent to the third indenture |evel of the
Wor k Breakdown Structure.

--ldentify the proposed mai ntenance plan for items down to the fifth

indenture |evel.

h. Software (if applicable).

-- ldentify any planned software testing.

-- Review all the Conputer Software Configuration (CSCl) requirenents.
I ncl ude di scussion on functional flow, storage allocation, CSCl
structure, security, software devel opnent, devel opnent tools,
descriptions, and characteristics of comercial resources utilized,
sof tware/ firmvare support resources required during operational

depl oynment, existing docunentation, and nenory reserve capacity.
-- Review the software configurati on nanagenent process.
-- Present all known or anticipated software problens.
-- Reviewall results of software testing.

i. Cost as an |ndependent Variable (CAlV).
-- Review the design in ternms of capability of nmeeting contract CAlV goals.
-- Review any trade-offs nmade to reduce Life Cycle Cost (LCC).

j. Logistics/Supportability
-- Review the design in terms of |ogistics considerations.

k. Producibility
-- Review the design in terms of capability to
produce/ manuf acture/integrate in order to nmeet the production delivery

schedul e.
-- Review plans for integrating contractor production efforts with Depot
| ROAN efforts.
C.12.2 | N-PROCESS DESI GN REVI EA5 DURING PHASE |. The Contractor shall conduct in-process design status reviews at its facility (or an

agreeabl e subcontractor's facility.) The | PDRs shall be held, first within 45 to 60 DAC, and at the Governnent's discretion, at
monthly intervals thereafter until start of production. The purpose of these informal design reviews will be to assess the Contractor's
ongoing effort to nmeet the requirements of the Purchase Description and this SON The focus at each IPDR will be on design progress
since the last IPDR, especially with regard to the topics enunerated in the preceding paragraph C. 12.1.2. At each review, the
Contractor shall report on Hazard Tracking (ref C 10.1). The Contractor shall identify any new support itens and the operational
inpacts that these items have on the system Discussion shall include reasoning/factors (i.e. reliability, cost, supportability) for
the sel ection decision. The Contractor shall also discuss the analysis of problem areas, evaluation of schedules, all risk areas and
risk mtigation efforts, and progress toward achieving CAI'V goals. Once a quarter, the Contractor shall dedicate a portion of the review
to providing software status (if applicable).

C. 12.3 Critical Design Review (CDR)., The CDR will be held between five and eight nonths after contract award. This formal review
shall be at the level of, conducted in the manner of, and cover the range of topics of the Prelimary Design Review (PDR) per paragraph
C 12.1. However, the CDR is intended to be a conprehensive and detailed design review in which the contractor presents to the
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governnment a design essentially conplete (i.e., ready to be built and tested).

C. 13 PROGRAM PLANNI NG SCHEDULE. The Contractor shall provide a detailed program pl anning schedule, outlining its plans for neeting
the required delivery schedules for the hardware and data under the devel opnent phase. The schedul es(s) shall identify all work events
that are required to achieve the required delivery dates. The schedule(s) shall clearly identify the critical path. The data shall be
delivered in accordance with ELIN A009.

C 14 QUALI TY ASSURANCE- Phase |

C.14.1 FINAL | NSPECTI ON RECORD (FIR) PHASE | (R&D). The contractor shall be provided a copy of the LAV-25 (MC) Autonotive/ Hull

I nspection Checklist as Governnent Furnished Information (GFl), see Attachnent 2, in order to conduct the incom ng inspection on the GFM
LAV- 25 prototypes (E. 8.3). Using the inspection checklist as a guide, the contractor shall then develop a LAV-25 (SLEP) FIR (in
contractor format) that will provide inspection criteria for accepting the upgraded LAV-25 SLEP prototype vehicle configuration. The FIR
shall contain inspection criteria for all the characteristics outlined in the LAV Purchase Description, Table |I for Quality Confornance
Inspection (QCl). The FIR shall be formatted to follow an inspection sequence such as 1) Front of Vehicle; 2) Engine Conpartnent; 3)
Cur bside of Vehicle; 4) Rear of Vehicle; 5) Top of Vehicle; 6) Roadside of Vehicle; 7) Vehicle Interior; 8) Driver's Conpartment; 9)
Road Test requirenents. The FIR shall also include a deficiency sheet with space to docunent the corrective action taken. The FIR
shal | be provided to the Government prior to acceptance inspection of the first LAV-25 SLEP prototype vehicle for review in accordance
with ELIN A006. The FIR shall then be updated to reflect any configuration changes resulting from DT/ OT.

C.15 | NTEGRATED LOG STI CS SUPPORT (ILS)- Phase |

C.15.1 |LS START OF WORK (SOWN MEETI NG The Contractor shall conduct an ILS SOV neeting NLT 30 days after contract award. The ILS
SOW neeting shall last no |onger than 2 days. The Contractor shall at a mininmum brief schedules and key ILS nmilestones for the
program Additional topics/processes to be discussed include, but are not limted to:

a. Maintenance planning

b. Contractor support requirenments for DT/ OT and production tests

c. Support Equiprment (SE) and Test Measurenent and Diagnostic Equi pnent (TMDE) devel opment and identification
d. TM publication devel opnent process

e. Logistics Reviews:

Dat es and | ocati ons
Avail ability of SLEP Itens, common tools, special tools, TMDE, support equipnent and bulk itens/
expandabl e itens
Techni cal data support (provisioning data, technical nanuals, engineering data for provisioning (EDFP), etc)
Conput er support
f. USMC Maintenance facilities
g. Design influence and integration efforts with System Engi neering
h. Packagi ng, Handling, Storage, and Transportation (PHS&T)
i. Configuration Managenent
j. Recommended Repair Parts List (RRPL) generation
k. Training plan of action and m|estones to nmeet courseware update/devel opment and training requirenments.

Trai ning dates and | ocations for:
- DT and OT
- Production Verification Test
- Handoff Training
-  Operator Training
- Instructor & Key Personnel Training
- New Equi prent Training (NET)
- Famliarization Training
l. Front End Anal ysis Team ( FEAT) process/neetings
m |ILS Program Ri sk Managenent. The Contractor shall brief any programrisks that may affect the ILS effort. Risk itens
shall be anal yzed according to program cost, schedule, and performance. Risk itenms to be considered are any tasks that are a part of
the ILS effort (i.e. TMs, provisioning, nmaintenance, CV.
n. Quality control process for ILS devel opnent
0. Provisioning to include procedures for devel oping data and identifying long leadtinme itens.

C.15.2  GOVERNMENT FURNI SHED EQUI PVENT (GFE), MATERI AL (GFM), | NFORMATI ON (GFI) The Government will provide the Contractor GFE,
GFM and GFlI in accordance with Attachment 2.

a. The Contractor may request additional GFE fromthe Governnment to support devel opment of SLEP upgrades. The
Governnment will make every effort to provide the requested GFE within required timefranes.

b. The Contractor shall maintain a data record of GFE itens. GFE data records should, at a m nimminclude: Item

identifiers (nonmenclature, NSN and/or part nunber), date received, condition of itemon receipt, date the itemwas returned to
CGovernnment, condition of the item when returned.
C. The Contractor and the Governnent shall jointly review and reconcile their GFE data records at the second FEAT
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nmeeting (para C 15.3.1) and on a quarterly basis thereafter."

C. 15.3 FRONT END ANALYSES ( FEA). The Contractor shall establish an FEA process for its review of the SLEP nodifications in order to
integrate mai ntenance of LAV SLEP itens/assenblies into the USMC mai nt enance concept. The Contractor shall brief its results and
recommendations to the Government at schedul ed neetings (paragraph C 15.3.1.)

C 15.3.1 FRONT END ANALYSES TEAM ( FEAT) MEETI NGS. FEAT neetings are Contractor/Governnent reviews of Contractor FEA findings and
recomendat i ons (paragraph C 15.3). The Contractor shall host no nore than four nmeetings at the Contractor site. Each neeting shall
last no longer than 4 days. The Contractor shall cover all operator maintenance tasks, renoval/replacenent tasks, and as nany repair
tasks. The Contractor shall be responsible for identifying conponents required for repair of SLEP circuit cards, but will not be

responsible for developing circuit card repair procedures. Contractor recomrendati ons shall include a conplete rationale for the
proposed mai ntenance philosophy for each item assenbly and applicable personnel Mlitary Occupational Specialty (MXS). The Government
shal | make the final determ nation of the maintenance concept for each itenfassenbly briefed at the FEAT neetings. The Contractor

shall devel op SLEP | ogistics deliverables | AWthe Governnent's gui dance.

C 15. 4 LOG STI CS DATA DEVELOPMENT. The Contractor shall devel op Logistics Managenent Information (LM) data that is supported by the
Contractor engineering design efforts. M L-PRF-49506 may be used as guidance. The Contractor shall establish a SLEP | ogistics database
which is consistent with the USMC Mai ntenance Concept (Attachment 8). The Contractor shall produce TM and SL-4 (parts nenual) pages
for the SLEP nodifications that detail the operational and maintenance procedures for the SLEP conponents. The SLEP database shall
contain, at a mnimum tools, parts/conponents, bulk items, indenture |levels, Source Miintenance Recoverability (SMR) Codes, Mlitary
Cccupational Skills (M3S), and nmintenance tines to perform each task.

C. 15.4.1 GOVERNMENT FURNI SHED MATERI AL (GFM) . The Contractor shall devel op renove/repl acenent procedures for GFM SLEP itens and
assenblies. The Contractor shall refer repair of GFMitens to the applicable TMs. The Government will provide to the Contractor the

applicable DoD TMto be referenced for repair of the G-M

C.15.4.2  TEST MEASUREMENT AND DI AGNOSTI C EQUI PMENT. The Contractor shall devel op TMDE to support SLEP nodifications if the upgrades

require troubl eshooti ng/ mai nt enance capability beyond the capability of the current LAV TMDE (General Purpose Interface Assenbly). | f
required to provide additional TMDE capability, the Contractor is required to upgrade and/or nodify the GPIA currently used to trouble
shoot LAVs. The Contractor shall reference the TMDE in applicable SLEP testing/troubl eshooting procedures. The Contractor shall: (1)

Ensure that the TMDE has been properly tested against SLEP conponents and that the resulting test/troubl eshooting procedures are

val idated; (2) Deliver two (2) prototype TMDE units (hardware, software, and/or firmmvare) and hardcopi es of the test/troubl eshooting
procedures to a Government-designated test site NLT the beginning of DT/ OT. The CGovernnent prefers the full use, upgrade, and/or

nodi fication of TMDE currently used to troubl eshoot LAVs (e.g. GPIA). The CGovernment will verify TMDE operation/ mai nt enance procedures
during the Logistics Reviews (see para C 15.5) and will test TMDE performance paraneters during DT/ OT.

C. 15.4.3 MANAGEMENT OF LOG STICS DATA. The Contractor shall maintain and update its |ogistics docunentation. Each update shall be
consi dered as new data for purposes of review, approval, and delivery. Data shall be updated to reflect changes in support requirenents
resulting fromlogistics support inprovenments or corrections resulting froma Governnment/ Contractor anal ysis of testing data.

C. 15. 4.4 M LI TARY OCCUPATI ONAL SPECI ALTI ES (MOS). The Contractor shall use existing USMC LAV MOSs when identifying the appropriate
MOS for operating and maintaining LAV SLEP nodifications. |f, however, the Contractor determ nes that existing USMC LAV MOSs do not
meet the requirenments for supporting the nodifications, then the Contractor shall identify the required MOS fromthe GFl in Attachment 2
( MCO P1200.79).

C. 15.4.5 Transportability: The Contractor shall do a transportability analysis on LAVs if SLEP conponents increase the weight and/or
shape of LAVs beyond the ORD requirenment. The analysis shall indicate the inpact of weight/dinension on the LAVs swi mcapability and on
its ability to be transported by rail, air or highway carriers, as indicated in the ORD.

C.15.5 LOG STICS REVI EV6. The Contractor shall hold not nore than four Logistics Reviews which will address LAV SLEP mai nt enance,
provi sioning, configuration management (CM and TM data. The Contractor shall also address ILS programreview and coordination issues

in the agenda. Logi stics Reviews shall be structured around conplete assenblies. Logistics Reviews shall be schedul ed to coincide
with assigned deliveries of the TMand SL-4 for the itens/assenblies being reviewed. The Governnent and Contractor shall review
addi tions, nodifications and deletions to TM and SL-4 pages. Each review shall not exceed 20 worki ng days. The Contractor shall

deliver the SL-4 data 30 days prior to the Logistics Review in accordance with ELIN A011.

C.15.5.1 SLEP MAI NTENANCE VERI FI CATI ON. The Covernment shall perform an assessnent/physical disassenbly of itens/assenblies to verify
that the Contractor's TM and SL-4 data are consistent with the USMC nmi nt enance concept and/or FEAT process (para C. 15.3.1.) The
Contractor shall validate the data prior to a Logistics Review The Contractor shall provide the followi ng data as a mninumfor each
revi ew

a. TMand SL-4 pages reflecting SLEP hardware and or LAV interfaces
b. Drawings or sketches that identify part numbers and nomenclatures for the purpose of cataloging the itenms to the DoD
inventory system
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c. Provisioning data reflecting the systemin a top-down breakdown structure
d. A listing of tools and Test Measurenent Diagnostic Equi pment (TMDE) required for each operation task and/or
mai nt enance task according to its applicable echelon. The Contractor shall identify the tools as either special or common. Speci al
tools are those not currently available to the USMC (Attachrment 2). The Contractor shall provide a cost estinate for procurenent of

the special tools in the quantity required for the applicable maintenance echelons. The Contractor shall also list those tools that are
no longer required for LAV nmaintenance as a result of SLEP nodifications.
e. The Contractor shall ensure that the ILS vehicle on loan fromthe Government is available for each Logistics Review.
The Contractor shall also nake avail able the applicable SLEP conponents, common tools and special tools (not identified in Attachnent
2), TMDE, support equi pment, consumable itens and bulk items that were identified during the Contractor's | ogistics devel opnent.
f. Mai nt enance task anal ysis and validation summary. This analysis shall include the items highlighted in
Attachnment 10. The Contractor shall deliver the Miintenance Task Analysis data in accordance with A019 and Attachnent 10.

C. 15.5.2 GOVERNVENT DI RECTION. Al Governnent comments/direction provided to the Contractor at the review will be considered as
final. Governnment comments/direction shall be linmted to clarifying requirements within the SON The contractor will not be directed
to performwork outside the SON

C. 15.5.3 CONTRACTOR PERSONNEL. The Contractor shall provide technical personnel at the review who understand ILS, are familiar with
the SLEP | ogistics data, and can effectively address Government concerns on the data being reviewed. Contractor personnel who devel oped
the data being reviewed should support its review.

C. 15.5.4 NOTI FI CATI ON OF TOOLS REQUI RED FOR LOGQ STICS REVIEWS. The Governnment will provide a General Mechanics tool kit thirty days
after contract award. The Contractor shall notify the Governnent of common tools required for ILS devel opnent which are not contained
in the GFE tool kits NLT 30 days prior to each Logistics Review The Governnent will neke every effort to acquire the required comon
tools for the Contractor prior to the Logistics Review. |f the Governnent cannot provide the tool, the Contractor shall acquire the
tool. The Contractor shall not delay its ILS devel opnment because a common or special tool is not avail able. If a given tool or TMDE
has a unit price greater than $5,000, the Contractor shall obtain permission fromthe Government to procure it.

C. 15.5.5 COWUTER ACCESS. The Contractor shall provide on-line conputer access in order to update and correct the provisioning, and
TM data at each Logistics Review. The Contractor shall update its database in accordance with Governnment direction provided at the
Logi stics Reviews.

C.15.5.6 CORRECTI ON OF DATA AND DELI VERABLES. The Contractor shall deliver corrected SL-4 pages, TM pages and PMR data thirty days
after each Logistics Review (ELINs A012).

C. 15.5.7 PHS&T | SSUES. The Government shall notify the Contractor when designated Governnment personnel will attend the Logistics
Revi ews to discuss PHS&T (Packagi ng, Handling, Storage and Transportation) issues NLT 15 days before the applicable Logistics Review
PHS&T i ssues are addressed in detail in Section D.

C. 15.5.8 PROVI SI ONI NG MASTER RECORD (PMR). The Contractor shall devel op provisioning data to support the SLEP program | AWM L- STD
1840 and M L- PRF 49506, Appendix B. The Contractor shall arrange the provisioning data in a top-down breakdown sequence. M L-HDBK-502
may be used as a guide. The mininmum provisioning requirements are outlined in Attachment 6. The data shall be delivered | AWELIN A013.
At the SOWneeting the Governnment will provide the Contractor with the Interactive Conputer Aided Provisioning System (I CAPS) software
that the Contractor shall use in preparing and delivering the provisioning data.

C.15.5.8.1 ENG NEERI NG DATA FOR PROVI SI ONI NG ( EDFP) . The Contractor shall deliver the EDFP | AWELIN A014. The EDFP shall, at a
m ni mum provide:

a. Technical identification of items for maintenance support considerations.

b. Source of supply and/or nmanufacturers of the itens.

C.15.5.8.1.1 EDFP is required in the order of preference shown bel ow
a. Covernment or recognized industry specifications or standards.
b. Engineering draw ngs.
c. Commercial catalog illustrations and/or descriptions.
d. Sketches or photographs with brief descriptions of dinensional, material, mechanical, electrical or other descriptive
characteristics. Wen sketches or photographs are provided for an assenbly, a parts list shall be provided.

C. 15.5.8.2 PROVI SI ONI NG SCREENI NG. The Contractor shall submit provisioning screening to the Defense Logistics Information Service
(DLI'S), in accordance with ELIN A015 and Attachment 7, 45 days prior to each Logistics Review The data shall address conplete
assenblies for each Logistics Review. The Contractor may use LOGRUN for this effort.

C.15.5.8.3 Correction of Provisioning Data Due to ICAPS. The initial transfer of the provisioning master record by the Contractor was
made from SLIC/ 2B to Interactive Conputer Aided Provisioning System (1 CAPS). | CAPS is a Governnent Furnished Information (GFl) program
| CAPS does not process nultiple Usable on Codes (UOCs) correctly. Therefore, it will be necessary to create individual provisioning

dat abases for the non-LAV-25 variants. The LAV-25 provisioning database will need to be adjusted to change the EC and UCC fields. The
Contractor shall change the LAV-25 provisioning database to change the EC and UOC fields, so as to create separate PMR databases for
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each non-25 variant, rather than a consolidated database that woul d be separated by the UOC usage. In performng this effort, the
Contractor shall do the following, as a minimum (1) Travel to Al bany, GA (one person) to attend an | CAPS training session; (2) review
every line itemof the LAV-25 database and adjust the Essentiality Codes per the new USMC requirenents; (3) renpve all UOCs fromthe LAV-
25 basel ine database; (4) build six additional databases fromthe LAV-25 baseline database, one for each non-LAV-25 variant (-AT, -M -
R -L, -C2, -AD and utilize the new nonencl ature, NSN and | D nunber provided in the TMCR); (5) deliver hardcopy reports and softcopies

of the seven vehicle databases 45 days after award of contract | AWELIN A015; (6) conduct post delivery coordination efforts with PM LAV
Al bany & Defense Logistics Information Service (DLIS); and (7) host and conduct a 3 Day Provisioning Conference at Metric Systems, Fort
Wal ton Beach Facilities.

C. 15.6 TECHNI CAL MANUAL CONTRACT REQUI REMENTS (TMCR). TMs devel oped under this Contract shall be prepared |AWthe LAV SLEP TMCR
(Attachment 4). See ELIN A017.

C. 15.7 RECOMMVENDED REPAI R PARTS LI ST (RRPL). The Contractor shall develop a listing of parts and special tools it recomends as
required to support the density of SLEP-nodified LAVs for 12 nonths after Initial Operational Capability (10C), projected for Nov 04,
I AWELIN A016. The list shall identify SLEP assenblies and related down parts in a top-down breakout sequence. The Contractor shall
format the RRPL to include data el ements provided in Attachrment 3. The Governnent's parts order will be added by suppl enental
agreenent in Phase ||, reference C 25.8.

C.15.8 TRAINING The Contractor shall provide training for the follow ng activities:
- Vehicle Famliarization
- Devel opmental Test and Operational Test (DT and OT): This includes operator and |imted on vehicle naintenance training
for the unique aspects of the vehicle that relate to the SLEP nodifications.

C.15.8.1 TRAI NI NG REQUI REMENTS . The Contractor shall produce course material that includes a training course outline and appropriate
text. Prepare and deliver in accordance with ELIN A018. The text shall be detailed enough to adequately suppl ement course |ectures
and exercises and should include a list of all general and special tools required to conduct training. The Contractor shall provide one
copy of the course naterial to each student at the start of the course. Trai ning course material shall be in Contractor fornmat and
shal | be sufficient to support operator and maintenance training. The target audience is high school graduates with an eighth grade
reading | evel who have had little technical training. Courses shall include safety and hazard instruction. The student to instructor
ratio shall not exceed thirty to one for lecture instruction and seven to one for instruction involving practical applications.

Cl asses shall not be conducted on weekends or holidays. The Governnent shall provide adequate classroomfacilities for DT/ OT training.

C.15.8.2 SLEP FAM LI ARI ZATI ON TRAI NI NG The Contractor shall conduct one SLEP familiarization training course at its facility. The
course shall consist of both classroomand on-vehicle training. This course should be designed to cover SLEP nodifications for SLEP
team menbers who have a general understanding of the LAV configuration. Training should address all najor conponents of the SLEP

nodi fications, their functions and their performance characteristics. Student nmi ntenance activities shall be restricted to operator
level. The course duration not exceed 40 hours and there will be 20 students attending. The Contractor shall propose a course date at
the ILS SOW neeting and determi ne the nunber of required instructors.

C.15.8.3 DT and OT (Operator and Maintenance) TRAI NI NG This training shall focus on the inpact of SLEP nodifications on current LAV
operating procedures. Separate classes shall be provided for DT and OT consisting of both operator and maintenance training. Each
operator/driver training class shall not exceed 40 hrs. Maintenance training shall include on-vehicle naintenance training enconpassing
troubl eshooting procedures to the LRU |l evel and renpve and replace tasks at the organizational level. Training shall not cover off-
vehicle repair. Mintenance training shall not exceed 40 hrs. Training shall begin within five days of SLEP LAV arrival at the
designated training site. The Governnent will provide 4 SLEP prototype vehicles for the training. This training shall be conpleted for
all students prior to testing. The training day shall not exceed 10 hours. The nunmber of students for operator or naintenance training
shall not exceed 30. |If training is required on the LAV-AT, then the contractor shall provide 20 hours of conbined operator and

mai ntenance training prior to the start of the LAV-AT test efforts. The Contractor shall provide all SLEP unique special tools and parts
required to support the training.

C.15.8.4 The Contractor shall conduct one hands-on SLEP installation training class at its facility. Training shall consist of both

cl assroom and on-vehicle training, as required, and shall not exceed one day (10) hours. This training shall focus on providing an

expl anation of the major conponents of the SLEP nodifications, how they work, and hands-on instruction on how SLEP upgrades are to be
installed in the vehicle. The course shall be designed for Marines who are subject matter experts and who will be involved in kit
installation. dass size shall not exceed 10 people. The class shall be scheduled to begin one day prior to the Mintenance Conference
in Arpil 2001.

C 15.9 TEST SUPPORT. The Contractor shall provide the follow ng support for SLEP LAV testing (Section E):
- System support for on-vehicle conponents
- Limted Technical Inspection
- Field Service Support

C.15.9.1 GOVERNMENT FACILITIES. The Governnent will provide space as required at each site for storage of system support itens and for
office facilities. The Government will also provide an office that will have, as a minimum furniture, electrical hookups, and a
tel ephone |ine hookup.
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C. 15.9.2 SYSTEM SUPPORT. The Contractor shall provide system support for LAV SLEP DT/ OT. System support is defined as providing
any itens required to support the entire vehicle configuration for on-vehicle conponents. The Governnent will provide LAV General
Mechani cs tool kits, and petroleumoil and lubricants (POL), and one set of SL-3 tools (excluding weapons or conmunication equi prent)
for each vehicle under test as GFE in accordance with Attachment 2. The Contractor shall provide all other tools to support the on-
vehicl e mai ntenance that is to be perforned by the USMC. The Contractor shall ensure that the replacenment part is available at the
test site within 48 hours of notification. The Contractor shall also provide TMs for all tests that include, as a minimum all SLEP
operations and renove/ repl ace mai ntenance procedures. The Contractor shall conduct an analysis on failed itens and will provide the
Governnment the analysis results.

C. 15.9.3 FlI ELD SERVI CE SUPPORT (FSR). The Contractor shall provide capabl e and know edgeabl e personnel to support the USMC with on-
vehi cl e mai ntenance of the SLEP conponents. The Contractor FSR shall be available to assist during the entire USMC mai nt enance wor kday
(not to exceed 12 hrs). No maintenance will be performed on weekends unless specifically approved by the Contract O ficer

Represent ative (COR).

C. 15.9.4 LI M TED TECHNI CAL VEHI CLE | NSPECTION (LTlI). The Contractor shall performLTls of all the vehicles that are used for
training or test upon receipt of the vehicles at the training test site. The Contractor shall conduct another LTI prior to the
commencenent of DT/OT. |f a conponent is missing or requires replacenent, the Contractor shall obtain a replacenment. The Contractor
will be allowed no nore than 8 hours per vehicle for the LTI and to condition the vehicle as operational.

C. 16 CONFI GURATI ON MANAGEMENT (CM . - PHASE |

C.16.1. CONFl GURATI ON | DENTI FI CATI ON BASELI NE.  The SLEP vehicle nodifications as identified in the Purchase Description, Attachment 1,
shal | be designated a Configuration Item (Cl). Vehicle and conponent configurations will be firmed up in accordance with the schedul ed
Desi gn Review Meetings. Any configuration changes required after prototype delivery will require Government approval. The data
docunenting these changes shall be kept to a minimum The configuration baseline shall be that baseline established upon delivery of
the prototype vehicles for test and as nodified by changes and corrections agreed upon as a result of DT/OT.

C. 16.2 Prior to delivery of the prototype vehicles, the Contractor shall document and track all changes using Engineering Change
Orders (ECO and other Contractor tracking procedures. After delivery of prototype vehicles, all configuration changes require
Governnent approval via the ECP or RFD/ RFW process (reference ELINs B016, B017 and B018, C. 26.2 and C.26.3). The ECO data shall be made
avail able to the Governnent, as information-only, upon request. The Contractor's configuration control programshall:

a. Ensure effective control of all Cls and their approved configuration docunentation.

b. Provide effective nmeans, as applicable for: (1) Proposi ng engi neering changes to Cl's, (2) Requesting Deviations or \Wivers
to such itens.

c. Ensure inplenmentation of approved changes.

C. 17 RESERVED
C 18 CAlV REQUI REMENTS- Phase |

C.18.1 CAIV Plan. The Contractor shall inplenment the CAIV plan submitted with its proposal, and update the plan as required through
the life of the SLEP programin accordance with ELI N A021.

C.18.2 CAIV Integrated Product Team (CIPT). Wthin 30 days after contract award, the Governnment and Contractor /major subcontractors
shal |l nmeet at the contractor's facility to establish the CIPT. The purpose of the CIPT is to identify and eval uate cost-performance
tradeoffs, validate program LCC net hodol ogy, identify risk areas in achievement of CAIV goals, and identify pronising cost reduction
initiatives. The CIPT shall develop initial CAIV goals for O&S Cost and Di sposal Cost for the SLEP upgrades, and identify nethods of
tracking achi evenent of these goals. One product fromthe initial meeting shall be a list of netrics to determ ne progress toward
achieving the SLEP CAlV goals. These netrics shall be incorporated into the plan and a revised CAlV plan subnmitted to the Government by
60 DAC. The CIPT shall neet periodically (approxinmately twice a year) to review the CAIV plan and netrics.

C.18.3 Program Status Reviews (PSRs). The contractor shall report CAIV status (progress against goals and netrics) at PSRs

C 19 EARNED VALUE - based PERFORVMANCE MANAGEMENT SYSTEM (EVPMBS). Earned Val ue-based Performance Managenment System (EVPMS) is a tool
that allows both Government and contractor program managers to have visibility into technical, cost, and schedul e progress on their
contracts." EVPMS shall be used on the LAV Service Life Extension Program (SLEP) to ensure that program cost, schedule, and performance
objectives are integrated and tracked to ensure their achievenent. EVPMS shall be used as a key tool in managing programrisk; however,
contract EVPMS requirenents shall be tailored down to the m ninmum necessary based on the SLEP Ri sk Anal ysi s/ Ri sk Managenent Plan (ref.
C.7.5).

C.19.1 Responsibilities.

C19.1.1 Program Integration Contractor: The Contractor retains the primary responsibility for managing the SLEP program As a
result, they also shall retain the primary responsibility for managing their EVPMS process/system as a tool to ensure that contractor
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and Government program managers have visibility into progress toward achieving program cost, schedule, and performance objectives. The
Contractor shall sunmmarize and report on EVPMS netrics in nonthly Cost Performance Reports-no criteria (CPR-NC) and at Program Status
Revi ews. The contractor shall nonitor the effectiveness of their EVPMS system and that of their mmjor subcontractors. The contractor
and the CGovernnent shall jointly determine the extent of subcontractor involvenent in the EVPMS program but the contractor shall

mai ntain responsibility for nonitoring/consolidating the subcontractor's EVPMS input into its EVPMS systenireports, and shall be
responsi ble for its accuracy.

C.19.1.2 PM Light Arnored Vehicles (PMLAV). PMLAV shall review the contractor's CPR-NC submi ssions, and, in partnership with the
contractor, nonitor progress toward achi evenent of program cost, schedul e, and perfornmance goals. PM LAV shall chair the Integrated
Basel i ne Review (I1BR), and any other formal EVPMS reviews held during the course of the SLEP program

C. 19.1.3 Procuring Contracting Oficer (PCO. The PCO shall effect any contract nodifications required to affect changes to contract
EVPMS requirenments, or nmay designate this responsibility to the ACO The PCO ACO and PM LAV shall jointly review the contractor's
EVPMS plan to verify its adequacy.

C.19.1.4 RESERVED

C.19.1.5 RESERVED

C.19.2. Integrated Baseline Review. An Integrated Baseline Review (IBR) will be conducted to seek nmutual understanding of and
agreenent to contractor planning for SLEP EVPMS. Fourteen days prior to the IBR the Contractor shall provide its System Description,
WBS Dictionary, Cost Account Matrix, Responsibility Assignnent Matrix, and sanple naster, internediate and detail schedules, as well as,
sanpl e Work Authorization Docunents and their flows. The IBR shall be held at the Contractor's facility by NLT 120 DAC. The 1 BR shall

be chaired by PM LAV, and shall address the followi ng issues, as a m nimum

- Verify technical content of the Performance Measurenment Baseline (PMB) and accuracy of related resource (budgets) and
schedul es;

- Ensure that there is a |logical sequence of effort planned consistent with the contract schedul e;

- Conduct a technical assessment of the earned value nethods that will be used to measure progress to assure that objective
and neani ngful performance data will be provided;

- Establish a joint understanding of the contractors EVMS, to serve as the basis for future reviews of EVM planning, status,
and estimates at conpletion to ensure that baseline integrity is maintained throughout the life of the contract.

- Tailoring of reporting to the minimumlevel required for effective contract management and oversi ght.
C.19.3 EVPMS Reporting.

C.19.3.1 Cost Reporting. The Contractor shall provide a standard Cost Performance

Report in Contractor format, , which shall include the followi ng data el enents at task
level :

a. Current and Cumul ative Budgeted Cost of Work Schedul ed (BCWS)

b. Current and Cumul ative Budgeted Cost of Wrk Perforned (BCWP)

c. Current and Cunul ative Actual Cost of Work Performed (ACAP)

d. Schedul e Variance (SV)

e. Cost Variance (CV)

f. Latest Revised Estimate at Conpletion (LRE)

g. Variance at Conpletion (VAC)

h. Budget at Conpletion (BAC)

The CPR-NC shall be subnmitted electronically in accordance with ELIN A026 for effort performed under cost type Contract Line Item
Nurmbers (CLINs). In addition, the Contractor shall provide CPR data in ANSI-ASC X12 format, conpatible with the Governnment's EVPMS
tracking software. On-line access by the Government of the

contractors CPRREVM data is preferred over electronic subm ssion, so that the Government can nonitor the data and print out its own
reports. Format 5 of the CPR need only be provided for comrenting on significant variances or trends that the contractor considers
of interest to the Governnent. The contractor shall imediately notify the Government when the projected WBS SPI and/or CPlI val ues
fall to 0.950 or below. The Contractor's CPR/ data shall incorporate subcontractor EVPMS data.

C.19.3.1.1 Tailoring of the CPR-NC. CPR-NC requirenments shall be tailored to the maxi num extent possible to accommbdate the
contractor's EVPMS system and to reflect the mninmum essential data needed by the Government to manage the program The Governnent and
Contractor shall agree on the extent of tailoring of the CPR-NC at the |BR

C.19.3.2 Contract Wrk Breakdown Structure. The contractor shall present the Contract Wrk Breakdown Structure (CWBS) and CWBS
Dictionary to be used as the basis for EVPMS tracking/reporting. This CWBS shall be expanded by the contractor fromthe Governnent
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furni shed CWBS, as shown in Attachnent 11, to reflect the manner in which the work will be acconplished on the contract, and to
facilitate managenment, data collection, and reporting.

C.19.3.3 Program Status Reviews. The Contractor shall report on EVPMS status at the Program Status Reviews (PSRs) (ref. C.2.3).
C.20  ENVI RONMENTAL, SAFETY & HEALTH - PHASE |

C 20.1 SAFETY ASSESSMENT REPORT (SAR). The Contractor shall perform and document a system safety assessment to identify all safety
features of the hardware and software design. The assessnent shall also identify hardware, software (if applicable to SLEP upgrades)
and procedural related hazards that may be present in the systemor equi pnent. This assessnment shall be a conprehensive eval uation of
the risk of a mishap occurring prior to testing or operation of the system As a result of any safety anal yses, hazard eval uations,
Gover nment or independent Contractor testing, the Contractor shall prepare a SAR in Contractor format. The SAR shall be submitted in
accordance with ELI N A023. The SAR shall:

- Briefly describe the vehicle systemand its conponents including software.

- Provi de general physical characteristics of the systemand conponents and describe how the software works in the system Use
phot os, di agranms, sketches or draw ngs as necessary.

- ldentify all safety features of the hardware, software, system design and inherent hazards.

- Est abl i sh speci al procedures and/or precautions to be observed by CGovernnent test agencies and system operators and maintainers
to ensure the safety of personnel and property.

- Summarize the safety criteria/ methods used to classify and rank hazards.

- Summari ze results of tests and anal yses used to identify hazards. |Include results of tests conducted to validate safety
criteria or requirenments.
- Identify hazards that still pose a risk to users, and actions that have been taken to reduce this risk.

- Cat egori ze hazards as to whether they nay be expected to occur under normal or abnormal use.

- Annot at e any hazardous material generated or used in the system Provide the appropriate procedures/precautions for packaging,
handl i ng, storage, use, transportation and disposal of the material. Include explosive hazard classifications.

- I ncl ude applicable Material Safety Data Sheets.

- ldentify all reference or source docunments used to prepare the report.

- A signed statenment fromthe Contractor indicating that identified hazards have been controlled or elimnated, and the systemis
ready for operation/test.

C.20.1.1 SAR UPDATES. In the event the vehicle systemis nodified or procedural
changes are made, the Contractor shall update the SAR to reflect those nodifications or
changes. The Contractor shall submt an updated SAR | AWELI N A023.

After this second SAR delivery, the Contractor shall provide updated SAR change page
notices within 30 days after any new nodification or change is inplenented. In
addition, the Contractor shall inmmediately notify the Government (within 24 hours) via
phone or fax if new hazards or increased risk/hazard probability levels are identified
while CGovernnent testing of the vehicle (DI/QOT) is ongoing.

C.20.2 HEALTH HAZARD ASSESSMENT. The Contractor shall perform and docunment a Health Hazard Assessnent to identify health/environnental
hazards and to recommend engi neering controls, equiprent, and/or protective procedures, to reduce the associated risk to an acceptable
level. A health hazard is defined as an existing or likely condition, inherent to the operation, maintenance, transport, storage or use
of material/equipnment, that can cause death, injury, acute or chronic illness, disability, or reduced job performance of personnel. As
part of this effort, the Contractor shall:

- Perform anal yses to deternmine if nmaterials cause adverse effects in living creatures.

- Determine if materials pose a present/future threat to the environnent.

- ldentify if naterials cause danage to equi pment/property during the life cycle of the system

- Eval uate and recommend alternative materials that reduce risk levels. Cost considerations shall be part of the

eval uati on.

- Deternmine if hazardous wastes are generated and identify controls.

C.20.2.1 HEALTH HAZARD CONSI DERATIONS. Itens to be assessed include, but are not linited to:
- Noi se: Steady State and | npul se
- Toxi c Gases
- Chemi cal hazards - Address the chemcals identified in the Material Safety Data Sheets to be provided with the Safety
Assessnment Report.
- I oni zi ng or non-ionizing radiation.
- Heat and Cold (to include heat stress).
- Shock and vibration to crew menbers and anmmuni tion.
- El ectronagneti c Radi ation Effects (EMRE).
- CGeneration of hazardous wastes.
- Bi ol ogi cal hazards.
- Bl ast overpressure.
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C. 20.2.2 HEALTH HAZARD ANALYSI S REPORT (HHAR). The HHAR shall be submitted in Contractor format per ELIN A024. The data for this
report shall, as much as possible, be collected fromthe SLEP upgraded vehicles the Contractor submits for Government testing. The
Contractor in his report shall:

- Identify, describe and discuss each potential or actual health hazard issue. |Include whether the hazard may be expected to
occur under normal or unusual operating, maintenance or storage conditions.

- Recommend actions to elimnate, reduce or control each actual or potential health hazard descri bed.

- Identify hazardous materials by chenmical nanme, conmon or trade nane, NSN (if applicable), physical formand

manuf act urer/ supplier.

- Annotate where in the systemor equi pment hazardous materials are used.

- Identify the conditions under which hazardous materials pose a health threat.

- Recommend di sposal actions for each identified hazardous material .

- List all source materials and references used for preparing the report.

C.20.3 SYSTEM SAFETY WORKI NG GROUP (SSW5). The SSWG is a chartered advisory group dedicated to addressing safety issues and supporting
the Governnent's System Safety Manager. The primary function of the SSWois to ensure all safety issues and identified hazards are
adequat el y addressed, to ensure the safe, manned operation of the SLEP upgraded LAV vehicles during Government testing and fielding of
the weapon system The Contractor, major Subcontractors and the CGovernment are active, participating menbers. At |east one Contractor
representative shall attend each SSWa The Government will chair the meetings. The nmeetings will be held in conjunction with the Test
IPTs (ref. E.9.2.1) and should not exceed 4 hours. The SSWG nay address any issues related to systemsafety. Typical Contractor tasks
at an SSWG neeting nmay include:

- Revi ewi ng safety program st at us.

- Summari zi ng hazard anal ysi s.

- Presenting incident assessments for system mi shaps or nal functions.

- Presenting status of assigned actions.

- Identifying safety deficiencies.

C.20.4 ENVI RONMENTAL ASSESSMENT. In order to support US Governnment testing, the Contractor shall performan Environnmental Assessnent
to determne environnmental inpacts of SLEP upgrades. As a result, the Contractor shall provide an Environnmental |npact Statenent
(EIS). The EIS shall be submtted in Contractor format per ELIN A025. The EIS shall contain, as a mninum an analysis of the inpact
that the upgrades have on the environnment (personnel, wldlife, atnosphere, water, vegetation, soil) while it is being operated,
transported, or stored. |Include any hazardous/toxic wastes generated.

SECTION C - PART THREE - APPLI CABLE TO PHASE ||

C.21 Phase Il (FY 03 and 04) Options for Installation of Vehicle Upgrades: Installation of SLEP kits under Phase |l shall be conducted
in accordance with the installation schedule in Section F. Kits shall be installed as follows: (1) By contractor teams at active
battalion field | ocations (Canp Lejeune, Canp Pendl eton, and Twentynine Palns); (2) By contractor teams at Canp Lejeune for east coast,
non-active battalion vehicles; and (3) By Al bany and Barstow personnel for vehicles on the |IROAN line, with contractor Field Service
Representative (FSR) support. The contractor shall also provide a Field Service Representative (FSR) to support the transfer of SLEP
vehicles to the CAB in Japan and upgrade LRUs in the supply systemat the SLEP kit installation sites. The contractor retains Total
System Responsibility for performance of the SLEP upgrades in the vehicles after installation in accordance with C 1.2.3.

C.21.1 |Installation at Active Battalion Locations (Canp Lejeune, Canp Pendl eton, and Twentynine Palns). The contractor shall install
kits on vehicles at 3 active battalion production sites in accordance with the Section F installation schedule. The Contractor shall
not be required to repair or refurbish the vehicles; only performeffort related to installation of the upgrade kits. The Governnent
shal | provide non-SLEP system spares support at each installation location, e.g. parts that are not part of the installation package,
but may be damaged by or require replacenment due to the installation of the SLEP kits. |nspection and acceptance of vehicles after
installation shall occur at the installation site. The Contractor is required to ship upgrade kits and any equi pment or nateri al
required for installation to each installation site. The Contractor is required to manage the kits, equiprment and naterial at the site,
and shall be responsible for replacing any itenms that are m ssing or damaged at no additional cost to the Government. Shipping will be
via Governnent Bill of Lading at Governnent expense. Loss or danmage during shipping is a Government insurance liability. The
Governnment shall provide at each site secure storage facilities for naterial, space and facilities for installation, office facilities
for Contractor personnel, use of equipnment/tools/facilities (on a non-interference basis) as available and as described in the

Menor andum of Agreenent (MOA) for each installation site. The Governnent shall also provide all Petroleum Q1, and Lubricants (PQL),
except propane, as well as fund any inprovenents of existing facilities (power, water, etc.) necessary to support the installation and
final acceptance. The Contractor shall be required to provide any tenporary facilities, storage, tools, or other equiprment that is not
avail abl e on-site.

C.21.2 |nstallation of Kits at Al bany, GA and Barstow, CA Marine Depots. Vehicles |ocated at Al bany and Barstow shall have kits
installed on the | ROAN production |ine by depot personnel in accordance with the Section F installation schedule. The Contractor shall
provide one (1) Field Support Representative (FSR) on site at both Al bany & Barstow (one FSR for each site). The FSR shall performin
the capacity as a technical adviser to depot installation personnel, providing all pertinent information as to LRU and SLEP comnponent
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integration to the depots for the duration of the installation effort.

C.21.3 Field Service Representative Support for SLEP Vehicle Transfer in Japan. The Contractor shall provide one (1) Field Service
Support (FSR) representative to assist with transfer of SLEP vehicles for the CAB in Ckinawa and Fuji, Japan. The FSR shall assist the
Marine and Governnent representatives in perfornming Limted Technical Inspections (LTIs) of the SLEP | ROAN vehicles after the transfer,
and resol ving any vehicle deficiencies. Repair of Non-SLEP or Governnent caused deficiencies will be Government responsibility/cost.
LTIs shall occur at CAB locations in both Okinawa and Fuji. The FSR shall also upgrade any LRUs (PDAs, CDAs, and GCUs) and CCAs (CCA,
GCU; Power drive CCA, GCU;, and CCA Logic A) that are located in the Material Readiness Battalion (MRB) in Okinawa to the SLEP
configuration, using upgrade kits provided under C.21.4. * The FSRwill performthese duties during a period estimated to last ten
weeks. Target date for transfer of these activities is Dec 03/Jan 04. Al of the required activities shall, in general, be sequential
and non-simul taneous; however, the Contractor FSR shall make every attenpt to make the nost efficient use of his time in country in
conducting the required work effort and conplete all tasks as soon as possible in order to minimize cost to the Governnent.

* Paragraph C.21.3 was revised by Mdification PO0073 to delete the requirement for the FSR to provide NET and | &P Training for the CAB
and MRB personnel while in Japan.

C.21.4 Upgrade of Supply System Line Replaceable Units (LRUs) and Circuit Card Assenblies (CCAs) to the SLEP Configuration. The
Contractor shall upgrade LRUs and CCAs that are in the supply systemto the SLEP configuration. The quantity of LRUs in the supply
system are sixty-seven (67) PDAs, eighty (80) CDAs, and fifty-one (51) GCUs. These LRUs are located at the followi ng sites: 1st FSSG
(Canmp Pendl eton), 2nd FSSG (Canp LeJeune), 3rd FSSG (29 Pal ns), Al bany, Barstow, Quantico, Blount Island and on MPF ship as well as
Ckinawa (ref C.21.3) The quantity of CCAs that are in the supply systemare 15 CCA GCU, and 35 CCA, Logic A These CCAs are |ocated at
the followi ng sites: Canp Pendl eton, Canp LeJeune, Ckinawa, and Blount Island. The contractor shall provide LRU CCA upgrade kits in the
foregoing quantity, with delivery acceptance at the contractors facility. The contractor installation teams shall be required to upgrade
spare LRUs/CCAs to the SLEP configuration, using these upgrade kits, while on-site for the vehicle installation effort. For LRUs |ocated
at non-installation sites (Quantico, Blount Island, MPF), the contractor shall provide LRU upgrade kits only for Government
installation. Arrangenments will be made to have CCAs from Bl ount |sland available at Canp LeJeune for upgrade. The Governnent shall
conduct an inspection/acceptance of the upgraded LRUs/ CCAs at each of the sites. The upgrade of these LRUs/CCAs nust be phased in over
the SLEP vehicle installation period, due to the need to support both pre-and post-SLEP configurations. The Government shall work with
the contractor to define the phase-in schedule. However, all LRUs/CCAs nust be upgraded prior to conpletion of vehicle installations at
each site. Reference C. 21.3 for requirenents for upgrade of Okinawa LRUs/ CCAs.

C.21.5 Preparation and Planning Activities to Support LAV SLEP Field Installations. The contractor shall perform advance preparation
and planning to support installation of SLEP upgrade kits at field units (ref. C 21). These activities are intended to ensure snooth
transition and reduce risk for installation start-up at field sites after exercise of the FY 03 installation option. The contractor
shall update the Manufacturing Plan (ref. C. 3 and ELIN BO03) to address in nore detail the follow ng aspects of kit installations at
field sites: managenent of installation subcontractor(s) and personnel; training of installation personnel; financial nonitoring and
EVM reporting for FY 03 and 04 installation CLINs; manuals and SOPs for each installation site; and phase-in and phase out activities at
each site. The Manufacturing Plan update shall also provide an Environmental Assessnment for each installation site as required to
satisfy the base commanders requirenents for each site (ref. Arny Regul ation 200-2 for guidance). The contractor shall subnmit the
update to the Manufacturing Plan by NLT 60 days after nodification award, and shall submit subsequent updates as activities warrant and
as requested by the Government. The period of performance of this effort is fromnodification award until exercise of the FY 03
installation option (target Oct/Nov 02).

C21.6 SLEP FSR Site Visit to Conbat Assault Battalion Facilities. The Contractor is required under C. 21.5 to provide an FSR to
support SLEP vehicle transfer and provide training at CAB |ocations in Ckinawa and Fuji, Japan. PM LAV personnel will be visiting CAB
facilities in Cct 02 to discuss SLEP transfer and training. The Contractor shall provide one (1) FSR to acconpany the PM LAV personnel
on this trip and plan for conduct of the FSR requirenments noted in C. 21.5. It is desired that same FSR providing support under C 21.5
performthis trip. The trip shall last approxi mately one week, including travel time (specific dates shall be provided by the
Governnment at |east 2 weeks in advance).

C.21.7 Storage of Vehicle Upgrade Kits. The Contractor is responsible for storing vehicle upgrade kits at its facility from acceptance
until shiprment to the point of installation. The Contractor is responsible for replacing any parts in the kit(s) that are damaged or
lost while in storage with new parts at no additional cost to the Government. The kit option prices shall include any costs related to
st orage.

C.21.8 Installation of Air Brake Tank Reservoirs at Field Unit Locations. As part of SLEP kit installation, the Contractor shall install
two Governnent furnished dry Air Brake Tank Reservoirs (NSN 2530-01-158-3103) and one Governnent furnished wet Air Brake Tank Reservoir
(NSN 2530- 21- 906- 4310) onto each vehicle receiving SLEP upgrades at Field Unit Locations. The GFE air tanks shall replace the existing
vehicl e tanks. The existing tanks shall be renoved by the contractor and held for Governnent disposition instructions by the Contractor.
The Contractor shall performthis effort in accordance with the Technical Manual installation instructions. Installation of air brake
tank reservoirs on | ROAN vehicles shall be acconplished by depot personnel through the I ROAN process.

C.21.9 Installation of GFE ESPAR Personnel Heaters at Field Unit Locations. As part of SLEP installation at field unit |ocations (ref.
C.21), the contractor shall install government furnished ESPAR V7S Personnel Heaters (PN 501-0120-7015) in SLEP upgraded vehicles.
Installation of ESPAR heaters on | ROAN vehicles shall be acconplished by depot personnel through the | ROAN process.
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C.21.10 Additional SLEP Kit Installations. Per Mdification P00058, the Contractor shall install an additional 64 SLEP upgrade kits
onto LAVs above and beyond those required by SLINs 3005AA and 4003AA. The schedule for the installation of these kits is shown in
paragraph F.2.2. This schedule is contingent upon the Governnent delivery of the required nunbers of LAVs to the Contractor
installation sites on or before the first day of the nonths designated for integration these kits.

C 22 MEETI NGS/ CONFERENCES/ REVI EVS.

C.22.1 AGENDAS. The Contractor shall subnmit an agenda and read-ahead package/briefing charts fifteen days prior to each neeting
except for meetings hosted by the Government. All agendas shall be in Contractor format (ref. ELIN B00O1l) and shall include, as a
mnimum the location, date(s) and duration of each neeting; a daily chronological listing of each topic to be discussed, the tinme
allotted for each and the name of the presenter; a status (or list) of action itens/problemissues identified at previous neetings.

C 222 M NUTES. The Contractor shall prepare and subnmit neeting nminutes within 10 days after each of neeting, except for neetings
hosted by the Governnent. All mnutes shall be in Contractor format (ELIN B002) and shall include, as a minimum Meeting |ocation,
date(s) and duration; list of attendees; a status of open action itenms/problemissues; 1list of new action itens/problemareas, to

include required resolution dates; summary of discussions.
C. 23 PRODUCTI ON - PHASE | |

C.23.1 Production Progress Report.

The contractor shall prepare and deliver on a nonthly basis a report that displays the production Line of Balance (LOB) status in
accordance with ELIN B0O04. The report should include, the status of production activities related to chassis nodifications, application
of survivability enhancenents, turret drive, electrical systemupgrade, transfer case application, and other critical inprovenents
identified as trade studies are conpleted and the programis defined. The points of application within the manufacturing process of
conmponents and assenblies included in the LOB report shall be included in the production flow chart of the next higher assenbly.

C 23.2 The Production Progress Report, covering the first through | ast day of each cal endar nonth, shall be submitted as of the end of
the first full nonth that vehicle delivery is required. Reports are due by the fifth working day of the follow ng nmonth. The report
shal | be submitted each nmonth thereafter with a final report submitted as of the end of the nonth the Contractor delivers the final
vehicle under this contract.

C.23.3 During periods when no production activities relative to the above conponents and assenblies are on-going, the report shall
provide the status of long | ead procurenents to support the manufacturing of these conponents and assenblies. This information shall
include long lead item part nunber and description, procurenment |eadtinme, order date(s), quantities ordered, quantities received and

status of the balance quantity on order. The LOB report shall include in a tabular forma description of the production activities at
the critical process control points and the interrelated | eadti nes between the control points. The use and col or coding of synbols in
the report is optional. The contract schedule for the LOB Objective chart for the conponents and assenblies produced by any

subcontractors and vendors will be in accordance with the contracts/purchase orders with the prinme contractor.
C 24 QUALI TY ASSURANCE REQUI REMENTS- PHASE | |

C24.1 FI NAL | NSPECTI ON RECORD (FIR) PHASE 11 (PRODUCTION). The contractor shall be provided a copy of the LAV-AT, LAV-L, LAV-R LAV-
M LAV-CC, MEWSS and LAV-AD Autonotive/ Hull Inspection Checklists as Governnent Furnished Information (GFl), see attachment 2. Using
the inspection checklist and the LAV-25 FIR (devel oped in Phase |) as a guide, the contractor shall then develop a FIR for each of the
LAV Fanily of Vehicles (in contractor format) that will provide inspection criteria for accepting the upgraded LAV SLEP vehicle
configuration. The FIR shall contain inspection criteria for all the characteristics outlined in the LAV Purchase Description, Table |
for Quality Conformance Inspection (QCl). The FIR shall be provided to the Governnent prior to the First Production Vehicle Inspection
of each variant type for review in accordance with ELIN B0O6.

C.24.2 QUALITY CONFORVANCE | NSPECTI ON AND TEST PROCEDURES (QCl &TP) FOR LAV SLEP UPGRADE KITS. The Contractor shall devel op QCl &TP for
the inspection and acceptance of each SLEP Upgrade Kit devel oped under this contract. The QCI &TP shall include the inspection and test
controls specified in the drawi ngs, specifications and any related data. The QClI &TP shall be prepared in Contractor format and
subnmitted to the Government prior to inspection of the first Production Kit devel oped for each variant type. The QCI &TP shall be
subnmitted to the Government for review in accordance with ELIN B0O5.

C.24.3 | NSTALLATION OF MEWSS KIT FOR VERI FICATION OF FIT. One MEWSS kit shall be installed on a MEWSS vehicle at Canp Lejeune by
Contractor personnel w th assistance of Contractor engineers and technical representatives. Following installation of the kit, the
Contractor shall performan installation and systems check that is simlar to a Final Inspection Record (FIR) as outlined in paragraphs
4.5 through 4.5.1.2 of the SLEP Purchase Description, when applicable, based on the installation performance of the upgrades.
Installation and testing shall be carefully nmonitored by Contractor personnel to capture any information which may be necessary to
correct or nodify the remaining MEWSS kits and associ ated docunentation to assure satisfactory performance on the other MEWSS vehi cl es.
The Governnent reserves the right to witness all or part of the kit installation and testing. The Contractor shall prepare a report (in
Contractor format) describing the findings and results of this installation and testing, and supply the report to PM LAV within 30 days
of conpl etion.
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C.24.3.1 MEWSS UNIQUE DEFICIENCIES. |f deficiencies or malfunctions related to the unique configuration of the MEWSS vehicle are

di scovered during the installation and testing, the Contractor will troubl eshoot and correct the deficiencies and mal functions at

Gover nment expense. In addition, changes to the remaining kits resulting fromsuch efforts will be at Governnent expense. The cost for
these efforts, if necessary, are not included in the installation or installation support provisions of the contract (CLINs 3005AA and
5006AA) and will be priced separately.

C.24.3.2 MEWSS ELECTRONICS. Follow ng the installation at Canp Lejeune, the Government will install MEWSS el ectronics to verify that
the vehicle performance has not been degraded. |If there is a problem the Contractor will correct the problem at Government expense.
The cost for these efforts, if necessary, are not included in the installation or installation support provisions of the contract (CLINs
3005AA and 5006AA) and will be priced separately.

C 25 | NTEGRATED LOd STI CS SUPPORT (ILS). Phase 11

C.25.1 |ILS DURING PHASE I1. The Contractor shall performILS during the production phase of the LAV Service Life Extension Program
(SLEP) in accordance with procedures and provisions that were reviewed and established during Phase |

C.25.2  GOVERNMENT FURNI SHED EQUI PMENT (GFE), MATERI AL (GFM, | NFORVATION (GFl) The Government will provide the Contractor GFE, GFM
and GFl in accordance with Attachnment 2.

a. The Contractor may request additional GFE fromthe Government to support devel opment of SLEP upgrades. The Governnment
will nake every effort to provide the requested GFE within required tinmefranes.

b. The Contractor shall maintain a record of GFE itens. Data in GFE records should, at a mininmminclude: Item
identifiers (nomenclature, NSN and/or part nunber), date received, condition of itemon receipt, date the itemwas returned to
Governnent, condition of the item when returned.

c. The Contractor and the Government shall jointly review and reconcile their GFE records on a quarterly basis.

C. 25.3 FRONT END ANALYSES TEAM ( FEAT) MEETI NGS. The FEAT nenbers shall be Contractor and Governnent |LS personnel. The Contractor
shal | host one neeting at the Contractor site, if required by the Government in order to resolve operator/naintenance issues that ny
arise fromdesign changes or problenms identified during DT/ OT testing

C 25.4 TEST MEASUREMENT AND DI AGNOSTI C EQUI PMENT ( TMVDE) .

The Contractor shall deliver a proposal for TMDE identified in para C 15.4.2 within 30 days after conpletion of DT/OTI, unless no

new nodi fied TMDE is required. The quantity of and TMDE required will be specified by the Governnent no |ater than the start of DT/ OT.
The Governnent will add the requirenent for delivery of TMDE by suppl enental agreenent concurrent with exercise of the first production
option.

C.25.5 LOG STICS REVIEWS. The Contractor shall hold not nore than two Logistics Reviews to address |LS program review and
coordination, as well as residual maintenance, TM provisioning and configuration issues/actions. The Governnment and Contractor shall
revi ew addi tions, nodifications and deletions to TM and SL-4 pages. The reviews shall address maintenance, provisioning, SL-4 and TM
data in accordance with procedures established during the R& phase. The Contractor shall deliver the SL-4 data 30 days prior to the
Logi stics Review | AWELI N B010.

C. 25.6 PROVI SI ONI NG MASTER RECORD (PMR) . The Contractor shall devel op provisioning data | AWprocedures described in para C 15.5.8.
The mi ni num provisioning requirenents are outlined in Attachnent 6 and shall be delivered | AWELIN B012.

C 25.6.1 ENG NEERI NG DATA FOR PROVI SI ONI NG ( EDFP) . The Contractor shall follow procedures described in paras C 15.5.8.1 and
C.15.5.5.8.1.1. The Contractor shall deliver the EDFP in accordance with ELI N B013.

C 25.6.2 PROVI SI ONI NG SCREENI NG The Contractor shall follow procedures established in par C 15.5.8.2. The Contractor shall deliver
the provisioning screening data, in accordance with ELIN BO14 and Attachnent 7, 45 days prior to each Logistices Review

C 25.7 TECHNI CAL MANUAL CONTRACT REQUI REMENTS ( TMCR) . TMs devel oped under this contract shall be prepared and delivered in
accordance with the LAV SLEP TMCR (Attachment 4).

C 25.8 PROCUREMENT AND DELI VERY OF SPECI AL TOOLS AND RRPL COMPONENTS. The Contractor shall deliver a firmfixed price proposal for
special tools and parts identified on the Governnent-approved RRPL (reference C. 15.7 and ELIN A016) within 30 days after conpletion of
DT/ OT. The Governnent will add the requirenment for delivery of RRPL parts and tools fromthe |ist by supplenental agreenent

nodi fication concurrent with the exercise of the first production option. The proposal should reflect quantity price discounts for
ordering the items/tools concurrent with material for production. After the nodification is effected, the Contractor shall ensure that
the items delivered are consistent with the SLEP conponent production configuration. The Contractor shall replace parts that are no

I onger consistent with SLEP conponents at the time of delivery at no cost to the Government NLT three nonths after Governnent
notification.

C 25.8.1 The Contractor shall ensure that 100% of all tools and parts ordered that are renpved at second echelon and 50% of the parts
ordered that are renoved at third echelon, are delivered 17 nonths after exercise of the first production option. The remaining parts
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shal | be delivered 25 nonths after exercise of the first production option.

C.25.9 TRAINING The Contractor shall provide training for the follow ng activities:
- Product Verification Testing (PVT)
- Instructor and Key Personnel (I|&KP)
- New Equi prent Trai ni ng

C.25.9.1 TRAI NING COURSE REQUI REMENTS. The Contractor shall produce course material that includes a training course outline and
appropriate text. The text shall be detailed enough to adequately suppl enent course |ectures and exercises. The course will include
instructions on safety procedures and hazard awareness. Cl asses will not be conducted on weekends or holidays. The target audience is
hi gh school graduate with an eighth grade reading level and little technical training. The Contractor shall provide one copy of the
course naterial to each student at the start of the course. Trai ning course nmaterial shall be in Contractor fornmat and shall be
sufficient to support operator and mai ntenance training. The student to instructor ratio shall not exceed twenty five to one. Training
material to be prepared and delivered in accordance with ELI N BO15.

C.25.9.2 PRODUCTI ON VERI FI CATI ON TEST (PVT) TRAINING A conbined Operator and Maintenance training class shall be conducted and shall
not exceed a total training time of 20 hours. The Contractor shall commence the training within five days of the SLEP LAV arrival at
the designated test site. The Governnment shall provide SLEP vehicles for the training. Training shall be conpleted for all students
within one week after it commences. The training day shall not exceed 10 hours. No nore than 12 operators and 10 mai ntenance personnel
will attend the class. The students will be experienced civilian test personnel. The Contractor shall provide all SLEP-unique special
tools and parts required to support the training. PVT training shall be provided for the LAV-25 and LAV-C2 variants only. PVT training
shal | begin within seven days prior to the beginning of PVT. Training shall focus on the inmpact of SLEP nodifications on LAV operating
procedures. Maintenance training shall include on-vehicle maintenance enconpassing troubl eshooting procedures to the LRU |l evel and
renove and replace tasks at the organi zational level. Training shall not cover off-vehicle repair.

C.25.9.3 I NSTRUCTOR & KEY PERSONNEL TRAI NI NG (| &KP) . The Contractor shall conduct operator and mai ntenance training. Operator
training shall last no nore than 40 hrs and shall cover only the SLEP nodifications and their interfaces with the LAV. The course shall
be provided to no nore than 25 Marine instructors who are qualified at all echelons of maintenance. Training shall not exceed 10 hours
per day. Maintenance training shall not exceed 80 hrs. Maintenance training shall cover second through fourth echel ons of maintenance.
The Governnent shall provide two SLEP vehicles for the training. The Contractor shall provide all SLEP-unique special tools and parts
required to support the training. |f depot level training is required per the Contractor's naintenance plan, the Contractor shall
provide no nore than 40 hours of training. The target start date for I&P training is June 2003.

C.25.9.4 ADDI TIONAL | &KP TRAI NI NG AT SCHOOL OF | NFANTRY (SO). The Contractor shall also provide an additional Instructor and Key
Personnel (1&KP) training course at SO facillities, Bldg. 52093, Canp Pendl eton, CA. The trainees shall consist of approximately 15
students (eight (8) MOS 0313s and seven (7) MOS 2147s). The course shall cover both operator and maintenance training, and shall use
the same training material devel oped for the C 25.9.3 | &P training course. Target training dates are 21-25 July 2003 for the 0313s and
28 Jul -8 August 2003 for the 2147s. Training shall be conducted on an 8 hour day basis; no overtime is required. The Contractor shall
provide all SLEP-unique special tools and parts required to support the training. Two SLEP vehicles shall be nade available for the
training at the training site.

C.25.9.5 NEW EQUI PMENT TRAI NI NG (NET). The Contractor shall conduct training for a maxi numof two classes each at the Marine
Expeditionary Force (MEF) I, Il and Ill. Training shall coincide with installation of upgrade kits at the organi zations (MEFS) to be
trained (see Section F). Training shall be limted to a maxi mum of 40 students for each class. Operator training shall not exceed 40
hrs (5 eight hour days); nmintenance training shall not exceed 80 hrs (10 eight hour days) and shall cover only the LAV SLEP

nodi fications and vehicle interfaces. Training shall be conducted during the work week. The beginning date of NET is to be determ ned.

C.25.10 TEST SUPPORT. The Contractor shall provide the follow ng support for SLEP LAV testing (Section E):
- Conpl ete support for on-vehicle conponents
- Field Service Support

C 25.10.1 GOVERNMVENT FACI LI TIES.  The Government space as required at each site for storage of system support itens and for office
facilities. Each facility, as a minimum wll have furniture, electrical hookups, and a tel ephone |ine hookup.

C 25.10.2 SYSTEM SUPPORT. The Contractor shall provide system support for LAV SLEP PVT. System support is defined as providing any
items required to support the entire vehicle configuration for on-vehicle conponents. The Contractor shall ensure that the replacenent
part is available at the test site within 48 hours of notification. The Government will provide LAV tool kits, and petroleum oil and
lubricants (POL), and one set of SL-3 conponents for each vehicle under test as GFE | AW Attachment 2. The Contractor shall provide all
other tools to support the on-vehicle maintenance that is to be performed by the USMC. The Contractor shall also provide for all tests
a full-up TM and any new on-vehicle tools that are required to service LAV SLEP nodifications.

C. 25.10.3 MAI NTENANCE/ FI ELD SERVI CE SUPPORT ( FSR) . The Contractor shall provide capable and know edgeabl e personnel to support the
USMC wi th on-vehicle mai ntenance of the SLEP conponents. The Contractor FSR shall advise USMC personnel who will performall on

vehi cl e mai ntenance on an as-required basis. The FSR shall be available to assist during the entire USMC nai ntenance workday (not to
exceed 12 hours). No maintenance work will be performed on weekends unl ess specifically approved by the Contract Oficer Representative
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(COR) .
C. 25.11 I LS FOR MEWSS KITS. The Contractor shall provide the following ILS for the MEWSS kits.
C. 25.11.1 TECHNI CAL MANUAL (TM SOURCE DATA. The MEWSS TM source data shall be provided in the follow ng format:

- Ms Word text for new information.
- Red/ Geen line mark-ups of MEWSS SLEP dat a.
- Electronic graphic files in CGM fornat.

Change pages will not be delivered as part of this effort. However, the Contractor shall provide the source data in an accessible
location for the Government's TM ni ntai ner.

C.25.11.2 SL-4 SOURCE DATA. The MEWSS SL-4 source data shall be provided in the follow ng format:

- Ms Word text for new information.
- Mark-ups of proposed del etion/insertion of MEWSS SLEP dat a.
- Electronic graphic files in CGM fornat.

C. 25.11.3 RECOMMENDED REPAI R PARTS LI ST (RRPL). An RRPL shall be provided for the MEWSS kits.

C.25.11.4 PROVI SI ONI NG MASTER RECORD (PMR). The PMR shall be delivered as an exported M L-STD-1388/2B file from|CAPS. The PMR shall
be delivered in a top-down breakdown sequence and shall contain NSN and rel ated code screening information derived from FEDLOG and
Haystack. The sane data fields provided with the original SLEP |ILS shall be provided in the MEWSS PMR file.

C.25.11.5 TRAI NI NG DOCUMENTATI ON. The Contractor shall deliver training docunentation source data. This will be provided in lieu of a
formal training package.

C. 25.11. 6 ENG NEERI NG DATA FOR PROVI SI ONI NG (EDFP). EDFP shall be provided for the MEWSS kits.
C. 26 CONFI GURATI ON MANAGEMENT (CM - Phase | 1.

C.26.1. PRODUCT BASELI NE: The Initial Product Baseline establishes the detail ed design docunentation (ltem Detail Specifications) for
each Configuration Item (Cl), including software changes and upgrades. The Initial Product Baseline will be established as indicated in
C. 16. 1. A Physical Configuration Audit (PCA) will be performed on first production units and/or vehicle. The final product baseline
shal | be established upon successful conpletion of the PCA on the first production vehicle and/or units. Mnagenent of the final
product baseline shall remain under the control of the Contractor for a period of 1 year after delivery of the last SLEP production
vehicle.

C.26.2 CONFlI GURATI ON CONTRCL. The Contractor may use M L-STD-973 and Attachment 9 for guidance in devel oping ECP, RFD, and RFW
docunments. The Contractor shall manage the SLEP configuration baseline as follows:

C.26.2.1 Upon establishment of the initial product baseline, the Contractor shall docunment all changes to the CI through Engineering
Change Proposals (ECPs), Requests for Deviation (RFD), or Requests for Waiver (RFW via the MEARS described in Attachment 9.
(Electronic delivery of ECPs, RFDs, and RFW under MEARS requires as a mnimum conpletion of mandatory fields on electronic form

Ref erence the following Data |tem Descriptions (DI Ds) for additional instructions: DI -CVMAN-80639A- Engi neering Change Proposal (ELIN
B016), DI - OMAN- 80640B- Request for Deviation (ELIN B017), DI - CMAN-80641-Request for Waiver (ELIN B018).

C.26.2.2 As a mininum ECPs shall be supported by drawi ngs and other data (e.g., detailed cost proposal data, test data and anal yses)
as specified in the contract to justify and describe the change and to determne its operational enploynent characteristics. A summary
of any testing done by the contractor to validate concepts or new technol ogy shall be provided with the ECP. Prepare and deliver in
accordance with reference ELIN B0O16.

C.26.2.3 Cass | ECPs shall require Government approval. The ECP shall also identify changes to the Recommended Repair Parts List

(RRPL). The ECP shall identify the date the Governnment needs to contract for the acquisition of the initial spare parts related to the
ECP in order to acquire Production Prices. |If necessary, draft Mdification Instructions (M) shall be subnmitted with the ECP for
information only and will not be judged by the Government for acceptability. |[|f the Government approves the ECP, a final M may be
required. |If required, a final M shall be delivered 30 days after contract nodification. Ms shall be prepared in Contractor format,

reference ELIN BO16.

C.26.2.4 Cass | ECPs shall have a Contractor assigned priority code on it. The priority code shall be used in determ ning the
rel ative speed at which an ECP is to be reviewed by the Governnent. The priorities for the ECPs shall be Emergency (E), Urgent (U),
and Routine (R). Once a problemthat requires a configuration change has been identified to, or by, the Contractor shall provide
monthly status on the devel opment of the solution until the formal ECP has been submitted. The status of solution shall be sent to
AMSTA- DSA- LV-M The following are the Governnent's processing times after an ECP has been received in the PM LAV office:

- Emergency ECPs shall be processed w thin 48 hours
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-Urgent ECPs shall be processed w thin 21 cal endar days
-Routine ECPs shall be processed within 60 cal endar days.

C 26.2.5 The CGovernnent will provide initial, limted training on the MEARS systemif requested by the Contractor. The Contractor
shall give the Government 30 days advance notice if training is required.

C.26.3 REQUESTS FOR DEVI ATI OV WAI VER (RFD/W. Requests for Deviation or Wiiver (RFD)W shall be submitted as appropriate (ref. ELINs
B017 and B018) electronically via the MEARS. Both require Governnent approval. The Governnent is allowed 30 days for review The
Contractor shall resubmt any Class |l ECPs or RFDs and RFW shall be resubmitted as Cass | ECPs, when directed by the Governnent.
Submi ssion of those reclassified configuration changes to Class | ECPs shall also be via MEARS.

C.26.4 CONFI GURATI ON STATUS ACCOUNTI NG (CSA). The Contractor shall establish and maintain a Configuration Status Accounting (CSA)
system As a mninmum the CSA systemshall provide the follow ng data:

Identification of the currently approved configuration baseline.

Status of all proposed configuration changes and the effectivity point of all approved configuration changes.

Hi storical data on the evolution of the configuration baseline.

A Configuration Status Accounting and Engi neering Report (CSA&ER).

. The status of all Cass | and Il ECPs, Requests for Deviation, and Requests for \Wiver shall be included in the CSA&ER
The CGovernnent nmay request a CSA&ER no nore than quarterly, up to the date of last vehicle nodification.

®ao0oy

The CSAGE and ER shall be prepared and delivered in accordance wi th D - CMAN-81253- Confi gurati on Status Accounting |nfornation,
ELI N B019; and DI - CVAN- 80463- Engi neeri ng Rel ease Record, ELIN B020.

C.26.5  TECHNI CAL DATA PACKAGES (TDPs).

C.26.5.1 SLEP TDPs. The Contractor shall devel op, manage, and maintain the TDP for only SLEP nodification items starting from contract
award until one year after last production vehicle and/or unit delivery. The TDP shall consist of technical docunmentation, including
but not limted to: drawings, parts lists, Bills of Materials, and Quality Assurance Provisions. After that time, Government wll
instruct contractor as to what docunentation to deliver. Reference ELINs B022, B023, and B024.

C.26.5.1.1 Engineering Drawings. The contractor shall develop a conplete product engineering drawi ngs and associated |ists package in
accordance with M L-STD 100, ASME Y14.100M and ASME Y14.34.M These draw ngs shall include assenbly and detail draw ngs down to the
piece part for the itens designed and devel oped at governnent expense. Control draw ngs shall be devel oped for all comrercial off the
shel f, non-devel opmental itens, and itens devel oped at private expense for which the government has not acquired unlinmited rights.

These control drawi ngs shall provide the applicable performance specification form fit, and function information needed for conpetitive
procurenent of that itemor an interchangeable item Prepare and deliver in accordance with ELIN B022.

C.26.5.1.2 | NDENTED BILLS OF MATERIAL (I BOV). Contractor format shall be used. Each IBOM shall contain, as a mninmm item nunber,

item nane/ description, and quantity. The |BOWs shall be prepared in indenture | evel sequence. A separate IBOMis required per variant.
However, after establishing the IBOMfor the LAV-25, the IBOVs for the other LAV variants shall only identify the

uni queness/ di fferences of each variant. Prepare and deliver in accordance with ELI N B023.

C.26.5.1.3 SUWMMARI ZED BI LLS OF MATERIAL (SBOM). Contractor format shall be used. Each SBOMshall contain, as a mninmm item nunber,
item name/ description, the revision date of the specified item the revision nunber of the specified item and the total quantity per
itemfor the SLEP program The SBOM shall be organized in al pha-nuneric order. However, after establishing the SBOMfor the LAV-25, the
ot her SBOMs shall only identify the uniqueness/differences of each variant. Prepare and deliver in accordance with ELIN B024.

C.26.5.1.4 SUPPLEMENTAL TDP DATA. The Contractor shall neke avail abl e unschedul ed TDP data (drawi ngs, parts lists, and Bills of
Material) when requested by AMSTA-DSA-LV-M In addition, the Government may request delivery of up to a total of 5 Bills of Mterial,
in hard copy per year. The Contractor shall make available these supplenmentary data deliverables within 20 days after receipt of
Gover nment request. Ref erence ELINs B022, B023, and B024.

C.26.6  VER FI CATI ON OF CONFI GURATI ON | TEMS

C.26.6.1 PCA PLAN AND | NDENTED BI LLS OF MATERIAL (I1BOV). The Contractor shall deliver a SLEP PCA Plan in accordance with ELIN B21.

The plan shall neet the requirements of Sections C. 6, C 16 and C.26. The PCA Plan shall be used as a basis for conducting the audit.
The Contractor shall ensure that all docunentation identified in the PCA Plan to conduct the PCA(s) is available at the start of the
PCA. The initial PCA Plan shall be delivered electronically to the Governnent in conjunction with the IBOM the PCA will be perforned
on the first production vehicle. The Governnment shall provide coments back to the Contractor within 30 days.

C.26.6.1.2 As part of the PCA plan the Contractor shall also deliver to the Government an Indented Bill of Material (IBOM (ref. ELIN
B023) NLT 30 days after exercise of first production option. The 1 BOM shall represent all SLEP itens. The list shall constitute the
PCA Candi dates List. Wthin 30 days fromreceipt of the IBOM the Governnment will advise the Contractor which itens they intend to
audit. Wthin 45 days after receipt of Government comments, the Contractor shall notify the Government when these items are available
to audit.
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C.26.7. PHYSI CAL CONFI GURATI ON AUDI T. The Governnment w Il conduct one Physical Configuration Audit (PCA) on the SLEP itenms (i.e.
conponents, assenblies, and subassenblies). The PCA will, if necessary, audit conponent interfaces with the vehicle. The ILS
vehicle shall be used in lieu of the production vehicle. The PCA shall be the fornmal examination of the as-built configuration of the
identified itemagainst its design docunentation. The PCA shall be conducted at the Contractor's or subcontractor's site on the

sel ected candidates. The audit wll be conducted on the first production unit of the selected candidates and/or the first production
vehicle. The PCA plan will be used as the basis for the audit(s). The CGovernnent will initially audit no nore than 25% of the entire PCA
candidates. In order for the Contractor to pass the audit, 95%of audited items nust be acceptable at the first attenpt. Acceptable is
defined as the as-built hardware matches the design docunentation (draw ng.) If the pass/fail criteriais met, the contractor shall
correct identified deficiencies. If the pass/fail criteria of 95%is NOT net, the contractor shall review the entire SLEP TDP and nake
all necessary corrections to ensure that the as-built hardware matches the drawi ngs. The Governnment reserves the right to perform an
addi tional audit of 15%of the remmining PCA candidates if the first audit is unsuccessful.

C26.7 .1 PCA SUPPORT. The Contractor shall provide the necessary materials and resources to effectively support the PCA. The Prine
Contractor may have their vendors available at the PCA

C.26.7.2 PCA FOR MEWSS KITS. The Contractor shall conduct MEWSS PCAs in accordance with its |SO procedures. The PCAs shall be
acconpl i shed as the itenms are manufactured. The Governnent shall have the right to observe this PCA though advance notice of the
performance is not possible due to the unpredictability of the manufacturing schedule. Reference copies of the PCA record forns shall
be made available to the Governnment upon request. The PCA formis a record of the PCA which docunents all discrepancies and corrective
actions required. The forns are routed to the project engineer for correction.

C 26.8 Dat a Managenent : Al'l data managenment will be acconplished in accordance with the guidelines set forth in Attachment 9,
Gover nment Concept of Operations.

C 26.8.1 El ectronic Data Access: PM LAV s data repositories are managed by the Marine Corps Logistics Base (MCLB-) Al bany. Access to
data has to be authorized in Accordance with the procedures outlined in Attachment 9.

C 26.8.2 Formats to be utilized:
Engi neeri ng Draw ngs/ NORs CALS Raster |mages (G oup 4w 184A Header)
Illustrations CALS Raster |mages
Text M5 Word (.doc) (Mcrosoft Version Wrd97)
Spreadsheets M5 Excel (,xls) (Mcrosoft Version Excel 97

C 26.8.3 Hard Copies: Al LAV technical data and drawi ngs are either digitized or have been scanned and are available electronically.
Requests for "Hard Copies" require special efforts and should be avoi ded.

C. 27 RESERVED
C 28 COST AS AN | NDEPENDENT VARI ABLE (CAIV) - Phase ||

C.28.1 CAIV Plan. The Contractor shall inplenment the CAIV plan submitted with its proposal, and update the plan as required through
the life of the SLEP programin accordance with ELI N B025.

C.28.2 CAIV Integrated Product Team (Cl PT). The CAIV Wrking Goup shall neet periodically (approximtely twice a year) to review the
CAl'V plan and netrics.

C. 28.3 Program Status Reviews (PSRs). The contractor shall report CAIV status progress against goals and netrics) at PSRs.
C 29 RESERVED

C. 30 ENVI RONVENTAL, SAFETY & HEALTH - PHASE 11

C. 30. 1. SAFETY ASSESSMENT REPORT ( SAR) Updat es. In the event the vehicle systemis nodified or procedural changes are made, the
Contractor shall update the SAR submitted in Phase | (Ref C.20) to reflect those nodifications or changes. SAR updates shall be in the
form of change pages, submitted within 30 days after any new nodification or change is inplenented. I'n addition, the Contractor shall

inmmedi ately notify the Government (within 24 hours) via phone or fax if new hazards or increased risk/hazard probability levels are
identified while Government testing of the vehicle (DT/OT) is ongoing. (ELI'N B028).

C.30.2 HEALTH HAZARD ANALYSI S REPORT (HHAR) Updat es. HHAR updat es shall be submitted in Contractor format per ELIN B029 as
configuration changes occur.

C.30.3 SYSTEM SAFETY WORKI NG GROUP (SSWG) Meetings. SSWG neetings will continue to be held in conjunction with the Phase Il Test |PTs
(Ref E.9.2.1).
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C. 30.4 ENVI RONMENTAL ASSESSMENT Updat es. In order to support US Governnment Phase Il PVT testing, the Contractor shall review the
Envi ronnent al Assessnent submitted in Phase | (ref C 20) and to deternmine if an update is required based on configuration changes from
Phase |I. If required, the update shall be submitted in accordance with ELIN BO30 as change pages to the original EIS.

*** END OF NARRATIVE C 001 ***
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SECTION F - DELI VERI ES OR PERFORMANCE
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Del i very Schedul e

F.1 Delivery of Phase | Prototype SLEP Vehicles (C.1.2.2 and C.11.1). The contractor shall deliver five (5) prototype vehicles

(four (4) vehicles for DT/OT testing (CLIN 1001AA and one (1) vehicle for ILS development (CLIN 1001AB)) by NLT 12 nonths after

contract award (MAC). The contractor shall also deliver two (2) each of any test sets and five (5) dehumidification systens, if
included in the proposal by NLT 12 MAC. The contractor shall deliver one (1) each LAV-AT SLEP prototype vehicle no later than eight (8)
months after award of Modification P00019. This vehicle shall be shipped in place and remain at the contracor's facility to support
engi neering design risk reduction and ILS activities.

F.2 Delivery Schedule for Phase Il SLEP Production Options. The contractor shall deliver SLEP vehicle upgrade kits and integrate them
into LAV vehicles upon exercise of options so as to neet the foll owi ng schedul es:

F.2.1 SLEP Vehicle Upgrade Kit Delivery Schedule. The Contractor shall deliver SLEP kits in accordance with the followi ng schedul e:

FY02 OPTION - MOD KIT DELI VERY

CLI N VARI ANT TOTAL Feb Mar Apr May Jun Jul Aug Sep Cct Nov Dec Jan Feb Mar
2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2003 2004 2004 2004
2001
2001AA LAV-25 169 1 3 10 5 0 9 15 19 19 19 19 19 19 12
2001AB LAV- AT 37 0 1 2 1 0 0 7 9 5 5 5 2 0 0
2001AC LAV-L 40 0 0 1 3 0 4 5 8 5 5 5 4 0 0
2001AD LAV-C2 26 0 0 1 3 0 1 4 4 3 3 3 3 1 0
2001AE LAV-M 20 0 0 1 2 0 3 3 3 3 3 2 0 0 0
2001AF LAV-R 20 0 0 2 3 0 1 4 4 3 3 0 0 0 0
FY02 Deliveries 312 1 4 17 17 0 18 38 47 38 38 34 28 20 12
FY03 OPTION - MOD KI T DELI VERY
CLI N VARI ANT TOTAL Dec Jan Feb Mar Apr May Jun Jul Aug Sep Cct Nov Dec Jan Feb Mar
2003 2004 2004 2004 2004 20034 2004 2004 2004 2004 2004 2004 2004 2005 2005 2005
3001
3001AA LAV-25 232 0 0 0 7 19 19 19 19 19 19 19 19 19 19 19 16
3001AB LAV- AT 54 0 3 5 5 5 5 5 5 5 5 5 5 1 0 0 0
3001AC LAV-L 54 0 1 5 5 5 5 5 5 5 5 5 5 3 0 0 0
3001AD LAV-C2 24 0 0 2 3 3 3 3 3 3 3 1 0 0 0 0 0
3001AE LAV-M 30 1 3 3 3 3 3 3 3 3 3 2 0 0 0 0 0
3001AF LAV-R 25 3 3 3 3 3 3 3 3 1 0 0 0 0 0 0 0
FYO3 Deliveries 419 4 10 18 26 38 38 38 38 36 35 32 29 23 19 19 16
MEWSS KI TS
CLIN Quantity Days after Mdification P00079
3001AH 14 220
PARTI AL LAV-AT KIT
CLIN Quantity Days after Mdification P00079
3001AK 1 220
F.2.2 The Contractor shall integrate SLEP upgrade kits into LAVs in accordance with the follow ng schedul e.

Installation of FY02 Upgrade Kits
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FPVI Installations Quantity Required Installation

LAV- 25 1 135 days after effective date of Mdification P00029.
LAV- AT* 1 135 days after effective date of Mdification P00029.
LAV- L 1 135 days after effective date of Modification P00029.
LAV- C2 1 135 days after effective date of Mdification P00029.
LAV- M 1 135 days after effective date of Mdification P00029.
LAV- R 1 135 days after effective date of Modification P00029.
Tot al 5*

*The FPVI LAV-AT is a prototype, not a production deliverable. The Contractor shall install a kit on this prototype vehicle; then
uninstall it when conplete. Thus, the amount for calculation of the total installations is only five, not six.

FYO3 OPTION - VEHI CLE | NTEGRATI ON OPTI ON (CLI N 3005AA)

FY03 FYo4 FY05
Location 2nd Qr 3rd Qr 4th Qr 1st Qr 2nd Qr 3rd Qr 4th Qr 1st Qr 2nd Qr Tot al
Canp Pendl et on 1 7 14 19 30 10 30 30 22 163
Canp Lej eune 7 13 19 30 10 30 24 0 133
Twenty Nine Pal ns 0 0 0 12 30 6 26 0 0 74
Total FYO3 Integrations 1 14 27 50 90 26 86 54 22 370

FYO4 OPTION - VEHI CLE | NTEGRATI ON OPTI ON (CLI N 4003AA)

FY04 FY05
Location 4th Qr 1st Qr 2nd Qr 3rd Qr Tot al
Canp Pendl et on 0 0 8 16 24
Canp Lej eune 0 6 21 0 27
Twenty Nine Pal ns 4 30 23 15 72
Total FYO3 Integrations 4 36 52 31 123

ADDI TI ONAL VEH CLE | NTEGRATI ON

Addtional SLEP Upgrade Kit installations peforned by the Contractor as consideration for the revision of the kit delivery schedul e per
Modi fi cation PO0058.

FY04
Location 3rd Qr Tot al
Canp Pendl et on 20 20
Canp Lej eune 20 20
Twenty Nine Pal ns 24 24
Addi tional I ntegrations 64 64

F.2.3 ADDCAM Kit Delivery Schedule. The Contractor shall deliver ADDCAM kits in accordance with the followi ng schedul e:

ADDCAM f or Exhaust Shroud Mont hs after award date (P00072)
CLIN 6002AA 5 6 7 8 9 10 11 12 Tot al
Quantity per nonth 100 100 100 100 100 100 100 41 741

ADDCAM f or Wheel Covers (Option) Mnths after option exercise
CLIN 6002AB 5 6 7 8 9 10 11 12 13 14 15 Tot al
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Quantity per nonth 70 70 70 70 70 70 70 70 70 70 41 741

F.2.4 LAV-25 Turret Cover Delivery Schedul e

F.2.4.1 Turret Covers - CLIN 6003AA

Days After Award Nunber of
of Modification P0O0075 Turret Covers
65 21
110 40
155 60
200 60
245 60
290 60
335 60
380 46

F.2.4.2 Turret Cover Bags and Repair Kits - CLINs 6003AB and 6003AC. One Turret Cover Bag and one Turret Cover Repair Kit will be
delivered with each Turret Cover in accordance with the schedule set forth in paragraph F.2.4.1 above.

*** END OF NARRATIVE F 001 ***
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SECTI ON G - CONTRACT ADM NI STRATI ON DATA
PRON

LI NE AVS CDY OBLG STAT/ | NCREASE/ DECREASE

| TEM M PR ACRN JOB ORD NO PRI OR AMOUNT AMOUNT

2007AH T132T5924K AT 2 $ 0.00 $ 104, 007. 00 $
MB545003MP32021

3001AH T132T5904K AT 2 $ 0.00 $ 726, 824. 00 $
MB545003MP32021

3001AK T132T5934K AT 2 $ 0.00 $ 48, 424. 00 $
MB545003MP32021

5006AA T132T5914K AT 2 $ 0.00 $ 40, 242. 00 $
MB545003MP32021

NET CHANGE $ 919, 497. 00
SERVI CE NET CHANGE ACCOUNTI NG
NAMVE BY ACRN ACCOUNTI NG CLASSI FI CATI ON STATI ON
Mari ne Corps AT 17 35110920383100080200674432D02380500003MP32021

NET CHANGE FOR AWARD:

$

PRI OR AMOUNT

OF AWARD

53, 249, 048. 00

NET CHANGE

| NCREASE/ DECREASE
AMOUNT
$ 919, 497. 00 $

CUMULATI VE
AMOUNT
104, 007. 00

726, 824. 00

48, 424. 00

40, 242. 00

| NCREASE/ DECREASE

AMOUNT

919, 497. 00

CUMULATI VE
OBLI G AMT
54,168, 545. 00

919, 497. 00
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